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GUINEA INSURANCE PLC

REFPORT OF THE MRECTORS

FOR THE YEAR ENDED 31 DECEMBER 20123

In compliance with the Compandes and Allled Matbers Acl, CAP C20 Laws ol the Foderaticn aof
Higeria 2004 and Insurance Act 2003, the Direclors have pieasure In submdlling Lo the members
(haoir report logether with the auddted finandial statemends of Guenea Insurance Fic “the Domjpany
lor the year ended 31 Decembser 200 3.

LEGAL FORM AND PRIMCIFAL ACTIVITY

The Comparny s a public Bmited Rability Company Incorporated as a Privale Limiled Liability
Company oh 3 December 1958 In accordance wilh the provisions of the Comganies and
Allied Matters Acl, transacling primarily General Insurance Business. Om LT Janaary, 1991 1
wirs lisded on (e Megeran Stock Exchange

£, RESULTS 2013 2012
WD NO00
Gross pramium writhen 1,088,340 1,138,741
Hed premiem inoame 97TH,027 1,129,573
Claims enpinibied (32 281 (281, 2o
Prodif foe [he yodr 319, 835 53, TE
3. DIVIDEND
Ma divkdend wat proposed in respect of The curnend year 20125 NI,
4, BUSINESS REVIEWAMDFUTURE DEVELOPMENT
The Compaty carried out insurance activities in accordance with its Memorandum and Ariscies
gl Assockalion, A comprehensive review of the business lor (he year and proapects hor the
ensuing year k5 conlained in the Managing Directors Report
5, DIRECTORS AND THEIR INTERESTS
The folowing are the names of Direclors as & the dale of thiz repart and those who held
alfices dureng the year under review,
DIFECTOR CAPACITY
Sir Emehka Offor Chairman

Mr. Polycanp Dadam
Wr Sop Embola

Wr Emeka Onarselogis
Wir. Frogd o P wu
HEH. Eze Smark Eze
Engr. Emoka dguskaba
Prof. E.C.L KNnabuila
Almajl A0, Kadiri

M. Magir yaku

klanaging Director/CED

Managing Director/CEQ (Reukgned 14 October 20111

Depuly Managing Direclor (Resgned 1 Seplrmber 2001
Mon-Enecul e Derachor

MonEpeculive Diroctos

Mo Execulive Direclos

Mom-Expculive Dirpchor

Mor-Exoculboe Direcho

Exgculive Direcior Finanoe & Adimen mesigred 11 July 200 5
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GUINEA INSURANCE PLC

REPORT OF THE DIRECTORS - Contimusd

FOR THE YEAR ENDED 11 DECEMBER 2013

EI

IRECTORS AND THEIR INTERESTS - continued

Thie reamess ol the Cirectors and thair in{esests in the issued share capstal af [he Compsny
as recorded 0 the Regisler ol DEeclors’ Sharehalding as 80 31 December 2013 are a3

Iollows!
MRECTORS NAME Mumber of Ordinary Shares Humber of Ordinary Shares
el (201 3) . held {2012}
Cir Emplaa Olfor Direct {13 - 30,000 | eect (1) - 30, 00
indiregf {25 =2, 798,514 210 | mdwect (23 - 2,291, 781,010
{Chrome Ol Services Limiled) | (Chromn Dil Services Limilod)
i, Friegd Udechabw Direct - ..!l.hﬂl'.l.l.'lg-l'.:l E_I'I:t:l.j . _.E!._E-IZ_I{:I_I:!EI_I:I_
HA# Eie Smarl Eae Indireck . 2,545 454 | ndiec - £.505, 454
| _|;E_|::|_I|I_-s_|:r_'|_.=_r_lg_r_-ll_|i|-gﬂ:1lirr1|_|_r_|:|'_|- (Edysmart Higeria Limibed)
Engr. Emeka Agusiobo | Indirect - 15, 181,818 | mdivec 15, 181 8168
{¥alanz Hoklings) t¥alan: Holdings)

More ol the Directors has nofified the Comparny foe [he pierposed al Seclion 277 of (he
Companies and Allked Matlers Ack CAP C20 Laws of the Federation of Higeria 2004 of any
dischosable imberests in contracts in which the Company wad involvesd a3 al 31 Decombor
i

EMPLOYMENT AND EMPLOYEES

Emgrloyie lnvalyerment ang Trasning

The Company Is commitied o beeping its employees lully informse, as much as possbio
&l A5 perfermance and progress, and snoking thoeir views whionever praclacable on mattors
whikch practically alfecl them as emplovees. Managemsent's professional amd {echnical
caperlises are the Company®s major assels and investmend i EReir furiher development
continues. The Company’s expanding skill-base has been exlended by a rangs of Lrashing
programmis Tor its employees and opporfunities for carcer development within the
Company have s besn enhanced,

Emplonsiment af Disabsesd Poqsons

The Company In recognition of its special obligation to omploy disabled persons
madniaing & palicy of giving Talr consideration (o applicalion for employpment made by
dizabled parsons wilh due ragard Do tholr abliities and aptitede. &l emplopees are given
equal cpportunities to develop themselves. As at 31 December 2013, no disabled
parsan was employed im Lse Companiy.

Heafth Satety and Wellare al Work

Employoes are made aware of tha haalth and safety regulations Ehal are in force siifhin the
premises of the Company, The Company provides subsidy to all employess o
transporfadion, housing, lanch and medicad expenses, e,

Research and Developmen
The Company in ils determination to maintain ite stalus as one of the Dest irsurance

companies In the Industry continises to encourage research and develapment o existing
and new prodscts aimed al consisfently improving the Company's posidon




GUINEA INSUWRANCE PLC

REPORT OF THE DIRECTORS - Continwed

FOR THE YEAR ENDED 31 DECEMBER 2013

T. EVEMTS AFTER REPORTING DATE
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Thiere are no evenls after tho reporting dake wiich could have had material efTec] on the stale
of affairs af the Company as ol 31 December 2013 ard the profil for the year then ended
which hane nol been adegualely provided for or disclosed in Ehe Financial stalements,

EQUITY RANGE AMALYSIS

The range of sharghalding as o 31 December 2013 is as lallows:

Range

L= 1 ChiOs0H

10,001 - 100,000

100,001 - 1,000,000
1,000,001 - 10,000,000
10,000, 00 + 100, O, DD
1000 QR 00T - 100, CR0D, D00
1, 0L D00, DO - T, 0, 990, 9

Grand Tatal

79

Ma, al
Holders

83,561
T, 199
1,558
154
16

3

2
18097

_EE===

SHAREHOLDERS WITH 5% UNITS AND ABOWE

Chrome Ol Servicos Limited
Mimsek Inepstmaents Limilied

SHAREHOLDING HISTOR'Y

Percent
(%)
4T 3

43,10
.61
e8.F)
.09
0.02
0.01

100.00

ER=—E=r——=4
2013
A5, 0%
20, 5H%

Units

A, 657,552
I, BEROAS
4TS 976375
416, 59036
& 19,954,674
530, 306,291

A, 086, 76, BET
f, 180, 000, D0

SIS EagoCcoEa

Pesrcent (%)

4 2T
S04
T.hZ
.78
o, 4%
B4
G657
100

Ep=p=pepey

2012
L
15.54%

Tri2 changges im the share capital of ihe Company sinde Incorporation arne sumimarized Delow,

duthorized Share Capifal Increase

tesuied and Fully Paid Capital Intrease




GUINEA INSURAMCE PLC
REFORT OF THE DIRECTORS - Centinued
FOR THE YEAR EMDED 31 DECEMBER 2013

10, SHAREHOLMNG HISTORY - confinged

On 24 May 2010, & major shareholder mace & deposit for share capifal in the sum of HIT0
million in crder to remedy the ﬂl’lilﬂ'ﬂlf In solvency margin and share capilal af (he comgany,
Thir W 370 millan deposit Tor shares hat now been fully aliolbed following SEC approval of 21
Feb 2013, The allocaded shares have also been listed on the lloor of MSE on 28 March 2013,

11. DONATIONS AND SPONSORSHIP
There were no donalions o charilable arganizatians during the wear (201 2 NiD,
12. PROPERTY, PLANT AKD EQUIPMENT INFORMATION

Inlgrmalian redating fo the Company's dssets is detailed in the Maote 22 to the financia
slalemenls.

13, AUDITORS

Ernst & Young have indicated thedr willingness to continue in olfice &3 auditors of the Company
in gccordance with Seclion 387 (21 of the Companies and Allied Matlers Acf, CAP C20 Laws ol
the Federalion of Higeria 2004

BEYORDEROF THE BOARD

s

1540MA OMOSHIE
FRH Ma: FRCA201 3/NB A DODOO000a2E

COMPANY SECRETARY/LEGAL ADVISER
Oumoa House

33, lhorpdu Boad

Jiboww, Lagos

2T May 3014




GUINEA INSURANCE PLC

STATEMENT OF MRECTORS' RESPONEIBILITIES
FOR THE YEAR ENDED 311 DECEMBER 2013

The Companies and Allied Matters Act, CAP C20 Laws of the Federation of Nigeria 2004, requines
{he Dereclars (o prégare Fnandes stalements for each financlal year that presend Fairky, im 2l
matenal respecis, state of financial affass of (e Company b [Re end af 1he year and of I8 profil of
bris. The retpangibilibies sclude ensurirsg that the Company:

&k beeps propsy afcouring records (hal diclose, wilth resonable socuracy, 1he Franthal
position of the Compary and comaly willh Iheé requirements of (ke Companies and Allled
Matters Act, CAF C20 Laws af ihe Federalion of Migeria 2004

ek eslablithes adequale internal confrols 1o safeguard fs assets and bo provent and defect
Iraud &nd ather inneguiarilies; and

cl prepares L5 financisl slslements wsing suitable accounbing policies supporfed by
reasonable and prudent pdgmends and estimabes, and are consistently applisg

The Direciors accepd responsibility for the areeal finanscial slatemenls, which have Been phepared

using appropriate accounting policks spporiesd by reasonable and prudent jwdgrents and
eslmates, in conformilty with,

= redgvand Infenalional Financisd Reporling Standards bsseed by the infemational
Accounting Sandards Board (&S0}

e fequirermenis of the Companigs and Allled Malters acl. CAP C20 Lows of the
Federalion of Migeria 2004

Insurance Al 2003 and
4 Fimancial Feporting Coundl of Higera Al Noe & 2011,
- Relerant poley guidelicies ssued by the Haficnal Irusance Commassan (MAICOAD

The Direciars &re of Ehe opirdon (hal The financial statomsnts present Lairly, i all maberial respscks,
fhe slafe of the fnancial altairs of the Compary and of s profl. The Diwectors lurther acoept
responaislity for the mainterance of accouniing reconds ims! may be refied upon i the pheparalion of
tinancial staiements. a5 wedl a5 adeguaste yyalems ol inbernal linancial control.

Mathing has come o the aliendion of the Oirectors to indicate that the Company will nod remain a

going conogrn for al least !'::El_'nlE' il from Ehe date af this skat
Alhaj Abdulbvim Dshioke Kadiri sk arp Oae Didam )

D b Liznaging Director fCED

FRN Ma: FRCA201INCAN/DI000004045 FRM Ma: FRC 201 3/CltkfO0000005254

27 May 2014



GUINEA INSURANCE PLC

REPORT OF THE STATUTORY AUDIT COMMITTEE
FOR THE YEAR ENDED 31 DECEMBER 2013
To the mombers of Guinea Insurance Pic;

in accordangg with (he prowision of Section 39960 of the Companies and Allled Mallars Acl, CAP
C20 Lawd af the Federation of Higeria 2004, 1he members of the Statudory Audit Commitles of
Guirea irdurance Pic hereby report as foliows:

=  We have soercierd cur slatufory Tunchions under Section 3596 of the Companies and
Allied Matters Act, CAP C20 Laws of the Federation of Nigeria 2004 and we acknowiedge
ihe Co-operalion ol management and stall im the conduct ol theso FESDGNSIDan ey

#  We conlirm fhat the accounting and reporting podiciss ol (he Company afe in accordante
wilh legal requiremends and agreed othical practices, and thai the scope and plaaning of
both the external and internal audis for the year ended 31 December 2013 were
mlirﬂ-ﬂl}rﬁ' and relnorce the Coempany™s inlernal contred syitems,

* We have delderated with the external auditors, who have confirmed that recessary co-
aperaticn was recebopd from managemant im Ehe cogrse of their stalutory suddd and we are
safisliod with the management™s refponse o the external auditors’ recommendaiions on
accounting and internal control matters and with the effectivensss of the Company's
system of accounling ard inbernal conlrod

= T——
Chalrman,

2 bay 2014

Members of the Audit Committes ara;

Mir FPefer Mgbeahuru Sharahalder Represerdative - Chalrman

Wir, Sonibarg Wabead Akani Chargholder Reprosontative

Prafl, EL.C Mnabulti mMan-Eseculbive Directai

M, NS 15y Execulive Director (Resigned 31 July 2013)

Secrofary to the Committes
IHioma Cmashie
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INDEPFENDENT AUDITORS REFORT TO THE MEMBERS OF
GUINEA INSURANCE PLC

Repart an the Financlal Statements

We hawe audibed the accompanying financial statements ol Guinea Inswrance Plc, which comprise the
statomend of finantial potilson as 81 31 December 2013, and he statement of prolid o lods and othes
comprahensive income, the statemend of changes in equily, and the statement of cash Mows lor Eh
yar Lhisn erded], &nd a suifimasy of signifhcant Bocourling potsces anid obhes paplanalary nofes.

Diroclors’ Responsibliity for the Financial Stafemsents

The Direciors ara responsibia for ihe proparation and fair prssentation of ihese financial stalements in
accordance with Infernalionsl Financial Reporting Slandards, the provisions of the Companies and
AlSad Matlers Actl. CAP C20 Laws of the Federation of Higeria 2004, [he Inswrande Act 2003, relowant
policy guidelines Bsued by the Nalional Insurance Commstssion (MAICOM) and Financial Repoarting
Council of Migeria Act, Mo.5 2001 and for such infernal condral as the Dereclors defermines necassany
o enable the preparation of Financial slaberments that are free from matorial misstatement, whother
du 1o Irawd of errar.

Auditors' Fespansibility

Our responsibility is to express an opinion on these financial statements based on ow® audit, We
conducted aur audl in accordance wilh the International Standards an Audfing. Those sfandards
require that we comply with ethical requirements and plan ang perform the audit fo cblain reasonadie
assurance aboul whather the financial statements are fres from material messtatemend.

in audd nvolees parforming procedures bo oblsin audil evidence aboul the amoimts and disclosures in
the financial stalements. The prooedunes solected deopond on the sudfior's judgment, inchading the
assessment of (he risis of malerial missiabement of tho lmancial statements, whether due to fraud or
errar. In making thode risk adsassments, the audilor comslders inbernal contral relesant fo he enlfly®s
preparation and fair presentalion of the financial sialements in order bo dessgn awdil procedures That
areg appropriste im b circiemstandes, buf nol for the pirposo of expressing &n apinion on he
ifleciiviress of the eabite's internal condral, &n audil sldo nchdes evaleslsng (Be approgriafensss ol
accounting policies wsed and the reasonsbleness of accounting ostimates made by the Direclors, as
will as evabuating the overall presentaticn of the financial statemenls.

We bebeva thal the audil evidenon we have oblained s sulfickent and approoriate lo provide a basis for
aar gusdit opinion,

inson
:;I:uur opnisn, tha financial statemonts poesent Taicly, inoall malesial respects, the linancial pesition ol
Gisnoa Insurance Pic as af 31 December 2013 and ils fimanciad parformance and cash lows lor Ehe
v [hin ended B accordance with international Financlal Reporting Standands, the provisions of the
Companies and Allled Matters Acl, CAP C20 Laws of the Federation of Nigeria 2004, the inturance Acl
2003, relevan] policy guisdelines isssed by the Mational imsuranos Commission (RAICOMY and the
Financkyl Roporting Council of Migeria Act Mo. & 201 1.

Empharsis of matter

Without gualiying o opinkon, we draw attention fo Mole 3T al the financial siafemsnis which
indicates that the Company®s shareholders furds of B 2.9 bilion (2012; N 2.6 bilion) and the salvency
margin of B 2.1 billlon (2012 M 2.20illion) a5 at 31 December 2013, afe kess than the manimum
reguiatory requirement. These condilkons. indicate the sxistence of an uncorfaenty on the Company's
ability to continue &5 & going concerm,
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INDEREMDENT AUDITORS REPORT TO THE MEMBERS OF

GUIMEA INSURAMNCE PLC - Continued

Report on Legal and Requilalory Requirement s _
in accordance with the requirement of Schedule & of the Companies and Allked Matlers Act, CAP L2
Laws al the Federation of Migeria S04, we oonlsnm hak

i1 wi have obtained all the information and explanations which to the best of our knowiedge and
Balief were nocessary lof the punpese of our audik;

i in our opindon, proper books of accound have been kept by the Company, 5o faf &3 appears fram
our eramnalich af (hose books

iy the Compamy's stalement of financial position and statement ol profit or loss and othes
commrahensle income &te in agreamant wilk the books af Accounk;

Compliance with Nationasl insurance Commission (NAICOM) Guidelines on Finance Companies and
ciroubsr BSO7 L2004

i3 During the year, the Company contravensd & section of the WAKCOM Guidelines on Insuranos
Comparies. Details of these ahe stated in Mote 35 of the financial statements

_l\\g\;‘f e e

Kayode Famutims, FCA, FRC/2012NCAN/DDDDOO00L55
For: Ernst & Yourg
Lagos, Migeria

23 July 2014
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GUINEA INSURANCE PLC

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

L

(al

fh)

ficl

Corporate infoermatlan

Guinea nsirsahce PR {Cthe Compaiy™) was incorporaled on 3 Detember 1958 a8 & Limeesd
Liabilly Company and became a Public Liabity Company on 17 Jasnuary 1991, The
owirseds sharehiiders drasled thar A0% sharefolding Lo axisl=sig Higerian sharshoklors &
1998 fhercbhy mading the Company 100% owned by Migerians. The Company was
astablishad for (ho purpase of carmyng on insuranoe basimess. Up N 31 Decembsr 2006,
the Company operaied &5 an insures for all classes of insurance business in Migeria i,&, Life
andl pendion, GeEneral business and Speclal risks. From 2007, d undererides all classes af
general insurance business and pays vouched claims arising,

The financial statements of the Company for the year ended 31 December 2013 were
auihorised for issue in accordance with e resobution of Ehe Direclors on 27 May 2014

Godng Concern

The financigl statemanls have Been proparsd on the going concern basss, and thave iz no
wtenlon bo curtal businels operalions. Caplial adequsdy and [hguidity ralkas are
conlimipgisly reviewnd and appropriate action lakon (o onsure thal There are no going
concern (hrests (o The operations af The Company.

Statemant of compliance

T Tinancial stalements have beon propared in accordasnoe wilh Infernalional Financis
Reparting Standards (IFRS) as issued by the Inlernational Accounting Standards Board
(A58}, Insurance Act 2003 and are i compllance with the Listings Requirement of (he
Migerian Stock Exchangs (MSE) and thw Companses and Allled Matters Acl of Higeria
(CAMAY, CAPCHD Laws of Ehe Federslion af Higeria 2004 Do the extent thal thay ars nat in
canilict with (e Inlarnabional Fimancial Beporting Standasnds.

The Company prosents its statement of finandal position bnoadly in order al liguidity. An
analysis regonding recovery or seltlement within teelve months aller the reporfing date
(ewrvenld and mane than welve months alter the roporiing dale (non-currenl) is presented
i the respective noles 1o Lhe fnancesl S alemssnts.

Basis of preparalion
Basis of reasuremsent

The financial statements ane prepaned on the historkcal cost basis except for the Follawing:
L] gvailable-for-2ale financial assets are measured at fair valuo
" inveulimenl properties are measured af faic valuo

Finctional and preseatalion currency

The financial siatoments are presented in Migerian Hadra, wiich is The Company’s fisnctional
currency. Except whore axpressly indicated, financial information presented 0 Mairg has
beon rounsded 1o Ersh nidarost Ehausand,

iUze of estimales and fudgements

The preparation of financial statemenls requires management (o make judgements,
eslimales and assumptions that allect the application of polices and reporbed amouints ol
assels and Babilities, income and axpenses. The estimates and asociated assumplions are
based on historical experience and vanous other factors that are bebeved Lo be reasonable
under the circumstances, the results of which foem the basis of making the judgements
about carrying values of assels and labltkes thal are nol readily apparent from oiher
sources. Actual resufls may differ from these estimates under different assumplions and
canditions.
13
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GUINEAINSURANCE PLC

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES - Continued

X

fc)

Basis of preparation - continued
s af esdimates and fudgements = conbinwed

The estmates and underlying assumplions are reviewed on an ongoing basis. Revisiehs lo
accounting egtimatos are recognised in the period in which [he estimate s revsod, 6 the
revision affects only thal period, of i the period of the revision and fubsre pesiods, if the
rovision affects bolh cufrent and future periods.

infoemalion aboul signilicant areas of esfimation, wcerfainly and crificel edgemenis @
applying acoounting policies thal hawe the most significant effect on Lhe amounds
recognised in the financiod stafements are dascribed bedow:

i inpabrment of available-for-4afe egunly Himanca essels

The Company delermined thal available-for-sale equity Financlal assets are impaired whan
there has been a significan of prolonged decline in the fair value below @5 cost. Thils
determinalion of what Is significant or prolonged requires judgement. In making his
judgesment, the Company evalusted among other factors, the normal volatility in share
price, the financlal lealth of the invesiee, induslry and secior performance, changes in
technotogy, and oporational and financing cash flow. In this respect, a decline of 20% or
more is regarded as signilicant, and a period of 12 months or longer is considered fo be
profonged. B any such qualitative evidence exists for available-for-sale linancal assets, the
assot bs considered for impairment, laking gualitalive evidence info account. “Furiher
details can be foursd in Nole 9.9

it impairmenl an receivailes

in accordance wilh the accounting palicy, the Company tests annually whelher premium
receivables have suffered any impairment. The recoverable amounts of the premium
receivables have been delermined based on the ncumed loss model. These castulabions
required the use of estimales based on passage of time and probabilty of recovery.
*Furiher details can be found in Mols .9

g Valuation of employee benefil oflgation

The cost of defined benedif persion plans ard ather post-employments benelits and the
present value of the pension obligation afe delermined using actuarial valuatkons Thia
actisarial valuation inwalves making assumptions about discount rates, expected rate of
relurn on assets, fubure salary increases, mortalily cales and future pension ncreases. Dun
bo the complexzity of the valuation, the underhying assumptions and Its long-ferm nabisre, &
delined benefit obSgation B highly sensitive to changes In theso assurmplions. AR
assumplions are reviewed at aach reporfing date. Details of the key assumptions used In
ki oalirmales are contained in Mole 27 o lhe linancis] stalemants,

v Valuahion of invesfmend properties
The valualion of the properties is based on the price for which comparable land and

properties are baing exchangsd or are being markeled for sale. Therelare, the marked-
approach method of valuation |5 used; Ehis riflects exisling wse with retowrse o
eompartson approach that is (he anatysis of recent sale transaction on similar properties =
ihe neighbourhood. The best price thal subsisting intevest in the property will reasonabily
e oxpected ta be sald il made available for sale by private ireaty between willing seller ar
buyer under compelitive market condition, “Further details can bsir Pasisnd in Moke 20.%
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Basis ol preparation - continued
Lise of astimates and judgements = canfineed

¥ Aon-iife fnsurance conlfract NabWWnes

Fir nonclifa insuranco contracls, edtimates have lo b made bokh for the expecled ullimale
col of clams reparted al the reporiing dale and for the expecied wilimasle cost of clalms
incurred, bul not yet reported, at the repodting date OBNR), It can fake a significant period
gf timo bofore the uitimale claims cost can be established with cortsnty and for some bype
of policies, IBNR claims form the majority of the liability in the statement of financisl
position. The ultimate coal ol culstanding clalims B eslimated by using a range of standard
actuarial claims projection techniques, such as Chain Ladder meihod,

The main assumplion underlying these lechnbgues 5 that a Company's past claims
devolopment expersence can be used to project future claims development and hence
ultimate claims costs, As such, Those methods edrapolaie the development of paid and
incurred losses, average costs per claim and claim rumbeds based on the observed
development of earfior years and expecled loss ralkos, Historical claims development 15
mainty analysed by accikdent years, bul can also be further anatysed by geographical area,
as well as by significant business Bnes and claim types. Large claims are usually separalely
addressed, either by being reserved al the Tace value of kss adjuster esfimales of
separately projected in crder to reflect their fulure development. In masl cases, no explicil
assumptions are made reganding future rades of cheims inflatson or loss ratkas, instead, Ehe
assumplions used are those mplicit in the historical claims developmenl data on which the
profections aro based. Additienal quatitative judgment is used to assess the extent 1o which
pasl trends may mol apply in fulure, (e.q., lo rellect one-off occurrences, Changes &
gaternal or market factors such as public attitudes (o chaming, economic conditlons, Revirs
ol claims inflation, judicial decisions and legisiation, as well as internal factors such as
portfoko mis, polcy foatures and claims handling procedures) n order to arhe al the
astimated uitimate cost of claims that present the likely outcome fram the range of possitile
outcomes, taking account ol all the uncertainties involved, “Further delails can bo found in
Mote 24"

Mew Standards and Improvements
Hew standards, interpratations and amsndments adopted by the Company

The sccounling policies adopled in the preparstion of the 2013 linancial statements are
consistent with those followed In the preparation of the Company's 2012 financia
statorments, except for the adoplion of néw standands or interpretations effective as of 1
Janusary 2013,

fhe nature and the impact of sach now slandard/amendment are described belaw;

{A%5 1 -Financial statement presentation - presentation of ltems of Other Comprahensive
fncome - Amendments fo [A5 1

The amendmants 1o IAS 1 intreduce a grouping of ilems presented n other comprehensann
incarme (OCT. Items that could be rechassilied (or recycled) o profit or loss at a future poind
ini time (e.g.. net gain on hedge of net investment, exchange differonces on translation of
foroign operalions, net movement on cash flow hedges and net loss or gain on available-
for-sabe financial assets) now have to be presented separately from items thal will never be
roclassilied (8.q., actuarial gains and tosses on defined benelil plans and revalustion of land
and bulidings), The amendment affected presentalion only and had no impact on [
Campany's financial postlion or pef formance,
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Mew Standards and improvements - conlinued

IAS 19 - Employes Benelits (Rovised 2011) (TAS I9H)

A% 197 cludes a number ol amendments to the accownting for defined bonelit plans,
including actuarial gains and losses thal are now recognised In othes comprienibe incomn
(OCH and permanently exclsded from profit or loss; expected folurng on plan s ihak
are no longer recognised in profit or loss, instead, there & a requirsmand [o recognise
interns on ithe net dedined benefit llabdity {asset) in prodit or loss, caloulaied usming he
discount rate used to measure the delined banalit obligation, and. wnvested pasl service
costs are now recognized in profil of loss at ihe earlier of whon the amandmeni ooours o
whaesi [he related resfrucluring or termination costs ane recognised. Other amendments
inchude new disclosures, such as, guantitative sensliily dischosures.

i Uhis case. the lransition to 1AS 19R had no elfect on lolal comprononsive INCoM.
Hawover, considering Its relrospoctive applicalion, cerfain items on the statement of profit
o loss and slher comprehensive income did not correspand to that presented in prior yoar.

wmpact profit or less and OCH (lncrease{decrease) in profit/OCD)

2012
Statement of prodil or bass W00
anagement expenses 3,819
Pradil elore ncome {ax 1,819
InCoaman bax sapende {1, Jidds}
Prafil for the year 2,613
Shatemend of siier comprefsnsive iIncoema
Rop-measuremsend loss on delnoed beneld plans (3.BEF
Incame tax efiecl on abowe L 146
Oither comprehenshve incomss Tor the yoar, nel of ta {2671
Tod sl comprahansivo income lor Hee yaar
Earnings per share Basar and Deuled (kobda) 0.1

The transition did nol have impact on the statemend of cash ows and stadoasent ol
financial position because the 2012 actuarial gainfloss was excluded from profit o Joss
(ogethor with the tax on i) and showed under OCI due 1o refrospective application thero
was/were no changes in the figures shown in SFP foe 2012 and earlier periods.

FRS 7 - Fioancial Instruments: Dizcloswres - Offselling Financlal Assets and Fimancial
Liabilities ( Amendments bo IFRS 7)

The amendmenl requires an enlity to disclose Information aboul rights to sel-oll financial
instruments and redated arrangements (e.g., callateral agreements). The disciosures would
provide users with information thal i usaful In evalualing the offect al netling
arrangements on an entily’s financial position. The new disclosures ane required for all
recognised financial instraments that are set off in accordance with 1AS 32, The disclosuros
also apply to recognised linancial nstruments that are subject 1o an enMorcoable mashe
potling arrangement o similar  agresment, respeciive of  whether tha  financial
inslruments are set off in accordance with MAS 32, As the Company is nal selling ol
financial instrements n accondancs with 1AS 32 and does not have relevant offaetlng

L
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Significant accounting polickes - continoed
arrangemonts, [he amandment doas nal have an mpacl on the Company

FRS 10 - Consalfdated Flamcial Stalements and 1AS 27 Separale Financial Stafements
IFRS 10 estabhsbes 8 sehgle comdial model 1hal aoplies to all ety incliding special
purpose entitios, IFAS 10 replaces the parts of provicusly eaisting 145 27 Consolidated and
Separate Finsnciagl Stalements Uhal deall willk comsalidated linancial dlalemenis and SHC-12
Consolidation - Special Purpose Entitios, FRS 10 changes the dedindlion of conbred such that
an imeeshor conlncks an investess wihsen (L 15 exposad, oF has nghts (o varable requrms [rom
its invmlverment with the ineeides and has (he ability 1o alleg! those relurns thiough i85
power oot Ehe inneilen,

Ta meat the delnition of controd in IFRS 10, all three criteris mus be med, including

{al an investor has powes o9er on iivestee:

(BN i investor has exposure, or rights, to varlable returns from fs invalvesnent wilh
bk inresdee; and

e thsi irvveesbor has the ability fo wse s power over the imeesies (0 alTecl Ehe amaoni
al [h immeeslors refurms

FRS 10 had mno impact on e Company's financial slalemenls as The compary has no

wveslimend B subsidiaries

IFRS 12 - Dvsclosure of Inderests in Giher Enifhies

FRS 12 sefs ool (he requiremsenis for discloswres retaling o an enlity's interesis in
subisidiarios, joinl arrahgements, assoclates and structured entities, Moo of Chese
dischosure requirements are applicablie to the Company as the company has no interast In
alhes onilrlses,

IFRE 13 - Fair Valve measwremenf

FRS 13 pstabdishos a single source of guidanco under FRS lor all air wales measirsments
FRS 13 does nol change when an entity is requised to use fai valie, bul rather provides
gusdancs on bew (o moeasune fair value undes [FHRS when lal vakie B reguired or permitied,
The application of IFRS 13 has not materiallty mpacted the fair value measirements cafried
oA By bhee Company.

FRS 13 also requines specilic dischosures on Tair values, some of which roplace existing
dischooure requirements in obthser standards, inclisding FRS 7 Financlal Instromenls
Césclosures. Soma of these distlosures are specilcally required for fimancial instroments by
1S 34, 16A0). thereby affecting the infterim financial statements period. The Compary
provides thedie disclodures in Botes 15.3 and 20,

Skgnificant acoownting policies

Critical accounting policies are delined as fhose thad are reflective of gignificant
pdgements and uncertainties, and potentially give rise to different rosulls unded different
awumplions amd condibiors. Guinsa insurance Pic beleves thal ifs critical accounling
polic s are limited (o those described below.

The accounting policies sot oul below have been consistondly applied to all periods
presented in (hese linsnclal statemants

Ir
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Fignificant accounting pollches - continued
Classificaltion of Indwrance candfacts

IFRS 4 requires confracls wrillen by eerers to be classified as cifber “msurance contracis’
oF “mvesimien] oonlracts” depending ch Ehed lendl ol indfande risk randlerred. Conlracis
under which (he Company accepls significand insurance rish from anobher parly (the
podcyhodder) by agreeing Lo compensale Lhe polscyholder or pdfer Beneliciany il a ypeciflied

uncerlain future ovenl e insured evenl) adwersely allects e policy hokder ar obhes
peneliciary ane classified &5 Insuwmance conbracts, Insuranse risk |5 sk oiher (han Hinancial
rial, ransferred (o Ehe halder af the conbrsc] §0 The Bdusr,

Confraclts ihal fransfer lmancisl riks bul molf signilicant msurancg sk are Jermed
imvestmend confracts. Fimancial risk is the risk of a possgble lulure change in one or more af
4 specified mlerest rale, securily prlce, ceoimencdity prece, fomaign dichange role, iklex af
pricos of rades, oredit rating or credit indox or odher variable, provided in the case of a non
financial warialhlo had the wariable B ol specilie to & parly Lo (he conlracl. Inmirance
conlracis may also fransler some [inanowl risk,

Recogdfion arsd maasurament af indurance contracis

Provmims

Gross promeum wrillen comprise the premiums on insurance confracls entersd inlo durng
Ehae poasr, irredpestlivng of wilher oy relate im wihole or in part be o labor au-:!untin-q petericedl.
Promivms are disclosed gross of commission bo inbermediaries shd exchede Waloe Added
Fax, Premeum income ncledes adjuiimenls [0 premiums writben in price accounishg
peerioad s,

Premimma on neinsutance imrsid are mdluded 0 gross wrillen prewmiums and accounled lor
a5 I e reinsumance was conshiderod direc] business, Laking inbe acoounl (ke prodisc
classilication of the reinsured business. Oulward reinsirance premivms are accounted Tor
in the same accounting period as the premisms Tor Ehe relaled direct insurance or
redmsurance Busingds assumied,

Thie pamed poriion of peemiuom wreitlen 48 recognibed as revenue. Prsmiums are sarmed
froam [he date of attachmsend of risk, over (he indemnily peniod, bated o he palierm of rish
imderwritien, Qulward remmsurance prémiems &he fecognized &% an Sopense ;m acoordance
will Eha palierm of indemnily recelved,

Limpxpired risk provision

The provision lor unoxpined risk ropresents the proporfion of premiuvms wrilfen which o
gstimated to be earned in submeqeent Tmancial years, computed separalely for each
insurance conlract wing a time propartionate basis, or another sultable basks for uneven

risk conlracts,

Rira§earane

The Company osdes reinsurance in the normal courso ol buainess Tor ihe purpose of
limiling its ned Ioss poleniiad Eheowgh the fransferral of resks, Promism ceded Comg e
written premivmns ceded (o reinsurers, adjusied for lhe refnsurers’ share af The mowemend
in the gross provision for the unesmed premiums. Relnsurance arrangements da not
rediove e Company Trom (L direct obligalions bo Bs policyhalderd,

Promium oeded, daims reimbursed and commission recoversd are presented i the
statoment of profd or koss and stalement of financhsl position separately from Lhe gross
armouns.
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Significan accounting policies - continaed

ﬂ'lill;ﬂﬂ'rl"]nﬂ and mearurament af indwrance confracls - confinued
FEinpurmnog = Confimded

Premiums, sees and other amounis relating Lo resnsurance ireaties are recognised owver
the pericd from inceplion of a treaty to oxpiration of Bhe relabed busineds. The aciual prof
of k5% on reinsurante business i thedelore nal recogniped al the inception bul as such
prodit o loss emenges, in particular, any inilial reinsurance commassions are recognized on
i same basks s e acouislion eodls incarned.

AmouEits recoverable under refmiurancd condracts are assessed for impairment &l each
stafement of Minancisl position dale. Such assets are deemed impained i Uheve §s objectie
ovidence, & a resull of an evont thal occurred aller i3 nitial recognetsan, that lhe
Company may not recover all amounds due and that the ovent has a rediably measurable
impact on thie amaunts that the Company will receive from the reinsurer.

Clhpimys Incurred
Claiins ancurred consist of claims and claims handlng expenses paid dising Lhe finsncial

year togelhor with the movement in the proviston for outdanding clasms. The gross
provizion for clalms represends the estimated lability aeising from claims in cu I'I:f'll_n]rﬂll
preceding financial years which have nol yet given rise to claims pasd. The provison
includes an allawance for chaims management and handling cxpenses. The gross provision
for claims |s estimaled based on current information and (he wilimate labity may wary a5 4
resull of subsequent Information and events and may resull in Ssgnificant adjustments fo
the amounts provided. Adjustments Lo the amounts of clalms provision for pricr years are
reflected in the profil or loss in the financial period in which adjustments are made, and
finciosed sepacately il material,

In selting the provisions Tor cladms oulstanding, a best estimate is determined on an
undescounted basis and then a margin of prudence (usually required by requiation) Is adied
such thad there is confidence thal fuburo claims will e mesl from the provisons.

The melhods used and estimates made lor clasma provisions ane reviewed regularly,

Acuisition cosls

Acqusition costs represent commissions payable and other pxpenses related Lo the
acquisition of insurance contracts revenues written during the linancial year. Deforred
acquisition costs represent the proportion of acguisition costs incurred which cofreponds
o bhiy ursparned presimium prosision
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Significant accounting policies - continued
Deferred expenses

Dwelarrod acuasiion cosfs (DAC)

Theree direct and indirect ¢osts incurmed during Ehe financial period arising lrom the wriling
or renraend] o insurance conlracts and are dederrod (o Che eafent 1had these coils are
rspoyeralle oul ol fuflure premivms. ANl olBer acouitdean oofls arée recogniied as an
sEpense when nmcured

Saubsaquent o mnitial rocognition, DAC for general imsurancn are amortized over the poriod
i which [ho reladed rovenises are aairmsd. The reshiureds” share of dederrod scquEsilicn
costs 15 amedriized i he sams manner a5 (he undestying assef amoriiralkon is reconded in
thie pralil or loss.

Chanipes n thee aupected wasslul life or the expected pattern ol consumplion ol lubura
pconomic beEnelils ombodied in the aisel afo accouifed for by changmng e amodlization
perinid and are troaled as a change In an &ocourtsng estimale

An impairmsent roview is performod o oach reporling date or monn (reguently wheon an
idiicalion ol impaetmssnl ariges. When [ recverabée emound 15 55 than the carrying
walua, an impairment loss s recogniped in the prodit or loss, DAC are also considered in the
Babiity sdeduascy o3l Tor each repodtng perksd. DAC e dervecognezs] when the relatod
caondracls are eflher sedibesd of disposed of

Daferred exponses - Felnsivance commissions
Commissions recefvable on oulwands reinsurance conbracts are deferred and amarized on
a sdraighl line basls ower the term of the expected premiums payable.

inderest

Witerest income and expense for ol interas! bearing financial instirumente, excopd Tor Those
chissilfied at fair wale through phodil oF lods, afe reCogmised within inderest intome snd
nberesl] azpensa’ in bhe profil or joss wsing The effective infferest method. The eifeciive
inlorest rake is the rabe (hat exactly discounts the estimated fufure cash payments and
receipls throwugh the capected life of the financial el or Rabilily for, whre appropriate, a
shorler porsad) be B nod carrying amsount of the financial asset or Bability. The eifective
irterest rate is calculated on inflial recognilion of the Tnancial assef and Bability and &5 nol
revised subiseguenly,

T calculation of the ellectes infered] rale intbudes all &5 and pombs pasl o recenved
fransaction costs, and discounts of premiums that are an integral part of the effective
imterest rale, Transaclion coss are incremental cosls thal are directly altributable o the
acquisition, B of dispesal of a financlal asset or Kability,

intores! income and eapense on all trading assels and llabilifies sre considered o be
incidental o the Comgamy's irading operalions and are presented togother with all other
changes i the falr valoe of Erading assels and Habilitios in not trading incamse,

fntered income and ecpense presenled o Bhe prodit or boss nclude inbeces] on Ffinandcisl
asspds and Hagllithes at amorlised cost on an ellecime infere s basis,

Fair vadue changes on other finandisl sssets and labililies camied o foir value theough
prolit of ks, ane pressnted in nel income from other Tinandial nstrisments and casried al
fair value in the profit of loss,
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Sigrificant accounding policies = canlinued

Realnl incame
Rontal income arisng from aperating loases on investmon] propertias 15 acooimtod for mh
A siraight line basis ower Lhe lease erms and 15 Bchsded & invedtimenl incoime,

Wel frading ncome

Med trading income comprises gaing less losses relabed bo brading asoels and liabffes, shd
inclisdes all roalisod and unrealised fair value changes, itorest, dividends and foreign
exchange differences,

Imsnme (i enpavises

incoaTed tAs expense comprises curent and doferred bax, Income tax expense iy recognised
in the prodit or loss except bo Ehe exfent that il relales 1o dlers recognised directly in
eduity, in which cass il s recognised in equily

Foveign currency fransialion

Thee Migerian Maira is the Comparny’s Tunctional and reporting ourmency. Forsugn curmency
Iransackions are tramstated at the foreign cochange rafe roling ol the dsie ol the
Iransacticn. Monctary asiets and lishilidies denoménated In foresgn currenches are
transiated using tha cxchango rabe nding a1 the slatement of financial position dale; the
riesulting foreign exchange gain of s 5 recognzed infhe prodit or loss,

Mor-monetary assols and Eabilities denominated in foreign currency at historical cost are
translated wsing the exchange rate ab the dabo of fhe fransaction; no exchange ol enences
therelore arise. Mofrmoanetary assets and labilities denominated in foreign currency &l Fair
walue are iranslofed using ke ecchange rale ruling 81 the dale Ihal Ese Tair walise was
ditermined. Foreign axchange differances arising on retransiafion are recognized o the
profit or loss

Divrderds

Cividenid ncome B recognised when Lhe Fighl 1o recetve ingomss i5 exlabdishe. Diividends
are refeched as a comporent of ned frading dncome, net income on ofher Binanciad
wistrumants a1 fair waluve of othes operaling ncoma dependirg on e UNGertyeng
chassificatlon of o eguily sdlmumeant.

Earnings per share

The Company presents basic eamings per share (EPS) data lor its ordinary shares. Basi
EPS i3 calculabid by dividing the profit or koss attributabée (o ordinary sharehoiders of the
Company by the weighled average number of ondinary shars ouitstarding during the
pariad.

Dillesd EPS s delermined by adjusliceg ihe prafil or loss affributable o ofdshary
sharehoddors and [he weighied average number of ordinary shared aulstanding lor the
aflacts af all dikitive podential ordinary shafes,

Casih andf cash sgquvaieafs

Cash and cash agquivalonds inchode cash in hand and al bank, unresiricted balances hekd with
Cenitral Bank, call deposifs and sharl term highly liguid linancial assels (Inchuding money
marked funds) with original matutilies al kess than three months, which are subpect Lo
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Slgnilicant sccounting polickes - comtinued
Cash.and cash equivalents- confinusd

insignificant risk of changes in their Tair value, and are used by the Company in fhe
msndgemenl af ik shord-term commilmesls,

Cash and cash oquivalents are carried al amortised cost in the statement ol linancial
position,

Financial assets and Habifilies

Recogmibaan

The Company has classitled its financial instruments inlo the following categaries: at fair
vilue fhroagh profil and lods, avallable-for-zale, held to malurity, amd loans and
receivables. Management determines the classification al initial recognition,

Ali fimancial instrumsanis e milially recognized af Talr walue, which includes Eransaction
casts for financial imsruments not classidied as at fair value iRrcugh profit and loss

Suherquaend mossuremend
Subrzequent Lo inifial measwrement, finencial instruments are measisred ellBer af Tair value
o amor|sed cosl, depending on thedr classilication:

Hes-fa-mauriy

Halil-lo-imalurify irvestments sro non-dorevative linanckal assefs wilh leed delerminsble
paymends and fixed maturdlses thal managemend has bolh the positive inlention and abilify
Loy Froded o malarity,

Where e Company sells more than an insignificand amounl of held-bo-maiurity assets, the
onlirg Calbegorny wousd be tainfed and reclassiled &2 available-dlor-sale Sidels and Lhe
difference bebween amoriised cosl and Tair vabue will be accounted Tor in aguity

Held-lo-malurily invesimenls are carried al amortised cost, wsing the affective Infarest
maslhod, keEss any pErovnsions Tor iImpasemanlt.

Fingncial assels helg af fakr vaiwe Phrawgh pralif oF ksl

An mslrument is classified as Tair value through prodil or koss i il is keld for irading or
dasgnated a5 such upan initial recogriteon. Finamnciel assels classled a5 held for Fading
afg acuiired principally Ior he purposa of selling in the short (erm, while Tmancial assats
ar¢ designated al fair walue lhrough prodif or boss i the Company manages such
Iirreasbmsends and makied pirchase and sale decons basesd on [heir fair valee, o sccoidshce
with the Company™s documented risk management o invesimen| siratedqgy.

The invesimonls are carred of Tair value, wilh gaing and Bites &Fiteng Mom changed i this
value recognized i the prolit or loss in the period in which they arise, The fade values of
quided ivesbments in sclree markels ore based on currend Bid prices. The fair valisss of
unlisded dsecurilies, and guoded mvestments for which lthere B no aclbve markel, ane
astabishad using walisslson lechnegues corroboraled by independen third partes

These may nchide relerence (o ke currenl falr volue of obther imstruments (hakt are
subsstantially Bhe same and discounied cash flow analysis,

interest sarned ard dividends received while halifing {rading assels af lair value throuagh
profit or koss are incloded in oot rading Encome. Trading assels aee nol reciassiflied
fubdaaquent bo R inilial recognilion.
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Signilicant accounting policles - continued
Fimancial azsets and Uabdiltes - condfaied

Avalabie-{or-sale Himpncial gs5ely

Financial assebs clossified by the Company as avadable-lor-tale financial assels are
penerally hose thal are not designaled ad anoler caleqory of financial assets, or strategic
capilal irvesbments held for an Endelinile poriod of time, which may bBe soll in responies 1o
nspds For Bguidity or changes in inferest rales, sxchanage rales or equily prices

Availsble-for-sale financial assets are camied at fair vales, wilth the exception of
mvesiments in unquoted equily insirumenis where fair valse coannot be  reliably
dotermined, which are carviad 8 cosl. Fair vahues are delermined in ihe same manner &
lor imeesiments al fair value throwgh prodil or loss, Unrealised gains amid losses arising From
changes | the Talr value of availabie-for-sale linancial assels are recognised in ofbor
comprebonsive income while the invesiment i beld, and afe subsegoently Faniferted Lo
ihe prad il or k4s upon sale or de-recognition of fha invesimenl,

inleresl income, calcubsbed wsing the sifective inderest method, s recognised in the profit
o loss. Dividends received on availabie-lod-gale Malrumends &he recoognised in pralil oF o
when the Company's right to recelve payment has been established

Laans oo redadyaides

Loarss and recelvablos are nom-derivadeee linanciad assels wilh lioed or debermimalbde
pymenls (hat are nal gualed in an aciree markel, obhes (han those designaled by Lhe
Company a5 1nir valies [hrowgh prolit oF kb of svailabdefor-sale.

Laans and receivables condisl primarily of irade retehvables and s1all loans and sdvances,
Thess lcans and advances ara manaqed in accordandsE wilh a documented palicy and
informaftion is provided internally on Ehés basis,

Lovens amd recedvabiies - continiog

Loans and recedvables are measured of amortised cosl wsing the efiective inferest metbod,
55 any impsimeend losses, Amdrlired cosk 15 caltutabed by (kg imlo account aey
dicounl of premmim on acquisilion and fee af codls thal are an ntegral parl of (ke EIR
(EMettve inberest rate), The EIR amoctizaticn i included in ‘Tinance incomae’ in Eho prodill or
less. Gaims and kossed are recognized in the prold o loss when the investmenis are
derccognized of impained, as well as theowgh the amortization process, Loans granfed al
below marke! rales ane lair valoed and the dilérence belwean e hislogical oosl and Tair
vahie 15 accoumed o as employes benedils under s1alY cogls,

Frace recorrabies

Trade receivables are iniblally recognized of faé valon and subsequeshily measured al
amorlised cosl leds prosisicn Tof empairment. A provelion Tof Enpalrment 13 made when
there b5 objective evidence such as the probability of solvency of signilicant financial
delficuflies of the deblord) thal the Company will nol Be able (o collecl (ke amdgunt dise
umider {he original terms of the involce. Allowances are made based on on Empairmen
imodel which condider the lods given dedsull Tor each cisiomer. probaily of delsult For Ths

seclors @ which (he customer bolongs and emergence pericd which serves a3 an
impairment trigger based on (he age af the delxt. Impaiced debds are derscognined when
thiey are assessed as uncollectibie. i in a subsequent pericd ihe amawnl af Ehe Empairmen
loss docresuss ard The decroase can be relsled objectively b an event occurring after the
impairment was recognized, the provious recognized impairment lods B reversed o the
eatenl thal ke carrying valee of the assel does molt exceed its amortised cost at the
reersed dole, Any subsequent reversal of an impasirmenl loss is recognized in the praflil
arsdl loss,
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Slgniticant accourding polickes - conlinued
Falr valhre medserement - confinued

Fair value is the price thal would be received (o sell an asset or pald to transler a liability in
an orderly transaclion bofween market participants at Ihe measromont date, The fai
value measurement (s based on the presumplion thal the transaction to sell (he assel or
transfer ihe liability Lakes place aither

* In the principall market for the asset or Bability, o

* I the absence of a principal market, in the most advantageous markel for the msel or
Hability the principal or the most advantageous markel musl be accessible (o by the
company. The fair value of an asset o a Kability Is measured wsing the assumplions that
market participants woukl use when pricing the assel or Rability, assuming thal market
parbicipants act i thesdr sconomic besd inlerost,

i Fair value messurement of o non-linancial asset takes inlo scoownt & market participant's
ability to generate economic benelils by using the assel in its highest arel best use of by
salling it to anolher market participant that would use (he ai4ed in ils highest and best use.
The company uses valusthon techniques that are aporopriate in the circumstances and Tor
which sufficiend dala are available fo measare Tadr value, masiemising the e of relevant
chiervable inputs and mindmising the use of tnobservabile inpuds.

All assels and llabaidies for which lalr value 5 measured or dischosed in (o financial
stalemonts are cdegoriped within fhe (e value hierarchy, describod as follows, based on
the kol bevel inpal thal s significant (o the Tair value measuremend &5 a whols:

Loved 1 - Cuobed (unadjusfed) marked prices in active markels for identical assals or
ahiliBies

*Leved 2 - Valuadion lechniques for which the lowest lowed Bnput that ks significant ba the Tair
vadue measurement is directiy or indirectly obiservabile

‘Level 3 - Valualicn Eechnigues for wiich the kowesd bevel input thal i significant Bo the Tair
vl medduremend i unchservatilo

For asseds and Halilies thal ane recognised in fhe fnancial stolements an a recurming
b5z, the Company delermines whelher ransfers hawe ooourmed bebeeen Lovels in e
|'||Efﬂr|:h|' Oy redEssossng cofeguizalean (hased on the lowedd lenil mput hald s sionificand
lex Ehe Fair wadue measurement as a whole} ai the erd of each yoar,

The Company’s management determines the policies and procedures lor bolh recurring fair
wale measurcmend, such as imvesiment properties and unguoaled AFS Imanclal assels, and
for nonrpcLEming  measuremend, such as assels held lor destribution n distondinuesd

ojleration.

Exlornal waluers are imvodved Tor valualion ol shgnificant assefs, such as propertios and AFS
financial aswsls, and significant labilities, such as condingent consideration, Ireolvament of
eaternal valuers s docided upon amnually by the management aller discussion wilh and
approval by (he sl commales, Seleclion crifedia include market knawledge, roputation,
independence and whelher professional standards are mainained, Yaluors are nonmaily
rolabed every three years, The valuation commitlbes decides, alfer discusshons wilh The
Company™s ealarngd valusrs, which valusdsan Eechnidgues and inguds i use lof cach case.

Al each reparting dale, [he vakialicn commillese salyses The moremesnls B e valoes of
assels and llabiliibes which are required o be re-measised or re-assessed a5 per The

Company's accounting policies,

&




GUINEAINSURANCE PLC

STATEMENT OF SIGHIFICANT ACCOUNTING POLICIES - Continued

5.

f

Significant sccounting palicies = condinued

Fair valre messwrement = conlinued

Far fhis amalysis, e waludbon Comemiffes versliEs the magor inputs applisd & (he lalest
viluation by agresing The indormabion in the walustion computation bo contracts and obher
ritlevan] documents.

The management, in conjunciion with the Company's external valuers, also compares pach
thé chardges in [he (o valoe of each assel and latalily wilh refevan! axterndl sources 1o
deferming wiebher the change bs reasonabile,

On an inferim basis, the valualion commélies and the Company’s caternal valuers preseni
1Fvie valualion resulls bo he aiadil committoe and (Re companys Indeparsdenl auiddars. This
inchdes a discussion of e major assumglions wsed in the valualians.

For the purpose of fair salue disclosures, (he Company has defermined dlasses ol assels
and habeslnes an ke basis ol (he nahire, characterstics and risks af the asset ar Bamhiy and
iFr lewel of b Tair value higrarchy as explained above,

The Paw vadue of fimancid instnements thel are aclively frade] n organised financial
markels i delermdned by relerence o guoled markel B prices for assels ani offer proes
for Eabilities, al the close of business on the reporting date. withowl any doduction for
transaction costs.

Faor wnifs in und frusls and dhared in opsn ended invesmenl companes, fair walis s
dietermimed By rederonce (o pubiishesg el values nan active maris|,

Far athsr Timancial irstrumsents ol iraded n an acleee marked, v {aef wahie (5 eborminsd
by using appropriate valuation technigues. Vasuation techniques inchsdo Ehe dscounted
cash flow marlhcd, comparison Lo similar Asirumends fof swhich madkel ciiservable prsces

exist ard olher relevant valualion models,

Thirir Tair value ks deborminesd wsing a valusiion model that has been fested aganst prsces or
ingnas to actual market transactions and using the Company’s besd estbmale of the monst
appropeiale model assuampticns.

For discounted cash llow technigues, estimated fufore cash flows asre based on
managemant’s best pstimaltes and the discount rafe w4ed 5 a market-relafed rote lor a
wmiler insbromenl. The use ol different pricing models and assumplions could produce
malerially difforent estimatos of Lair values.

The fair valoe al flosting rale and overnighl deposits with credil insifulions |8 EReir
carrying value,

Ths carryimg wabue b5 the cosf of the deposil and accrued inlerssi. The Tair value of Tieed
inferest bearing deposits B eshimated using discounted cash llow lechniques. Expecied
cash MNows are dscounied ab current market rates for semilar insiruments a8 the reporiing
e,

It the fair walue cannot be measured refiably, these linancisl indruments are measured of
cost, boing the Tair walue of the comsideration pakd lor (ho acquisition of the invesiment o
the amounl recetved on lssuing the financial Rability. AN tramsacison cosks directly
attribufable 1o the scquisition are alse Inchuded In the cost of the imvestment.

These includa the use of recend atm's length transactions, discounted cath Mow analyses,
percing imaodeds and valuastion technbgques commanly uied by mackel participants.
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Hgrificant accouniing policies - condinuded
Impairment of finamndlal sisefs

Where discoonled cash low analyses are ueed, edlematles cash lows &g Based on
managomend’s best estimatos and the discound rate is a markst-relatod rate at the
latement of finamtial pordifhon dale Froem o financial d2sel with sirmilar Eedms and conditions.

Whore pricing modols ane sed, nputs are based on obsorvable market indicalors &l the
sEatemeenl of linamcial posilkon dale and prolits oF lesses ane only recognised to thae pxtand
that ihey refate (o changes in Tactors that marked pariicipants will consider in a sefiing
price.

Financial assels comprise linancid invesimends, and frade amd olhes receivables. The
carrying amounts of the Company™s linancial assels are assessod of oach reporting dofe Lo
dotermire whelther there |5 any objeclive evidence of impairment. & financial assed is
condideed Lo B impanted il the sbyecltive evidence mdicales thal are or mose gvenls have
had a negative oifect om the estimaled fulure cash flows of (had assel and can be reliably
eilimaled,

Aszpfs carrned al denovised ool

An impadmment loss in respect of a financial invesimend messured sl amortised cost &
calculated as (he difference Belween i carfying valoe and fhe prosent wue of (he
ebimatod futisra cash loes discounded af Ehe orkginad effectivn inferost rake.

Indivad ieally ssgnelicant Financial assats are tested o impalement on an irdividos basis, The

remaining linancial Astals are assessad colloctively In groups thal share similar creds risk
chiaracierisiics,

M irmpairment losses ane recognized throwsgh profit or loss. An Enpairmen] loss B reversed
if thwr roweorsal can be related objectively to an evend ooourring aller the impairment |cos

was recognloed.

Avallatshe-for-sale Mnancial essels

Available-lor=1ale financial assels are impaired i there s objective evidence of impainrment.,
resulting from one or more koss evenls thal occunred after nitial recognition but bofore the
sitatemenl of Financial position dale, that have an impact on the fufure cash TNows of [he
as5if,

An availabde-for-sale equily instrumend i generally considersd impaired IF a significand or
profonged decling i (Be (el value af the inskrumssnt bolow ils cosl has occurred. Whens an
availablo-{or-sale awtel, which has bean re-measarad Lo fair walie diredct iy Throwgh ey, i
impaired [ impairmend loss is recognized in the peolit or loss il any lass on Ehe (Enandcial
assel was proviously recognired directly in equity as a reduction in fair valee, the
cumulative net loss thal kad Been recognized in equily B translenred 1o the prolit or loss
and is recognized as parl of the mpairmend logs. The amound of the 1055 recognized In Ehi
prodif or loss B the difference bedwesn (he acquisition cosl ard The ourmoenl Pair walis, ey
afiy presnausly recognized impairmend s

M, im a subsequend perkod, the amownt retaling to an impament ioxs docreases ared Ehae
decroaio can be linked abgeclively to an event oocurring after the impaioment loss wias
recognized in the profit or bass, where Uhe imstrument is a debd instrument, [he impasnment

kass i reversed (hiough Lhe pralit or loss,

An impairment koss in respect of an eguity instrument classilied as available-for-sale is mod
roversed Ehngugh ihe prodil or kst Bul aotounted lor direclly n egusly.
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Significant sccounting policles - continued

impairment of inancial assels
frade recéivable - conimied

A prowisian for dmpairment B made when Bhere s obiechive eekdence, sh as Liwe
probabdity of solvency or significand financial dillicuitees of the deblors) that the Comgany
will nol be abse fo collect fhe amownl dee wnder the arignal terms of the Imeosce.
Allowances are made based on an impairment modal which consider (he loss given delaull
for each cunlomer, probability of defaull for The sectors in wivich the customer belangs and
emergancs period which serves as an impassment trigger based on the sge of the debl.

Impaired debts are dorecognized when [hey are mot collecied within 30 days in line wilh
*HO PREMIUS NG COVER™.

if in a subsequent period the amowunt of the impairment loss decreases and the decrease
can be related objectively o an event occurring alter the impairment was recogrined, the
previows recognized impairment loss B reversed to the extent that the carryng value of lhe
anzel doey mob exceed s amortised cosd ab the reversed date, Any subsequin] reversal ol
an impairment loss s recognized o the profit and loss. The requlator has lald gread
emphasis on Mo Premism, Mo Cover and This has changed the phase of impairment model
withén the industry, The Comparry delines credit risk as the risk of counferparly’s faikire Lo
meed ils contraciual obligations. The introduction of NO PREMIUM MO COVER palicy with
glfect from 1 January 2013, B to enforce the Section SO01) af the Insurance Act 2003,
wibikch stipulates thad =the receipl of an indirande premism shall be a condilion precedent to
a valid condract of insurance and there shall be o cover in respect of an InuEance risk,
undess the premium is pakd 0 advance or receivablie wilhin 30 days, Consequently, anly
warance covers for which full premiums are recelvable within 30 days eilther direclly by
the Insured or through & disly kcensed insurance broker, ane recognized as trade recervable.

Hfzellting fnancls instrumenls

Firancial asests and liabilibios are st off and the net amount presenfed in ke statement of
lnancial position when, and ondy when, the Comparny has & current bkegaly pnlorcesble righl
bo set off the recognized amounts ard infends either fo settle on a ned basis of to realise
Chae asset and sellle he Rabally siralbaneoosy.

fmpairment of nen-finencial assels

The carrying amaounts of 1he Compamy™s non-linancial assets olher than dederred [ax assels
are reviewed ot each reporling date to determing whelher there i any indication of
imipadnmeen. I ang Such indicalion gkt iBen e assel's recoverabile amounl i eslumated.

An impairment loss is recognised if the carrying amount of an asset or its cash-generalng
unit exceeds ils recoveralie amount. A cashegenerating unit is the smaflest identifiable
a350f group that generates cash Mows that are Largely independent from other assels and
groups. Impairment losses are recognised in prafil or loss. impairment losses recognised in
respect of cash-generating units are aliocated first to reduce the carrying amount o any
intangible aset allocated 1o the units and then to reduce the carrying amount of the olbher
assels in the unit (company of units) on a pro rafs basis. The recoverable amaunt of an
assel or cash-generating unit ks the greater of Its value in use and A5 falr value leds ciorsis (o
sefl, In assossing value in use, the estimated fulure cash flows are discountod 1o Ehesiy
present value using a pre-fax discount rate that reflects current imarkod astedsments af the
Fimee value of money and the risks specific to Ehe assel,

in respect of other assels, impairment iosses recognised in prior pericds are assessod af
pach reporting date for any indications that the kot has decreased or ne langer exisis. An
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Sigmificant accounting podicies - continued
Impairment of non-financial assets- confinwed

mpairment hass 5 reverped il there has been a changa in the eshimatos used bo debormine
the recovetable amount.

An impairment loss s reversed only o the exbent thal (he assol’s carrying amound does nal
epcepd the carrymng amount thaf would have been delermimed, nod of deprecsation oo
ammriisation, il no impairment loss had been recognised. Reversals of impairmend losses
aAle fecognized i prodil or loss.

Oe=recognilian of finencisd insirumends

The Company derecognises o financial assed when The contraciual righls to Ehe cash llows
from the assel eapire, of it transders (he nights to recelve the contraciual cash flows on the
fimancisl assel in a Fansaciion in which substanbially &l B risks and rewards of ownesship
al the financial asset are transfermed, or has assumed an obligation lo pay Thase cash llows
to one o more recipionts, subject bo cerfain critersa, Any inlerest in fransierred financiad
#3sels thal 5 created o relained By (ho ':Ul'l'll-"'lh' I recognized &% & separale sssel or
liakslity.

The Company enlers inbo transsciions whereby I Dramsiers assels recognared on ils
statement of Fnanclal position, bl refaéns elther all risks or rewands of tho fransferred
assels or a portion of them, I all or subslantially all risks and rewards are refomned, then
the transferred assels are nol derecognised from the stalement of financiad position, In
transactions where the Company nelther redaing nor translers substantialiy all Eha risks and
rewarids of ownership of & tnancial assed, (b derecognises the asset if contral over [ho ansed
is ko8l The righls and obligations retained in the transler are recognised separaledy as
assels and liabilities as appropriate, in Eranshers whernd confral opver the assed s redained,
the Company continues Lo recognise the asset to the extent of ity continuing invalvement,
determined by (e extend be which iL b exposed to changes in the vadue of the fransfemmed
assob. The Company derecognises a linancial llabsdy when s contraciual cbligations are
discharged, cancelled or eapine,

Reinfurance assals

Reinsurance assels conslst of shorf-berm balances due froem relnmeers &5 well as longer
borm roceivabies Thal are dependent on the expecied chsims shd Denelils arising under (he
relabed reirsured insurances contracks,

Amourts recoserable from of die §a reinsurers are measured consisently with (ke
amounls associalod with the moinsised imsurancs comdracts and & compdance with the
fevms of pach rinsurance condracl, The company has Ehe right lo set-oll rednsurance
payables againsl amount due from re-insurance and brokers in Bne wilth the agreed
arranjement between bolh parfies

The company assesses il reindurance assels for impairmant on a guarterly Basis. |f thare is
objective evidence that the insurance asset b impaired, the company reduces the carrying
amaunt ol the reinsurancs asset o its recoverable amoant and recognises Ehal iImpairmsen
s i the Income statemend. The Comgany gathers the objeclive evidence that a
roinsErancs aviet M impained wsing the same process adopied for financial asseds held o
amartised cosl. The impairment logs B calculaded wsing the ncurmed kst mode for These
linamcisl astels

Reinsurance assels or Babliities are derecognited when the contractual righls are
extinguished or exping or when the contract is transferred bo another party.

Reinsurance condracts that do not transfer significant insurance risk are accounted for
direcily ihrough the sialement ol linancis position,

28




GUINEAINSURAMCE PLC

STATEMENT OF SIGMIFICANT ACCOUNTIMG POLICIES - Continued

5.

(b

{r}

(5]

]

Slgnificant accounting policies = cantinued

Reinswrance dssets-continued

These are deposd assets thal are recogmined Dased on the consideration pad less any
wapicill idendified premiums or fees to be refained by ihe rensured.

Investmenl income on Lhese conbracts 15 accoumded Tor using Lthe ellective nleres! rale
maxlhicg] whan acorued,

hbher recelvablos a0d prepayment

Hher recsvabdes and prepayment are measored on irebisl recognifion af the {air vadue of
ihe consideration received amd subsequently af amortised cosl less provisson lor
Empalrment. These include receivables from suppliers, accrued infevest, propaid rent, stall
advances and ather recehvable ofber Ehan (hase cladsilied &3 (rade recobrable and loans and
fecoiralles,

il there ts objective evidence that the recoivable bs impaired, the Company reduces the
carrying amound of the aglher receivable ard prepayment accordingly ard recognises had
Empairment kass in the ncome stakement,

inwestmen! propérties

Enyestmend properties sre messured iniflally at cost, inchuding transasciion cosls, The
carrying amoun includes the cost of replacing part of an existing invesiment properiy o
th tima that o5t is Bncwrred i The recogndlson oriteria ans med; and exchudes tha cotls ol
day-lo-day servicing aof an investmend property, Subsequent o inilial recognition,
mvestmond properiies ane sisled o fair walue, which refiecls market condibsons af Uhe
reparting date. Gadng or loswet arising from changes in the falf values of imaeslmsent
properiies are included in the prodif or loss in Bhe year in which [hey arise.

Fair vabues e evaluated annually by an accredibed external, independent waluer, appiymng
a valuation model recammended by Ihe Inbernatsonal Yaluation Standards Comnitiee,

nvesiment properiies are derecogniped eifher when ey have Deen dispased of, or when
Ihe invesment properly is permanenily withdeawn from wse amd no Dufure econom
menekit is expected from ifs dispasal,

Arvy aind o losses on the retirement or disposal of an investment property are recognined
in the profit or loss in the year of refirement or disposal. Transfers are made Lo or from
investment properties only when there s a change in use evidenced by the end of awner-
occupation, commencement of an operating lease to another party of compledban of
comsiruction of develapmenl. For a tramsier from imvesbment property (o owner-ocoupled
property, the deemed cost for subsequent sccounling & the falr valus at the date of change
in use, B owner-occupled property Beoomes an imeesiment property, the Company atcounts
far such property in accordance with the policy stated under property, plant and equipment
up to Ehe date of the changs in wse,

infangitle assels

intmngible assels scguired separately are measured on initisd recogailion at cost, The cou al
iMangible assels acquired in a business combination |5 thesr falr value s al the dale of
pcuitition, Faollowing mitial recognition, intangible as4e4s are carriod af cosd less any
accumulated amortization and any accumulaled impalrmont losses. internally panerated
infangible assets, eacluding capifalized development costs, are nol capitalized and
gapenditure is reflected in the profit oF ss in tho year in which ihe espendilure is incuffed,
The useful ives of intangiblo assels are asdedied (o be either finfte or ndelinite.




CUINEAINSURANCE PLC

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES - Continued

5

()

LT

Lil

Significant accounting policies - continued
dtanpible azzets- continred

Intangible assels with Tinite lives afo smortized aver Hhe wsedul ecomamic e ard assessod
for impadrment whenever there is an indicalion that the intangible asset may be innaired.
The amortization pericd (three years) and the amortization method {siraight line) for an
intangible asset with a finite wseful iife are reviewed ot nast al cach financlal year erd.
Changes in the expected wseful Me or the expected pattern of consumplion of fulure
economic benefils embodied in the assel are accounted for by changing the amortizalion
poriod or melhod, as appropriale, and are treated as changes in accoyunding evlinmales. The
amartizabion expense on intangible assets with fnile lives i recogriped i lhe prafil or loss
in the expense calegary consistent wilh the Tunction of the iMangible assot,

Intangible assets with indefinite uselid lives are tested for impasrment anrially ke
individually or at the cash generating unil level. Such intangibles are net amortized. The
usedul life of an infangible asset with an indafinite lile is reviewsd annually to determine
whelther indefinite life assessment continues to be supportabie. Il nol, the change in Ehe
usefud life assessment from indefinite to finite is made on a prospective basis.

Gains of losses arising from derecognition of an intangible assof are measwred as the
difference between the net disposal proceeds and the carrying amount of the assel and aro
recagnized i the profit or koss when Dhe assed b derecognised,

subsequent to initial recognition, the intangible asset s carrled ol cosl less accumulaled
amariization and accumdlaled impairment losses. The infangible assed i amortized ovor
the usedul life of the acquired in-force policy during which fidure premiums are sxpecied,
which bypically varies betwoon five and 50 years, Changes in the eapected usedul life or ihe
expected pattern of corsumplion of hlure economic benefits embodied in the assel are
accounled for by changing (he amartization period and they are trested as a change In an
accounting estimate,

An impairment review B performed whemnsver there s an indication of impairment, Whon
the recoverable amount is kess than the carrying value. an impairment loss s recognized in
I prodif or loss,

Praperly, planf and sgwipmeni

All ctegories of property, plant equipment are initially recorded st cost subsequentiy: Land
and busidings are measuned wsing revaluation medel at the end of the financlal period. Any
increass in the value of the assels is recognized In olher comprehensive Income and
accumitaled surplus unless the increase is lo reverse a decrease in value previously
recognized in profit of loss where by the increase will be recognized in profit o loss (A
decreass in value of land and building &2 & result of revaluation will be recognized in profit
or loss uniess [he decrease s lo reverse an Increase in value previously recognized in other
comprehiensive Income wherety the decrease will be recognized in other comprehensive
IS T,

Recognifion snd mogsiremend

Items of property, plant and equipment are casried &l coM bess accumulated deprecialion
and impairment losses. Cost includes expendifures that are directly aliriutable 1o the
acquisifion af the asset. When parts of an itemn of properiy of equipment haso different
useful lives, they are accounted for as separale ilems (major components) of property,
plant and sguipmenl.
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Sigrificant accouniing policies = continued

Properiy, pland and equipment = continwed

Subseguent cosls

The cosd of replacing part of an ilem of property ar equipmeni i3 recognised in ihe Camyirg
amouwnt of the ilem i it is prebable (kat ihe fubure economic benelits embodied withan the
et sl iy o Ehe Compary and iEs oosl can be measured rellably, The costs al the day-to
davy servicing of property, planl and equpment ane recognised inprofit or loss o inourmed

Depreclation

Depracialion i retognised in prolil or kass on a siraighl-linn basks over The esdimated vseful
bwves of each parl of an ke of properly, pland ard equipment. Loased assels are
deprecialed over the shorfer of (he lease feom and thelr wseful lives, Depreciation beging
wtien an arsel is avallablo for uie and coases af Lhe earlier al the date that (ho assef &
derecognised or classified as held for sale in accordance wilh FRS 5 Non-turrend Assels
Holid Tor Sale and Discondimued Coperations.

Thie a4t imabed uselul lkves for the current and compasal e period a8 as olloes

Builfangs 20 yoars
ntor vehichs # yeds
Compuler sguipmeant d YEaE

Fumnnituro ard office equipment 5 years
Depreciation methods, useful Bves and residusd values are feassessed ol each reporting
dadie,

De=fecogaition

&n item af property and egEoment is derecognised on disposal ar wheh no lulure soonomic
benelits are eipacted Trom its v or dispotal. Arry Qain oF I0SS arising on do-recog el kb ol
the asset (calculaled as the dillerence between the net disposal procesds and the carying
amounl of ihe assel) is included in prof¥ or loss in Bhe year The assel s derecoqnized

Leased assods

Leases are classified as finance leases whan the terms of the lease transler subistantialy all
{he risks and rewards incidentad to cwnership to the lessee, Upon indlial recognition, The
leased aso] is measured al an amount equal bo The lower of [0S Talr value and fhe prosonl
valug of the minimum lease paymanls ard depracialed over (he shorier of thedr usehul
sconamic file and thi lease term. Subsequent bo initial recagnition, the assel is accounted
for in accordance with e acoounting policy apolicable o thal asses.

Loases in which the Company does not tranaler substantialty all of the risks and benedits of
pwnership of the assol are classified as operating leases. Inilial direct casts inourmed in
negotiating an operating lease are added fo the carrying amount of the leased asset and
recognized over the lease term on a straight line same as rental income. Contingent renls
are recognized as revenue B Dhe pericd in which they are earmed

Oither leases are operating keases and are nod recognised on The Company’s statemsent ol

financiad position,

Payments made under operating leases are recognised in profit or loss on a straight-line
bast over the term of the lease, Lease incenlives received ane recognised as an imMegral

part of 1he tolal lease experss, ooer thr berm al the lease

Minimum lease payments made under finence leases are appoctianed belween tha Tmanco
expense and the reduction of (he outstanding liability. The lnance expenseo ks allocated 1o
each period during the kease tefm S0 as to produce 3 consdant persodic rale of nberes? on

b remaining balance of Fhe Ralbility.
il
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v} Leased assels- conidfnued

Confingent loase paymenls are sccounded for by revising [he minimum ledie pagmenls ooer
ik resmasining Lerm ol the lease when lhe lease adjusiment is confirmed,

fw)  Statutory deposit

Statistory deposit represenis 10% of the pald up copdlal ol the Company deposiied wdh
Central Bank of Migeria (CAN) in pursuant [0 Section 1003) of the insurance Act, S0
Stalidory depasd] 5 meadored al cosl. The depots] b howeves reslricled

(x) tngiurance Contrach Liabilities

Mar-life insuwrance confract abilifies

Man-life irsuranos contract Rabilities inchede the cutslanding claims prosdsion, The provision
for umsagrmed présmium and the provision for premeam dediclency, The cutstanding claims
provision is based on the estimated Wilimale cost of all claima. incurred bt not seliisg
the reporting date, whether reporied or nod, together with related claims hardling costs.
Dolyys can be exporienced in the motification and sefflement of cerfadn Pypes of chaims,
therefore, he ullimale oosl ol these cannol e bnown with certaimly a1 the reporling dat,
The Kaldiity & caloulated af the reporiing dafe using a range ol siandard actesrial cisim
projection fechnigues, based on empirical daka and curmend assemphions thal may inclicse a
margin [or adverse deviation. The Bability s not discounted Tor Ehe Eime value of money dus
b il sheor Derm nadure, No provislon for equalizaiion or Calasirophe nesenves (5 recognized,
The Rabilities are derecognized when the obligation to pay a claim sxpires, | deschanged o
i cancolled.

Thie pravision lar ynoarmed premivms ropoesents that portion of premiums received o
roceivable thal redales bo risks thal have mot yel expired af [he reporiing dale, The
pravision is recognized when condracts are enlered info and premiums sre changed, and i
brought to account as premium income over the lerm of the contract in accordance with
the pattern of imsurance servece prowided under Lho conbract.

HNon-We sMzuranoe conbract Datsnes

&l sach reporting dabe, the Company reviews (ks unexpired risk and 2 llabfiy adequacy o
is performed to delerming whether there B any overall excess of espocted claima and
delerred aoguisition costs over unsamed premaumd. This caloulaticn wses current esiimales
of future confractual cash flaws aller {aking accouni of the investment return expedied 1o
arise pn assels redating (o ihe relesand non-life surance technical provisions. 1 these
pstimalos chow Ehal bha canrying amount of the uneamned premiums Cless redafed delfermed
acquisition costs) is insdequate, defickency i recognioed n the profit or loss by selting up a
provision [or phemiim delsisncy.

. Reserves for pnearned premim

in compliance wilh Section 20 (1) (a) of Insurance Act 2003, the reserve for unestned
présminim is caloulated oo a time apportionmeent bases in respect of the risks accepled durng
tha yoar.

- Roserves lor oultstanding clalims

The reserve for cutstanding claims is maintained al the tolsl amound of outstanding claims
incurred and reporied phus claims ingurred but nod reporied (THENRT) A5 &1 the badance
ahpe] dale. The MR iz based on the Rabilily adequacy test,
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Significant accounting policles - continued
insursnce Contract Liabilitios
Reserves lor unexpéred risk

A provision Tor additional urexpired risk reserve (AURR) is recognised for an wndeswriting
yoar whers i§ bs envisaged (hat Ehe eslimated cost ol olaime and expended wolld exoeed tha
unparmed poemsum feserve (UFRY,

Lishilily asdaquady bost

At the ond of sach reporting period, Liabity Adequacy Tests are performed (o ensure thal
material and reasonably foreseeable losses arising from existing confracius obiligalons are
recognised. In performing these lests, current best estimates of future contractual cash
flows, claims handling ard admingstralion expenses, investment income Dacking sisch
llabilities afe considersd. Long-lerm insurance conlracts are measured based on
assumplions sel oul ai the inceplion of the contract. Any deficiency i changed Lo income
statement by increasing the carrying amount of the related insurance labisies.

Tradfe payables

Tracde payables are recognised when due, These include amount due to agenls, brokers and
insurance contracl holders, Trade payables are measured on initial recognition al the fair
value af the consideration received and subsoguently measured al amortized cost.

Trade payables are derecognized when the obSgation under the liabddy i sl b, canceliod
oF expires,

Other payables and accreals

Other payables and acoruals are recognited inilially 81 Tair value and subsequontly
measured atl amortised cost using the effectiva interest melbod. The fair value of non
interest bearing labilily &5 Hs discounted repayment amaunl. IF the disa date of the labllity
I boss than ane year discounting is omitled

Employes benelits

Defined condribinion plans
Oblgations for contributions to defined contribution plans are recognised as an expense in
prafil or loss when they are due.

Dotined benedit {stafl grafuily) payabies

A defined benelil plan is 3 pension plan that delines an amount of pension benelit thal an
omployes will recelve on retirement, usually dependent on one or more factors, such as
age, years of sorvice and compensation, The liabésty recognized in the statoment aof
financial position n respect of defined banefit pensicn plans s the prewsnt walise of Hhe
galined benelil obligation al the dale of ihe statement of fnandal position less i lair
value ol plan assets. togelher with adjustments for undecognized acluarial gains or lossed
and pasl service cosds,

The cafined benofit obligatson is calculated anmually by Independent actuaries using the
progeched unil credit mathod,

The Company has a Gratuily Schems for ils employees. Tha scheme i non - condrifnabary

and employees quality for benefits alter five yoars' service. Provision lor gratisly & mads
when il is determined that here is a shortlall in the assets funding labddies
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Signilicant accounting podicies = continued
Employed bepelits- continued

Thi sehirme wad [erminaled i Apid 2001 & Tulure servioe &l (his dote doed not atbrscd
gratuity benslits,

Re-measurements. comprising of actuarial gaing and ksses, Bhae ellec] ol the sl coiling,
orchuding ned nteresd (nol applicable to the Compamy) and the redurn on plan asseds
Ill'l\'.'h.l'ﬂh'l] mil nterest), are recogmited immodiatelty in e slalemend af lnamcial pegition
with a corresponding debit or credit Eo retained earmings through OO0 in the periad Inowhich
they coour. Re-meadurdminly are nol reclyssified (o profil oF Bags in subssgussnt periods.
Fast sereloe costs are recognized improli or loss on the earlier of;

= - Thie date ol the plan amendmant or curtallmend, ard

=« Thi date that the Company recogneses restrocturimg-related costs

Mot inberest is caloglated by applying the discownt rale o The ned dedined benedib Gability or
dnsel. The Company retogniies he following chandges in (he pel dolined bonolil abigakicn
under “cost of sales’, “adminisiration exporses” and “sofling and distribulicn expenses’ 0
consolidabed sl alemenl of prolil or l6ss (By fumtlank

Servod C031% comprisang currenl servios Costs. pasi-service costs, gains ardd Iofses on
curtalimends ard nore-roudine settements, Mol inlerest expense of iR oimss.

iACome fax

Cisrren] tax i the ecpected lax papable on taxable income for Bhe year, usang Lax rales
enacted or substanlively enocted al the siatement of fnanclal position date, and any

adjustment to tax payabie in respect of previous years.

Delerred tax is provided wsing the Gability method in respect of temporary differences at
thep roporting date belween (he lax bases of assels and Babilities and thoir carmying
amounds for lnancial reporling purposes.

Delerred Lax liabililies are recognized for all tazable temporary differences, except:

Whan the delerred Lar iability arises from (he initlal recognition of goodwill or of an assel
o liabdly i a transacikon that is nob o business combinalion and, af the Lire of tha
tranzaction, allects neither the accounting pholit ror fasable prodill or loss,

Delerrad tax assets are recognized for af deduciible lemporary differences, carry lorward
of wunused tax crédils and unused tax kpssas, (o the exlent that i 14 probablbe Ehal faxabils
prodit will be available againsd which [he deductitle temporary differonces, and The cofry
foeward of whesed fan credils ard unused Lax losses can be ufilized exoppd: Where Hha
goformed tax assel relating Lo ihe deduciible lemporary dillerence arises from Ehe inilial
recagnition of an asset o llabiity in a transaction that is ol & business combinalion and, at
b Lirwe o B Eransaciion, alfects neither the accounting profit nor Laxshle prodel o less

The carrying amound of delerred Lax assets is reviewed at each reporting date snd redisced
ta the extenl that it i mo longer probable.that sulficient tacable prodil will be available 1o
aflow all or part af the deferred income lax asset to be utllized, Unrecognized delerred Lax
aels are reassessed M each reporiing date and ane recognised (o the extend Thad | has

become probable that fubwe tazable profit will allow Ehe deferred fax assed 1o be

recosvered,

Deforred tax assets and iab#ies are measured of the tax rates that are expectod to apply
o the year when the assel is realized or the labsly is sottled, based on Lax rates (and tas
Laws) that have been enacted or substantivilly enacted at the reportang date,
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Signiticant accounting policies - continued
fncoume Fax

Deferred tan redating o items recognized oulside profit or loss is recognized oulside prodil
of loss. Delerded lax llems are recognized in commelatian to the wnderlying Eransaction
lEher in obther compretensive income of direcily in equily.

Deferred lax asseds and doforred fax Habilities are offsed, if a legally enforceabio right exists
o set ol current tax adseld agains! curment incomp taa esbilities and Ihe deferved Laxes
ralafe lo the same bazabiée entily and (he same [acaiion aulbority.

Provislons

A pravision i3 recoghized if, s a resull of a past evoent, the Company has a present begal o
constructive obligation that can be estimaled reliably, and [t is probable that an outflow ol
pconoimic Benofils will be roguired to seifie the oblgation, Provisions are delermined by
decounding ihe sapected huture cash flows al & pre=lax rale thal reflects current marko
astesamonls of the time value of momey and, where sppropriabe, the raks specific to the
liabdty, A proviston for resltructsing 5 recognized when the Company has approved a
ledailed ard lonmal resiructuring plan, and The restructurng aither has comsmsncod o has
boen announced pubilicly, Fulure cperating cosis are naol providesd for.

A provision for onercus condracts is recognized when (he expecied benelds Lo be derived
by the Compamy from a conbrach are lower than the unavosdablo cost of meeting its
olthgaticns under the conbracl. The pravisson i measured al the present salue of The lower
al the expecied cost of ferminating lhe contract and the expected net cost of condinuing
with [he confract. Before & provision i established, he Company recognizes any
impairmesnt [oss on Lhe assaly assccialed with Ehal conlract,

Fingncial quaranise coniracts

Financeal Quaraniees are confracis thal require the Company 1o make specilied paymiends
o reirmturse the holder for a foss b incurs because a speacilied debioe Talls to make et
when due in accordance wilh the originad or modified ferms of a debi instirument

Fimanchkel guaranies Eabilities are initiallby recoghised ol Iheir Pair valie, which i3 (he
premium recehsed, and Ehaen amortised over the life of (he linancial guarantes, Subsegqueni
o indlaal recogmrelsn, the lenanckal gusrarles liabidily & moedssred al Lhe higher ol Lee
present walue ol any expected payment and the unamortised premivm when a payment
undlar he guarantes has become probable. Fingnos! gusranbeas dhe included selhin olher
Eabilifies.

Share capitai and reserves

Shaie e cosfs
incromental costs diectly siribudatle (o the s of &n egquily nstrument are deduched
from the initial measuremend of the equily instrumaents.

widend on ordinary shares
Drewadiaruls o (Re Campany' s ordinsry shanes are recnqn;-seﬂ i eguily in (he persad i which
thwry are paid oo, if parlier, approved by the Compary's sharehoidors,

Froasuwy shaves

Where e Cosmparyy of any member of the Compary purchases [he Company's share
capital, the consideration paid ks deduched from the sharefolders' equilly as treasury shares
wnkil they are concelled. Where such shanes are subsequenily sokl o redssued, any
corissderation récoiaed iS5 incloded in sharaholders” aquily.
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Significant accounting paolicies - coniinued
Lhare previium reseree

Chame proemism reserve represents siaphes on the par value price of shares Bsed. This
amound 5 distributed fo the shareholders ab thesr disorebion, The share premidm 18
clasiilied as an eguity instnument in the stafemen] of finencial posilion.

Conlinpency ressrve

The company maintaing Contingency reserves for nonclife Dusiness In accordance with e
provisions of 5. 21 of the insurance Act 2003 to cover Tluclustsond in securilies and
valuations in stalistical esisnales al (e rabe equal o the higher of 3% of fotal promum oF
20% ol the net profits; until the resecves reaches the greater of minimum paid wg capital of
S0% of net premium.

Share premium reserne

Share premium reserve represents surplus on the par value peice of shares lssued. This
minoinl 5 distributed to the shareholders 8 their discrofion. The share prémaum ks
classified &1 an squly instremeni in the atement of linancial position,

Segment reporting

A segment is a distinguishable component of the Company thal i1 engaged edher In
providing products of services (business segment), of in providing producis or sernces
within 4 pariicular economic environment (geographical segment), which i subject to risks
and rewards thal aro didferent from those of other segmedls. The Company™s primary
farmat for segment reporting is based on busingss Leqments.

Standards and Interpretations issued but not yet elfective

Slandards and interpretalions issued bul not yel effective up to the date of issuance of the
Company™s flinancial stpdements are isted Dalow,

This fisting ts of standards and inlerprétabions issued, which the Company reasonably
papects 1o = applicabie al a fulure date.

The Company inlends (o adopt those standards when ey ecome sfective

iFRS ¥ Financial instremenls
FRS 10, IFRS 12 and 1AS 27 investment Entities (Amandments)

FRS 14 Regulatory Delerrad Accounts

IFRS 15 Rewenign from conbracks willh cusbomers

145 19 Dofined Benofit Plans: Employes Contributions — Amendmants ta IAS 15

iAS 32 Financial Instruments: Presentation - Offsetling Financial Assets and Financla
Liailities

IAS 36 Recoverable Amount Dischosures for MoreFinancial Assels - Amendments Lo AS 26
IAS 39 Movation of Derivatives and Conlinuation of Hedge Accoundng — Amendments Lo
1A% 39

Annual impravemenl - 2010-2012 cyche (issusd in Docomber 2013)

Annual iImprovement - 201 1-2013 cycl (issued in December £0133

IFRIC 21 Lewies

£ 1
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STATEMEMT OF SIGHIFFCANT ACCOUNTIMNG POLICIES - Confinusd
. Slandards and interpretoions lssued bul mot yed effedie - condinued

The wilecls of these standands hava been describod edow:

IFRS % Finncial instrumenits

The first phase of FRS 9, which addrossed classification and measuramend ol financis
gl was published in Movember 2009, and was subseqguently amended in Oclober 2010
ardl Movember 2013, to inchude classificatton and measurement reguirements of financial
liabilitkes and hedge aooounting reguiramsnls,

IFES 9@ {01 3) does nod yel have a mandasory elffetlnee date, bul early adopticn 5 allowed.
A mandatory affective date will be el when the 1ASH completes (ha impairmanl phaso o
the prajoct, At its February 2004 meeting, the LASE fenfalbeely decided hal Ehe mandalory
effeckive date of IFRS 9 will be Ffor annual periods BEginning on oF aller 1| Januasry 2018,

The Company is still evalsating the impact of fhis standard and shall adopl this standard
wihen il becomes efTective.

IFRS 10, FRS L2 and 1AS 27 Ineedimenl Enlities (msshdments)

These amendments are edioctive for annuasl periods beginning on o aller 1 January 2014,
previde &h axcoptian bt the consolidalon rsgusremsend Tor enbibkes that mest the delnibion
of an vestmond enlity under IFRS 10, The exceplion o congolidation requires invesdment
onlities bo accound lor subsediaries of loer valee throigh prald or kss IE 5 el expected
{hal thiss amendment would be

relewant 1o the Company, since none of the endities in the Company would qualify To be an
irvestimen entity under FRS 10

FRS L4 Régulalory Dederral Aoioumls

FRS 14 allws an enkity, whose activitios are subject to rato-rogulation, o confins
applying meas] of its exisling acopinting palickes Tor requiatory delernd account balances
upon 85 Tirst-time adoplion of IFRS. Exisling IFRS proparess ste prohibifed from applying
this standard. Ao, an enlily whaose current GAAP does not allow the recognifion of rate-
reqguintod assels and llabilitkes, or Ehal has nof sdopted such policy unider 5 current GAARF,
weaihl ned B allowed 1o recognése them on firs-time application of IFES. This standand is
riof relevant bo Bhe Company.

FiRS 1S Bevenue from Contracts sk Customes

IFRS 15 eslablishes a (nve-ilep mode that will apply (o revenss eaened from a contract with
a tusiomer regandless of the type of revenue fransaclion o the ndusiry. The slandard’s
requiromonts will also apply (o the recognition and measurement of gasns and kosses on the
sale of some noncfinancial assels that are rot an output of the entity"s ordinary aclivities.

Extonsive dischosures will be reguired, inchading dissgogrogation of lolal revenos,
imlarmation aboid performanco obligations; changes in cantrac] assel and lability aoopunt
balances belwesn periodd and key judgements and estimates. The Company B bl
evalsating the impact of this standard and shall adopt this standard when il beoomes
et lined.

AS 19 Delined Bemelit Plans: Employes Contributions = Amendmenls (o IAS 19

A5 19 requires an entity to consider conbributions from employeas or third parties when
accounling for defined benelit plans. 185 19 requires such conlributions that are linked o
service bo bo atfribuled to periods of service a5 & negakive bonalil,

The amendments clarifty that, il the amount of the contributions is independent of the
number of years of service, an enbity I permitted to recognhise such condritndions s a
reduction in the service cosd in [ period in which the service |5 rendered, insiead o
aliocating the contributions (o the periods of serdce,
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Examples af such conbribubions include [ose [hal are a laesd pereentage ol The empoyes’s
salary, a fized amount of contributions throughout the service period, or contnbutions hak
depend on the employes’s age. The Company i still evabuating the effects ol these
ameniments.

A5 32 Offsedting Fenancial Assels and Financlal Liabiigies - Amencdmsnds fo 1AS 12

Thiese amendmends clarily the meaning of "ourrenkly has a kegally enlorcesble right 1o s
ofi”. The smendments ales clarily the application of the S 32 odisetiing criteda o
soetbiement systems (such a3 cenbral clearing house $ysbems)d which apply gross selblement
mechanisms thal are not simultanegus. These amendments are nof expecied fo mpact the
Company™s linancial position or periormance.

145 36 Recoverabde Amounl Disclosures for Hon-= Financial Assels = Amsendimsends Lo 1AS 36
The amendments clarily the discosure requiremants in respect of fair value less costs of
dispasal, ‘When 145 36 mpairment of Assels was originally changed &3 & consedueence af
IFES 13, the 1ASH intended 1o require disthasure of silormalicn aboul (e recoverabls
amount of impaired assels iF thal amownl was based on fair valee less costs Bo sell. AR
uninfended condeguencs of the Bdiance o IFRS 13 was thad an entify would be reguined {0
disclose 1he recowerable amount for each cashegenevaling umil for which [he carrying
amoink of goodwill or infangilde assets wilh indedinsle useful Bves allocaled B0 that unit was
gigniicant in comparison with the oniily"s tofal carrying amound of goodwil or inbangible
Ayt wilh indelinibe utelful lves. This requirement has been dolofed by the amendments to
1A% 36, These amendmenis are nod ocpecled fo impact [he Coimpany's financial posilson oF
perfarmance,

A5 39 Nowvalion of Derivatives and Conlinuation of Hedge Accounding = Amendiments to
a5 X%

Thiese amendments provide relief from discontinuing hedge scoounting whed novation of @
derivative designated as a hedging instrument meeds certain criterla. The Company has nol
nowated its derivalives disfing the currend year

Annual improvemend - 2010-2012 oyche (ssued in December 201 3)

n the 200020012 amneal improvemsents cycle, he TASE ssued seven amendmaends (o s
standards, summaries of which &re provided below, Othar than amendments (hal only
alfect the standards’ Basis lor Conclusions, the changes are effective from July 01, 2014,
Earlior application is permitted and musl be disclosed, The IFRS 13 amendment only affects
i Basis for Conclusions and, thadelore, |3 eflecive immmadialialy.

IFRS 2 Share-based Payment - Delinitions of wesling condiliong
. IFRS 3 Busingss Combinations - Accounting for contingent consideration i & business
combination
] IFRS 8 Operating Segmenls - Aggregalion of oparaling segmenis
- IFRS 8 Operaling Segmenls - Reconcidialion of thae folal of the repartable vegments
assEs fo the entity's assots

IFRS 13 Fair Vakie Maasuromsent Short-lemm recaivables and paya bdes

IAS 16 Property, Pland and Equipmend and 1AS I8 Inlangible Assels - Revahkslion
methcd - proportionate restalement of accumulated depreciationfamartization

LAS 24 Helaled Party Disclosures - Ky managemsent personned

Ammual improvemen] - 200 1-201 3 cycle {issued In December 201 3)

in the 2011-2013 annual improvemenls cyche, the 1ASE Bsued four amendments o fowr
standards, summaries of which are provided below. Other than amendments thal only
alfect the standards” Basis for Conchusions, the changes are effective July 01, 2014
Earlier application is permilled and must be disclosed. The IFRS 1 amendment only allects
th Basis for Conclisions and, thereiore, B effective immedialedy.

I
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GUINEAINSURARNLCE PLC

ETATEMEMNT OF SIGHIFICANT ACCOUMNTING POLICIES - Conlinued
Slandards and infenpretations Bsued bul not yot oifective - conlinied

IFRS 1 Fersd-timse Adoplion of infernaiionasl Financisl Repariing Slandands - Meamng
of ‘elfective WREY

IFAS 3 Busingss Combinalions < Scope exceplions fof jomnl venluras

IFRS 13 Fair Yalue Measuremend - Scope of paragraph 52 (portholio exceplion)

1A% 40 nvestmen] Froperly Inlerrelsionship between IFRS 3 and [AS 40 tancillary
LV ICRE)

Mo early adeption |s intended by the Company and management is s1ll assessing tho impacl
ol the improvements on (he linanciad position and performanco of the Compary.

IFRIC Inlerprelalion 2 1 Lovies [IFRRC &' 1)

IFRIC 21 clarifies ihal an endily recognises a Babllity for a lovy when Che aclivity Chal
irigpers paymend, a5 identified by the refevanl legeslaficn, coours, For a lavy thad s
triggered upan reaching a ménimum threshold, the interpredstion clarifies thal no labaiy
shoudd be anticipated belore the specified minimum hreshald §s reached. The Company
doot nal expect thal WRIC 21 will have materfal financial impack in fufure finonckal

shatesnents,

Mo sarly adoption is inended by the Company and management is still assessing the impact
al the interpretation on the financial position and performance of tho Company,



GUINEAINSURANCE PLC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHEMNSIYE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2013

Gross pramium written 1
Change in unearned premium 1

LN PremiRim s ormss .2
Heindufarnoe capiendes 1.3

Mol promium incoma
Feds ardl comamiSsaan Micome s

et underwriing Income
CLIms TApanes
Underwriling caponies

Underarillfg fesull

Irvestment ncoeme

Cutiny iy Sl of peraperty, plant arsd sdguipemeni

Met lalr value gains on mvestmend properiies

Other operating income

I e bod sy

Managemoni expenses |

= - -

Frafit before income fax
I o §aiL @ Kpasnse 11.1

Praolif lor the year

Other compeehensive income

Othey camprahensive income (o be reclassifiod

o profif ar o in swhssquend periods:

Mel unrealised gaing on available-lor-sale financial assels

Qiher comprehevnsive inoome aod Lo be redhassiing

fo profi ar fass in subsegquen ponods:

Re-maasuement gains on dedined benelil plans 27
imcoma fax relading (o the companeris al O 11.1

Other comprehensive come for the year, net of fax

Total comprepensive income for the year, net of Lax

Earnings per share - Basic and dilufed (koba) I

made. rofer 1o Mote 10 and 11.

shatemeenka.
&0

RIRIRIRINRRinRR AR RN

2013
W00

L.088. 340

(7.155)
L.OBEL, 1685
(103, 158)

(A24,2810
(26T, 004)
@01, 3200
L6, 209
1,400
20,000
227904
{1,875
(5346580
300,282
(260, 447T)

39,815

1LS5T

o7

EEc

2012
Roestated®
W'0a0

L1328, 741
TRATY
1,237,920
(108347
1, 129.573
Ji.611

1,1&l.184
(2E1.27m
{301,347

172,535
105
610,000
104, 141
{6, 969)
(728,627
179,752
(126, 90

19,683

(1819

*Certain amounts thown here 80 not cormespond o the 2012 financials and reflect adpustments

Sge accompanying stalement of significant accounting policies and notes o the Tnancial



il

|

LR RN RRRRIRREE R R

GUINEAINSURAMCE PLC

STATEMENT OF FINAMCIAL POSITION

AS AT 31 DECEMBER 2013

Axsply

Cash and cash aquivalents
Available-lor-sale Imanclal assels
Trade recedsables

Reirsurance asseld

Deferred acquisifion costs

Daher receivables and prepaymenls
inwesimenl propertios

infangible assats

Property, plant and equipmenit
Stafutary deposit

Total assets

Liabllities and Equity
Liaksilities

Insurance conbract kabilil ey
Trade piyabdes

Oher payables and accruats
Emplayes benedif abligations
Current income (ax payabde
Dafirred fax Mabildies
Doepasids for $hases

Total Babalities

Eguify

issued share capital
Share premium
Conbingendy réserve
dccumulated losses
Awatlablefot-sale roseryg

Totsd egulty

Tatal Habdiitles and equily

—

e

Alhajl A karim O, Kadiri

FRC/Z01INCAN/ODICO000T T

Mate

14
15
16
1T
18
1%

il
22
£d

4
25
i)

11.2
11.3

28

Mr. Caayandi F, Gbano

Chidef Finance Qfficer

2013 2012
W'000 W00
1,471,323 L.£B88, 2445
E40,504 i20,947
#0353 215,304
D381l [27.58%
2T.r29 25,384
52,003 TTd 617

1,050,000 1,030,000
ad 021 :
985,515 2068
315,000 315,000

533,020 oS, 434
57.278 B6,301
2,338 2aT 342
16,118 VE.ORG
JOLELT L, 564
T8 435 14,005

- 30,000

1,070, D0 &, T00, 000

437,545 337,545
306, 389 273,739
(770, 328) (77H,062)
19,347 28,790

2,982,953 2,562,012

3,958,154

EEEETETIESE

hecarp Didam
ing Director/CED
FRE/ 201 3/CHN/ 00000005204

age accompanying stalemsent of signiticant accounting policies and notes o the financial
statements.
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GUINEA INSURANCE PLC

STATEMENT OF CASH FLOWS

Mol
Oparating activities:
Poemiium recelyed
Commilssicn redeved
Commissicn paid
Reirsurdnce pramiiem pald
Grass clasm paid net of recoveries
Paymenls bo ernployees
Difer aperading cash receipls 33.1
Orlhor Encoame receined
Indoime [am paldd

Het cash Mows fram operating activities 33

Inyesting activities:

irvis s BnComme rocolved

Purchane of property, plant and equipment i
Purchase of Infangible assels 21
Procesds lrom sale ol property, plant and equipiend
Purchass of irvestmenis

Net cash flows rom investing activities

Wt Increase bn cash and cash eguivalents
Cath and cash egquivalends af 1 January
Elfect of exchange rale changes on cash and cash equivasents

Cash and cash eguivalents at 31 December

2013
M e

1,295, 71
14,558
(264009
(DB 2240
{35, 06
26T,488)
AL
227904

1,065,640

186,205
986, 7T12)
{1, T )
3,400

(BE1,600)

184,033
| £t
(955}

1,471,323

£01E
M 000

1.1106,943
F1.611
ZA81,438)
{130, 35}
(138, T6d)
(S84, RS
93,413
104,141
33, 100

477 438
172,535
{20, SBH)

9591
{40, 974)
112164

BED, 602
GRE, 206
437

L.288,243

EaEaEEEEEE

See accompanying statement of sigrilicant accounting policies and nates to the financia statements

43




GUINEA INSURANCE PLC

HOTES TO THE FINANCIAL STATEMENTS

Gross Prameum nd cime

Bhok o

Fire

Marine & Aviation
Wiscellaneous Gendral Acoden]

Gross
premism
wrillen

A013
LR

LA
OT.542
B, 500

T26,871

L. oaa, 340

Chaaniges In Unsarned Prasmiuim per chss of insurande rsing 55

WA o

Fire

Marine & Ayiakicd
Migoellaneous Gemneral Aockdenl

Mator

Firp

Marire & Aviabion
Miscellanegut Gonaral Accicend

L mecs]
Presniiusm

2013
M A0

BB, 127
24,972
bb.bdl
AT, T

187¥.432

S6S 345
Z14,435
I 36, ddd
S17.9LF
1,138,141

Changes In Unearnesd Presmium per class of insurance DUsiness

Molar

Fira

Wb b & Avialean

A pllaneaiEs General Accldent

Uz reindd
Prasmium

Fi b
R

a4, 164
47,280
73,458
T, 7o
26611

ddl

DT in
Linasar e
G AT LT

Fa b
M DD

50.569
(£, 490
31.750
(i), O5E)

(7,155}

Dacroaks m
Lingarms
(EXCIRUTIEIRI
2013
R

H.I0S
(49, 269)
11,130
2,261

(7,155}

16, 037
G858
i BT
b, AT

i

Decrease in
Unearmed
perammium i
2014

W 000

{36,007}
(9.574}
1G5 82T

(e, TIATH

(5. 1790

Lariss
R
N CETeEs

2012
M 'DH)

SFA.016

64, 14&
119, 250
565,774

L.237.920

Lineeorraed
FPremuLm

cULS
M 0N

50,024
a4
14,881
15,441
19, 58T
G, QS
224,013
143271
S64,654

1,237, 90

Linsmarraed
Presmuaim

201E

W 000

58,127
AT, T
6,631
Zd 972
PR, S48



GUINEA INSURAMNCE PLC

HOTES TO THE FINANCIAL STATEMENTS - Continwed

1.2

1.3

5.1

Grows premiuem income on insurance caniracls
Girass promiem writben in lhe year

Change in ursarned presmium

Todal grods profmium inomn

Aoinsurance @ Xpshsas

Premeum coded Lo reinsurers
Chamge i nedaned premiurms ceded (o reinsuarers

Talal réshsursnce EagHnse

Tatal et insuramcs e inooEmy
Fisirs and commission I oimse
Ressuranc e Comanisison soimie

Tiodal Iaps anc] CommiSs o i

Claims capendesy

Gross claim paid

Claims ceded |0 resndurérs

Gross change n oulstanding claims

Change in outstanding claims ceded Lo reinsurens

Unidésrwiribing o xpenses

Asnart i ped acquisiflon cosls (Hoje | H)
Maintenanoe costs

Invesimenl i oms

Rental incame from inveshment properties

Arailabte-lor-sale linamndss] assels:
Do indame

interest income on stabufory deposils

Cash and cash eqguivalents interest income

Cash ard cash squivalents interest inoomee:
D 10 Podcy hodders
Dy o sharehlders

A5

1,041,145

2013
MO0

i,088,340
(7, 155)

(108, 2 2d4)
5, it

(103, 1580

TR F

14,554

14,5048

141,932
(16,926
(29.569)

28,844
34,281

174,504
a2, B

L0 7, R

H, "CHd

1341
38,796
126,372

186,209

52,163
o, 20

26372

20012
M 000

1,138,741
39,179

L2370

{115.084)
6,737

[10B,34T)

151,450
{12.733)
165, 658
(23,350

SEL.2T0

13,073
BA.274

00, 34T

H. o

15925
G¥.A03
0,507
172,535
5,244
39,263
0,507




GUINEA INSURANCE PLC
HOTES TO THE FINANCIAL STATEMENTS - Continued

& Gain on sale of property, plant and equipment 2013
N'O00

Proporty. plant and equpmenk;
itealized gains on disposals 1,400

T Hod los vals g&ns on invesimen] proper s

Fair walwe gasns an svesimend properies (Naole 200 240,000

# OfFier operaling ineoims

Recoveried fram rade receivables 116,230
Recoveries from depast on
compulerization (Mate 19,1} 110,733
Skindry income 41
Z2 7. 304
9 Irrgairmnint lossas
Trada recessables (Male 16.1) 2.8

Availablefor-sale linandis assels (Nole 158

.87
10 Managemen enpensse

Depreciation on property, plant and equipment (Nole 223 53,265

amaorlization of intangible assobs (Hode 21) 20,483
Aidifors! romurioralson 0, N0
Emgloges benElis expanse (10, 1) 65,510
Exchange loss 1,220
Leegal and professionsl Tees £ 7,467

Proviséan for litigabion
Write-all on trade and other recebvables

Fents and raes 22, 33%

Administraliee 135, 156

Todal managiemaend eipenses 534, &
10,1 Sansgemant sxpenses

Wages and salaries ok, S

Pendion cosls T.230

Tatal employee benefils expanse 265,500

Administrative expenses (s made up of NAKOM dues, bank charges, Subscrigtions, ICT oapeiges,
corporate gifts, directors remunesations/oapensed, Car fepairs and maintenance, Iraveden erpen e

L

alilE
MO0

105

0,000

37,286

&0, 428
6,427

QD 141

i, 566
A3

i, 969

40, ALk

8, UL}
273,468
1, HOLCk
40,2718
14, i
161,893
&7, 36T
151,668




GUINEA INSURANCE PLC

HWOTES TO THE FINANCIAL STATEMENTS - Conthnued

Incomss Lax
The majer components of income tax expense for the year are:

2003
HO00
Incomss Lax eapende
Per stakemant of profit or loss
Curremn ecome 18K,
Company noomp fas 52,395
Eidusz iy {x 13 8548
Back duily charms an [ ysars 130,000
196,253
Dadedrod Lag:
Fair value gaing on investment propertaes 2,000
Emplayes banolils T4
Propariy. phant and equipment 61,820
Gd, 194
Incams Lax expend® feparied in (ke stabomend
of prodif o loas 250,447

Por statement of glher comprehansss incoms

Dedesred Lax relatang 1o iboms recognised n LI during (he years
Re-measurement gaind/{losses) on dedired benedit plans 236

imcoma tax expense changed (o G 236

Reconciliation 1o tax expense and (he accounding prodit mulliplied by Guines®s domestic taa rate =]

2013 and 2002

L3

g
dccaunting profil belare intome Lax 300, 282
dl statutory incoms tax rafe of 300 (20012; 30%) 900, BS
Adjustments in respect of current incoma tax
al previous yoars 130, Gelel
Mon-doductible expense [or (ax purposos 24,0
incoeme nod subject to fax (4, T2
Tax ellect af capilsl allowanc 11,147
Eifucalice tax 13,858
Tax rate dilferen] ksl o Tair valuo gaing (), CHOH
At affoctive income Lax rate of 42%(2012: T1% 260,447

11.2 Current inoome fax payable

At 1 Januaiy I'I:l4.'i'E-_¢
Based an profif for Uhs year 16, 253
Payminls misde during the yoar ‘

47

2002
WM

041
B, 385
13.654

112,683

RO —

(1, 146)

2012
H'O00

179, 7o
53, %26

13,654
07, T
(7655960
{16871}
i,
(12,0000

23471
112683
(33, 190)
104,964

o




GUINEA INSURAMNCE PLC

HOTES TO THE FINAMCIAL STATEMENTS = Continued

11.3 Delerred tanation Siatement of linarcial
pasition Statement ol profit or loss
2013 2012 2013 2002
N0 MO0 N0 W00
Accelerated depreciaiion for Lax
T PSS (77965  {16,145) 61,820 Bany
Fasr values on myvestment properiies (4, 287) (2.287) 2.000 6,000
Emplayes banalils obSgakion 3817 6,427 avr4 189

Deferred tax expense
Met deterred tax assets/(labilities) (78,435)  (14,00%) 64,194 14,306

CER TR TS . IS TR TR T EEmALEEEEE

Reftected in the statement of linancial position as lallows:
2013 2012
000 HO00

Delerred Lax assels 381y 427
Deferred tax liabilities (82,252) (18,432)

TR EINE I e — —

Delerred Lax labilities, mel (78, 435) (14, 005

Reconcimalion of delerred tax llabilibes, nof MO0 WO00

Opening balance as of 1 January {14,005) (B8435)
Tax expense during the year recognised in profit or loss (64, 194) (14, 306]
Tax (expensalfncome during the year recognised in OC1 (236) 1.146

hmaan e ™ ETrTETTEY

Chosanig balancn as af 31 December rd.41%) (14,005)

| = = = & | [LEETET
T Company odfpels tax assels and lab@kes i and ondy if L has a legally enfonoeable righd exisls o
sed ofl current tax assets and currond fax llabilities and the deferred Lax assets and deferred lax
Rabdlitios relabte o income [ames |evssl By [he same Eaz authority.

I
I
:
]
]
I
:
]
:
1
:
]
.
3
4
.
.
. 4013 2012
:
-
-
.
.
-
.
-
=
L
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GUIHEA INSURARCE PLC

HOTES TO THE FINANCIAL STATEMENTS - Continued

Earnings per share (EPS)

Bashe EPS amounts are caloulisied by dividing Ehe profil for the year atbribulable Bo ordinary
shareficiders by the wesghded average nuembspr of ordenary shares oubshanding during Eha yoar,

Theer Fidlorwing rellects the income and shace dals uded 0 Ehe badic ard Sluted EPS comgulalions

20013 012
W00 MR
Profit attributable bo ordénary shareholders (=M="000) I3 B35S 02, Th3
Weighied seerage number of ordinary shares for basic EPFS (D00 603,575 g B0 L R

Basic and dilved earnings per ordinary share (kobad i B 1.63

There have been na ofbor iransactions invelving ordinary shares or polential ordinary shares belwesn
thse reporiing dale and the date of complotion of Ehese fnancial alements.

2013 012
Mot unrealiised gains on peailable-for-sale financial agsels D00 L L]
Unrealiised gains on available-for-sale financial assets (Note 15.2) 10,557 19,683
Fodal net unreallised gains on avallable-{or-sale linancial assels L3557 19,683
Cash and cash equvalents
Cash al banks ard cn Fuand g4 169 187,354
Shart -lerm deposits Gncluding demard ard tirss deposils) 1 417.054 1, 1OER S ]
Todal cash and cash pguivalents 1471 323 1,288,245
Bepreianking:
Palicyhalder*s fund G4, 967 add 315

L harehipdders Fund BBE. 356 e,

1,471,323 1288245

Short-term depasils are made Tor varying periods of belween one day and three meaths, deponding on
{he immediale cash requirements of (he Company. All placements are subject to an dverage variabio
interesd rate oblamnabile in ihe marked

The carrying amounts disclosed abave reasanably sppraximate fair value at the reporting date

il
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GUINEA INSURANCE PLC

HOTES TO THE FINANCIAL STATEMENTS - Continued

15

15.1

i5.2

15.3

Finamncial sssels 2013 2012
B ] R
Ay dilEle-for-2ale linsncial assels coamgirise:
Listod aquily seomirilies o1 Taer valiss 102, T 92,143
Unlisted equitios at codt 37 Bl 7. B
Todal available-for-sale financlal assets 140, S 129,947
Carrying value of linancksl indbhmmenls dwallalde:
for-salo Textal
W00 HO00
il 1 Jarmasy 2012 T0,340 TO,340
Purchases 40,5974 0,974
Dispaosals {617 {6471
Fair value gains recorded in OCI 1D 583 1D 583
Movemend = impasrmenl allowance (Nala ) {033 (A0
Al 31 December 2012 129,947 129 947
Faar value gains reconded in GC 10.557 (0557
Al 31 Decamber 2013 140,504 Ly, 504

o e o [pp———

Fadr waluw of financial assods and fnancial Ssbittiies nof carrfed af Fal walues

The lallewing describes the methodalogies and assumplions wsed to determing fair values lor
those fnancial instrumenis which are nob already recorded at fair valie in the financial
18 ademsenhs.

dssods which falr valvie approaimales carrying value

For fmancial aseets and (nardcial latidities that have a shord-term maturily Oess than Lhree
manthsl, demand deposits and savings accounts withoul & specilied malurify. (he carying
amounts approximale Lo Lhaeir Tair vasue.

Unguoted imvesirments carrled af casf

Cartaim teipuoded irmeestments for which faer valioes could nol be reliably estimated have Deen
carried at cosl loss impaiment. There are no active markots for these linancial inslruments,
fair vidue Information are thorelore mal avallable, 1his maees | imprachicabds Tor (ho
Company 1o fair valuse these invesiments. They have therefore been discloted & cost less
mpairmaent. The carrying amound is the expecied recoverable ameunt on ihess iImdesbments,

Determination of il value and falr walue hierarchy

The Company uses the fallowing hierarchy for determining and disclosing the Tair vatue of
financial instruments by walue technique:

Lewal I Quobed (unadjusted) prices in active markels lof idenlical assets

Level 2: Other techniques Tor which all inputs mhich have a significant effect on the recorded
fair valoe are ochysrvable, aither direckly or indirpctly, and

Lewel 3: Technigues which use inpuls which have a significand elleci on e recorded {air
Wil thal &re bated on cbservalde marked data
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GUINEA INSURANCE PLC

NOTES TO THE FINANCIAL STATEMENTS = Continued

15

16

16.1

Financial asseds = contimued

31 December 2013 Lewel 1 Livisl 2
M0N0 WO00
dAvailable-Tor-sale foancin assefs

Exjuty secuirilios 102, 700

Equity securilies al cost

Lawel 3 Todal
N'O00 M'O0on
102, T00

17804

During the reporting period ended 31 Decomber 201 3, there were no Iransfers Belween lavwsl 1 and

& and i and oud ol levael 3.

31 Dwcoember 2012 Lewvel 1 Level 2
NOO0 MO0

Available-for-sxle fnancial asseds;

BEquily securifies g2 143

Equity secwriths al ook

Trade receisables F013
¥y}
Gross insurance recelvabloes 14,498
Impairmend allowance (10, 44%)
i, {153

Lewel 3 Telal
Leie W00
92,143
IT.BO4
0 ] o
MO0
221,870
(6. 5663
£ 1%, 34

The carrying amoumnts disclosed above approximate fair value al the reporting date ard are nst ol

impairment charges of sN=3 879, 00002012 =M=&, 566,000

013
Mowemend in impairment allowanco: MO0
Al beginanineg of P e i, hiah
dddlions (Mate 9) 3,879
Wnle-back
#ii end of the yoar 1D, £45

al

2012
MDD

14,868
6,564
(34,858)

. 50606



GUIHEA INSURAMCE PLC

I7 Felnsurance assels

Prepaid rensurance

Tolal reinsurance sasels

iB Doderred aoqusisition costs

leniune ol rishs,

Firg

W00

At 1 Janaury 2002 4,882
Expenses doforred A4 616

Amorisalian (Mote 4) {4, 9]

Al 31 December 2012 &, T4
Expenaesy, delermed 19,765
Amarisaisn (Mole 4] {15, 3655

At 31 Decomber 2013 7,100

Curroend ¥, 1)
Hon-curmeni| g
P ]
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Motaor
LRE

11,716
15,605
(41, 263)
i, & 5s
&2, 194
(Z27.023)

1431

1431

1.431

HOTES TO THE FINANCIAL STATEMENTS - Continued

Foinswrers's share of resarve for ouistanding claims

General
accldent
o)

13,137
81,434
{(21.55%)
3,014
117067
(112027
8,054

3,054

B.054

2013
LR

A0, 420
3,391

103,811

Al 31 Docember 2001, the Compasny comluited an impamment revew of The reinsarmose
aisels bul e impairimenl loss resulfed from the eercise,

Workman

Compenia-
tion
W00

a90
1,847
(1, 7ad)
994
{9941)

o

2012
MDD

59 2hd
i P

P

Reingurance adiels aie nol impaired a5 bsance are sob-ofl agaenst payables from
ratrocession o1 the end of every guarler.

Marine
ani
aviatson
H'OD0

14,667
29,461
(31, T1LE)

12,416
[T.HI9
(19,0590

ii, 144

ii.144
E1.144

Therse ropresents commissson paid 1o brokers on unearmad premiam relakbing Eo The unexpred

Tolal
W00

45,292
193,165
(213,073)
5,384
76,845
174, 504)
27,729

27,727

F
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OUINEA INSURANCE PLC
MOTES T THE FIHAMCIAL STATEMENTS - Continuad

19 Ofher recedvables and prepaymiends

Do fromm Starciesl Migeria Limsed
Dseprosl for compatercafion
Aoorued inferest

Duie o Chromes groug

SEadl wplfronl and advarntss
Prapaymsents

Others

impairmmant loss on obher receivables (Mabe 19.1)

Korsermsanl (7 limpairmant 55 on ather redelvalbdes:

Al beginning ol the year
Wrile-back of recowery (Note 82
wriba~off of DVCF inwesiment

Al end al the yoar

The carrying amounls disclosed above reasonable approsimate the fair value ab the reporting dale
All ather recetvabile amounts are collectible wilhin one yoar and the prepayment uliisable within one

WEar,
irvastmant propocies
Al beginning of Lk year

Fair value adpstments

ikl erd ol the year

investment  properties are stated at fair wvalue, which has been defermennd b @n
vishaations performed by Yinka Kayode & Co(FRCN/2013/00000000001 1971, Yemi Clugiile
& CoiFRC/2013/00000000001227) accredited Independent valuers, as at 31 Decembes
2013 and 31 Decomber 2012 respectively, The valuer i a speciaiisl in valuing these types of
investment properiies. Thi determination of fair value of the nvestment properly was
supported by markel evidence. The modalilies snd process ol valgation utilizéd eaiensive
anabysis of market data and other sectors Specil pecularities corroboraded with avallshle

data derived Irom previous experienes.

Valualkons are performed on an annual basis and the fair value gains and losses were

recorded wilhin ihe profit or loss.

53

2012
MO0

482,254
264,451

159,641
185,232

15,761

T, 31
978, 640
(204,02 33
Fra a1t

24, 538
(650, 42H)
(20,087
H04.023




GUINEA INSURANCE FLC
HOTES TO THE FINAKCIAL STATEMENTS - Continued

20 Ieveshimsind proges s - oomnlsued

FLITR FiahFd
LR LR

Opening balsnce o 1yl fanusary
1,070,000 T0, 000

& it {Subrsrauen capendibung)
Mt Profit f Loss from Tair salue adjustmen

=000 50 D0K)
Closing batance at 3141

1,050,000 1030000

Resilal Income dotived Brosm inveshmesd? propesfies

1 [ n ) i, T
Dt cpebralinng @ sl INCIuding eepairs %8 mainlenance]
generating rental income
i Direct cpbraling dxpimialinciuding cepairs sl malnlenance Jihat did
1 niof gensevating rental incoms{inciuded b cost ol sales)
L
Peedil ariaing [Fom s Send propeetie Canesd ) Lair vy
8,700 A, 700

Descriptfon of walustion fechnigues used and Key Impurls Po valwation an lnvestmenl
properties

poannannonnnonng

The valuation of the properfies is based onm The price for which comparable lend and
properties ane belng exchanged hands on of are being marketed for sale, (Open Marke! Basis
Approach)

By nature, detailed information on concluded transactions is difficult fo come by. We have
imerelore relied on pasl irensactions and rocent adbeerts in derdeing the vadue of Bhe subgect
properlies, A leadl, eighl properties were analysed and compased with the subject property,

rr—
- —

Thi Commpany enbers into operating leases for omn of ils investment propeciies. The rental
incoma arising during the year amaunted bo M 8, TDD,000 {year ended 31 Decomber 2012: N
8,070,000 b and which ks inchuded v nvestmant Incoms,

There are no resbrictions on (he rellabsiy af investment property or the remitlance of inoome
and procesds of disposal. The Company has no confraciual obigaticns bo purchase, consinct
or develop investment property ar lor repaars or enhanoemend

J013 2012

M-# a0l N 000

Fondal imcome derresd Irom mvestmsenl propertios &, i 8, 7ad
Disect eperating expanses (ncluding repairs & mainlenancs) ! .
Profit arising from irvestment propertios carried ab Bair el B, 70O @, 700

TETOEE .




GLUINEA INSURAMCE FLC

HOTES TO THE FINANCIAL STATEMENTS - Continusd

Fair valwe gisclosure on fvesiment Fair value
properfies is a5 lollows: medsuremenl
using
Gualed
prices in  Sigaiticant  Skgnificant
wnabservall
active obisrvable L
marikef ipats inpufs
Leéwvel I Lewvel 2 Livwal 3 Tats
Date af valualion - 31 Decembar 2013 M 000 M 0040 M OO0 000
Investment proporty : « 1,050,000 1,050,000

Duriryg the reporting period ended 31 December 2011, there werg no fransfers between leved 1 and
2 &ndd in aend o af kevel 3.

Description of waluation technigues wsod and key inpuls fo valuation on avestment
properines

Significant Unobservable

Waatian Technigue Inputs Range (Weighted Average]

| Open market basis in |ts existing
v ko depreciated replacement Estimated rental valoe per | MES00,000- 1, 000,000

| cost approach | SGM per month (725,000}
- _— RentgrowthPa 10
| hong term vadancy rate -0 26] |

Under the open market basts the current cost of reconstnuching the existing struchure logether with
improvement In ioday's marked, adequalely deprecialed (o reflect its physical wear and Eeat, aqe,
functional and econoeical obiolescence plus site value n ils existing use as al the date of
inspeciion

The duralion of the cash flows and specific timing of inflows are delermined by event such as fent
roviews, lpase renawals and related re-letling, redevelopment, or refurbishment. The appropriate
duration is bypicalty driven by the agresment al the lime of keiting out the property Periodic cash
fiow i typically estimated as gross income kess non recoverable expenie, collection losses, lease
jpcentives, mainlensnce cosl, sjent and commission cast and plher operaling and managemeril
[l Pl Ui T 1

Assumpticns

Renlal period is for Sysars and 1 year and 4month is cutstanding a5 al 31zt December

55




GUINEA INSURANCE PLC

NOTES TO THE FINANCIAL STATEMENTS - Continued

21 Inlangibile assets Computor

sofbware Total
Cast: W A M O
Aoqurod) purchased 2013 B4, 504 B4, 504
fil 31 Becember 2013 84, 504 Hd, 504
Accumulated amortisation and impainmenl:
Amoriesadon in 2013 20 483 S0 4R3
AL 31 December 2013 20, 4] 20,43

Carmying amouni:
At 31 Decoember 2013 6l D21 i, 021




GUINEA INSURANCE PLC

HOTES TO THE FINAMCIAL STATEMENTS - Contimued

2

Property, pland and
il pemand

Cast:

Al 1 Janyary 2012
Aclddions

Disposals

it 31 December 2012
A e b
Dizposals

Al 31 December 2013

Actumubated deprocialion:
At 1 Janwary 2012
Charge for the year

Ddsposals

AR 31 Decembaer 2012
Charge for the year
Despnsals

At 31 Decomber 2013
Med book value:

it 31 Decembaer 2013

#it 31 Decembar 2012

Frechald

Property
OO

Trrar

Mot or

wehiches
W 0oh

145,825
20,934
(9. 386)

161,373
i, ¢ Hp
(i, Gl

10%9,4543
23,261

(8,063)

124,661
19,645
(16,01

Gl.847

16712

Compufer

Equipment
M ‘000

28,249
2278
L1
I a27
LU

119, 562

21,820
3,481
(74)
25,227
14,500

39,727

T9.835

G200

Householdd
ogquipment;
allice

furniture
i
fittings

000

30,202

5,776
35,978
[

101, 374

22,163
ERL

253,822
3.08%9

24,911

66,463

L, 156

Tatal
R ]

208,276
28,588
(9, 4G}

227,778

986, T12
{16,641

1.197 849

153.445
10, 402
(B, 137)
LS, 10
X g L]

(16.6413

212,334

T35.51%

o, 08

The company acquired a frechold property al Mo 33, korediu road, [ibowu Lagos, From Akantic Gulf
intermadional resources limibed on 22* August 2003 Tor B T70m, inclusive of legal and agency Tee. M 1740
was subseguently spant on improvement, The deed of assignment o Tnalise (he transler Is awafing Lagos

SEale Lipenrrdr 5 asson

57




GUINEA INSURAMCE PLC

HOTES TO THE FINANCIAL STATEMEMTS - Continued

2d

|

24.1

2.2

£3

26

Statubtory deposit

Thits reprosenis the amount deposited with the Cenlral Bank of Nigeria as at 31 Decembaer 2013 (31
Docomber 2012 WIS, 000,000) in accordance wilh Seciion 10 (33 of Insurance Act 2003, Inferedl
ncome was carned 4l an average rabe of 13.14% per anoum (2012: 15.01%) amnd this has been

ncludod wifbin irmeestment incomss,

nsurance condract Habdlitios 2013
M S

Insurance confracl Rabilities consist of the Tollowing:

Pravision Tor reporled ciaims by polcphilders 26T, 194

Pravision for clasms incurred but not reporbed (8MNR) 71,239

Oulstanding claims provissons (Nobe 24,10 338,433
Praovision for unearnesd premium (dode 2420 194 587
Total insurance condract linbilidies 533,020

O starding claims provisson

Al 1 Jasusary JibH, Bk
Cladms incurred in (he current accident period wear 112,363
Clanma pavi] dhirineg Ehed yoar {341, 932y

#1 31 Decembest 338,433

Pravision [or unaarmad premium

Al 1 Janusry 187 432
Premium writen in The year (Mabe 1) 1,688, 340
Bremium earned during Lhe sear (Mobe 15 (1,081, 1E5)
il 31 Decembsy 194, 58T
Trade payables

Thits represants the amount payablis 1o insurance
and rrsurancn companies an fac il aleee
and lrealy placemanls. 57,278

This represents the amount payable Lo insurance and reinfuranced CoMPanies as af year end, The
carrying amounls of irade payable as disclosed above appeaximato thair fair value a1 the reparting

qﬂ:‘l

FL i ]
W O

Othr nl1l|l.i:lll'."!. amd accruals
Acorued expenses 7630
Renl receteed in advance (Mote 26.1) 11.600
Slatutory payables ZB 25T
Ofher payvabiled LLB.&TT
Dederred commission incodme 10,094
244,938

58

2012
M 000

af falda

o0, TG
A8, W2
187,432

202,145
17,355
(151, 4%8)

286,611
1,138,741
(1,237 %200
187,432

86,301

EEEEEE

2012
M 004

7,453
210, I
40,475
1194114

ST 342



GUINEA INSURANCE FLC

HOTES TO THE FINANCIAL STATEMENTS - Continuad

O bwer payabiles i masle up ol eidd ord.

261 Renl recersed im advande aldld &0 &
M 0 M 00
Al begirming of The year 20,300 29 000
Released Fo pralil oF lass {8, ) {8, Tk
Al end al The year 11,600 20,300
27 Emplayes benelil obiligslions
Dalined contritaition payables (Mote 27.1) 1394 3339
Dafined bonadid grafuily payables (Mobe 27.2) 12,724 14,757
I 1EH LR.O96
2F.1 Defined confribution payabies

2r.2

Defined contribution payable repressnts the amound payable o Sund manager under § dedinmi
Conlbuliana plan. In acoondamos with the Penslon Roform Act of 2004, the Company
mtrodiEed delmed conbribufory schemss o complement (Be Tunded dofined Benell Sohems,
Unider The contribulory schemsa, the employee conbributes 7.5% ol basic salary, houwsing and
fransport alowances and the eimployer coanbribultes 7.5% on the same Dasis, Pension
remdllances ane made 1o varous PFAS on behatl af the Company's sialf on a manifily basis

Defived beoe!it aratutiy payables |
The Company operaies a defined benelidl pension scheme as well as a dilined pension

contribution payabies for its employees. The Company operates & nan-conbribubosy hamp sum
defined benefit gratuity payables. Employess are enfitled 1o gratulty payments on exit alfer
fuli years of servico wilth the Company. The graduily benefidis of each smployes was
calculated and erystallived as 81 2000 April 201 1. In particular, Tubung company servioe aller
this dale does not attract gratuily benelis, Employess upon exit from the Compary shall
recotve fhe wahie af thesr oryslaliized gratisty booefil siibout intorest credid. The schame was
closad bo mew ondrants beginning lrom 30tk &pril 2001, There are no plan assels eapliciliy
segregalod ta meet gratuily berefils. The Company meets benelits on a pay-as-you-go-bases

The delined benefit plan will come (o am end and ro further discliosure will be required on
charackeristics ol #s defined benedit plans, the risks associated wilh Eherm and Raw ks delined
benalil plans may affect the amount, timing and uncertainty of the endity®s lulure cash Hores

din actuarial valualion was conducted by a qualified independenl actuary. The kasd aciuaral
walualion was carried ol by Moesars HR Nogeria Limited (Consuflanis and Acfuaries) as af 31
December 201 3. Mew emplayess gining the company from | April 2001 will only be entitled
ko the delined pension contribution payables, The graluily balance is disclosed on ihe lece of
Ehr statement of financial pesdion. The Company ensures Ehal adeguale provissons ahe made
b masel ibs obigabicns ursder (e sChami,

20013 A

The amounts rocognised in profif or loss is a8 folows: M 000 W D00

Irberesk cosk 1,594 2157

The amaunts recognised in other comprehonsiig income:

Re-madtiaament (pain)fioss on dofined benedil plans (THES) 3,819

o4
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GUINEA INSURAMCE PLC

HOTES TO THE FINAMCIAL STATEMEMNTS - Contimued

i

Employen Benelil abligations = continupd
The mavemen| in Ehe delned berelil obigation is as Tollows:
20173

M 100

&t 1 January 14 757

Service coul

interesl cost 1. 504

Actudsial (ganiyleases - Assumplsan (L5703

Actuarial (gainsyfiosses - Experience TAS

Curtaifment {gainsiiosses -

Benedit paid by the furd (2,84

#l 11 Decembar 12,724

Thie marvemend in e plan asselts i &5 folaws:

Al 1 Janusy 3

Empibeyer conbributions made im ihe Hinencial year 2,842

Bemafit paid by the employer i Bl

Al 31 December

The principal actuarial assumplions ysed in dolermining the pension benefil obligation lor the

Company's plan are as follows:

5
Discounl rafe per annurn 13.5
Average per Icrease per anmim
Average rate of inflation per annum 9

LE
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GUINEA INSURANCE PLC

HOTES TO THE FINANCIAL STATEMENTS - Centinued

27 Empioyee benelit obligations - continued

Tha principal assumplions wied in determining smployes benelil obligations lor (he company’s plans are

shown below:
2013] 2012
L] L
Discount rate; 1l 13.5] i
ARPragn pay indneass - _ L] 1]
fwerage rade of infladion rale T e L]

& puantitative sensitivity analysis Tor significani sssumpikon as al 31 December |5 a5 shown el ow:

Assumplioni [Hscount rale
%
Senaltivity Level InCrodse
e

impact on the net defined benellt obSgation 12,851

Thae senailivity analysed abowe have been detormined based on a methad that exlrapotales Dhe impact cn
niet delined benedit obligation as a result of reasonable changes In key assumptions occurring at the end of

e reporting period.

The following payments are expected contributions to be made in the luture years out of the delined

menalitl plan obligation:

2013

4 S0

Less lhan 4 :
Belween 4 and 10 years 4,904
Batween 10 and 15 yoars T Hl&
Tatal expeched payments 12,724

28  Deposits for shares

During the year, seven hundred and forty millicn shares of filty kobo each were lully aSotted
Tallowing the Securities and Exchange Commission's appraval ol 21 February 013 Tha
allocated shares have also beon listed on the (loor of the Nigerian Stock Exchange on <8

Mareh 2013,
29 lssued share cagital

Aulhorised shaee capital
6.4 billian Ordinary thares of 50 kobo cach

Issued and fully paid
f. 14 bitlion (2012: 5.4 billlon) Ordinasy
iharps of 50 kobo each

The mavement in issued share capital during the year i & foSows:

Al 1 Jamuary
e during the yoar (Hole 28)

Al 31 Decembssr

2012
000
rse

T, 1d2

2013
MDD

2,700,000
370,000

3,070, (00

mwEEETEZ

i%
Dacraass
M ‘000
L5937

[ ——

2012
M "N
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GUINEA INSURANCE PLC
HOTES TO THE FINANCIAL STATEMENTS - Continued

10 Gl lism 2013 2013
- LAl W T
Al 31 December 33T 45 A7, 545

31 Confingency nesere

Coningency raserve i computed as (he higher of 20% ol net profil and 3% of promium as specified In
Saclian 21021 o bhes Insuramcs Act 2000,

37 Availahle-for-sale rossne
Thae ladr value avalable-for-ssle reserve shows fhe effects from the fae walie: medsunsment of
financial inviruments of the category avallable-for-sale. Any gains of lesses are mob rocognised in the
pralil or loss unbil Ehe assel has e sold or mpaied

13 Reconciliation of profil before incoma tax to cash Nows provided by operating activitios

J01d i b e

(TR ] WO
Prafil befare income fax 300,282 179,152
fudjustmanis for monecash Rsms:
Depreciation of proporty, plant and equipmend 53,46% S0, ALK
Aumoartization of ltangible assets 20,4483
Prafil lrom sale af property, plant amd equipment (3, i) {10453
Enchangn losses on brarssciions L2l 1. BLH)
livpashivsent income (186, 209 (1 72.515)
Falr waduie galnes 20, OOy {60, OCICK)
Impatrmsent hass an insurance recehalbies LB i, 556
Rac ervivrsis i alhdr rsdshvabias (AN, T33) .
limpadrmsend oS on avallable-lor-sale linancial asssl . 403
Wirile=odl ol impaiced recibaables 161,893
Chamges in working capital;
Diecreazef{increase) in raife recelvahlog 207 372 21,7995
Docreasaf/(incroase) In fnsurancs agsis ad. F (4%, 398
{Dereaseiinerease in deferred spenses {2 345 149 iy
Decraass in obher recenabies and prepayment #2313, 347 356,955
{Decroasekincrsass in proswsion for aulskanding chkaim {29 S& 165,857
increasafifacroase) in pravisian lar unearned premim 7. 154 i L )
Dhscrovis in Erade payablos (29,0230 (20,3
(Decraaselfimoreass iy clhar payatiles and Aooiusts {2 G . nhath
Decrease in emplayes benefit obligation i1,193) (11,4173
Incama bam paid " (3, 15H)
Hiet cash flows Prosm oparating activities 1, 06% &40 ATT 438

Ad. 1 THher Operatmg codh receipl

Audibors” remaineratian {9,000 (B, NN
Other expones {185,174} {251,063)
Decroase/{ Incraase) in olhes receivablos and prepayment 722 614 366,245
Increase/Decrease in trade and olher payables {15,597 {11,769

92 043 94,414
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GUINEA INSURANCE PLE

MOTES TO THE FINANCIAL STATEMENTS - Continued

34

34.1

342

Relaled party disckasures

Tramistions with related pariies

The Company erlersd ida transsclians wilh ILs parenl conpany (Chiome Groupd and olbher allibales
Al kissy management perscnmsl dunng the year in the normad course of bgisiness, The sales to and

purchaies from relaled parties are made 8 rarmal marke] prices.

Sailo of
insusande conbracts bo leliow subidliorses and

afher key manaemaent personneiNode 1

- Chirgeme (il Servades Limiled- Sharehobdor
- Chrpene insurance Brokess: Shareholder
- Rarlech Enginesring Magorta Limlad-- Shanahaldsr
- Kagiech Marine Services Limileds Sharehaldes
« Sir Emsaka Qffor Foundabtion- Sharsholder
= Sir Emapka Qlfor Sharsholdes
- kby Saji Emedla- Sharehosder
= Mr Fred Udechakwu Sharehalder
- Pral E.C.L Maabuife- Sharehcdder
- Mr Emoia Omeseiogu- Shareboldes
Me Masird Isyaki SharphaHder

Purchase of Financlal services from alfiliales:

Chrgime lsurance Booweds
- il Scansysiems Technedogy Limited

Ealames wilh relaled parties

Recoiyahlos Irom relaled parties (Mako 1)
- Chrome Qi Soraces Limaed
Chroene Erogp
- Ethannig Migeria Limiled
« Chirome insurance Brokers
- Barliedh Marine Servced Ll ed
- Starcresd Migeria Limated
Gabal Scansysbams Technology Limibed [ Male 14)

Payabiles Lo relaled partios
- Chroame Insurance Brokers (Motel)

Outstanding balances al the reporting date are unsacured, Sottlemant will lake place H1_i:-]-'5h
However, tome ol the recelvables from relafed parties are impained. The impained recelvables are as

ol lowrs:

- Efbvandg Migoria Limiled - Sharehalder (Mote 1)

£013
MWO00

@93, 830
i L2
45,021
105

5a7
13
145
TOE
2273

96,901
36,114

Fafi F
53291

636,114

2314
MO00

03,291

a012
W00

15192
ATHE. 683
AL
8,483
[

110
129
15
20
43
129

B4 181

50
IER23L
204,024

IO 421
26,597
ABL 254

B92T

2012
W'D
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GUINEA INSURAMNCE PLC

HOTES TO THE FINANCIAL STATEMENTS - Continued

2013 013
SR MO
34,3 Compansation of key mansdermant porsonral;
Salaries &0 B42 G, 20
Post-smployment pensaon benefits 2. 328 2, 362
Total compensation of key management perwonne| 63, 1T 68621
15 Comiravenbiom:
Hature ol contravenbion Murnbser of Fanally
Infractions L]
HAaCOM
Lade submissicon of audited Tmancial statements to (he Mational insurance Commitaan (NAICOM)
1 1,825
Hon rindstion of unremilled prémiam 1 L2
TAX LAW
Lade faleng af the Company's refarm an VAT 1 o

34

a7

14,

Ewents after the réposling dale

Mo significant event has ooourned since (he reporting dale which reguires adjistment of, or furiher
dischasume in khe Fingncial stafements,

iGoir) Cancamm

The Company's sharsholders funds as M 31 December 2013 s =N=2.9 billlon (2012: =N=2.&hillion)
and the sabvéncy margin &5 al 31 December 2013 is == 2.1 Dilllon (20]12: =M=Z, Zhellon}, are lest
ihan tho minimum reguiatory reguirement, These conditions indicale the ecisience of an uncerfainty
an ke Company™s ability 1o coatinue a5 a gosng concern, Howeser, with fho recovernss enpeched on
deposit from compuierization, njecticn of new lunds, planned disposal af invesimenl property and

erpetied pholit from opefaticns n 2004, (he gap in salvency is expedad (o be remedsxd

Rish management framework

a. Governance framework

The primary abjective ol the Compary's risk and financial management lramework is 1o protec
the Company™s sharphalders from evenis that hinder the sustanabdp achievoment of financial
performance objeciives, including failing 1o exploil oppofbunilies. Key management récagnises
thex crilecal imporiance af having efficeent and &fecie rigk managemant gysioms inplace

The Compaty Ihas established 4§ rish mansgemant tuncticn wilh ckear Eerms of reference from
thie board of directors, s commaliens and the associaled execulrme managensen commibhess,
This 8 supplemnented with 8 c&2ar organssalional strmucture  with documenboed U'ﬂ'l"l]-'lll'd
aulhoritees and rosponsibilities from the bosrd of directors to exefutive managemsnt
commallees ahd Sensor managers. Lasilty, a Company poscy framework whach sads ol the rsk
prafiles for (he Company, risk management, control and bisiness conduct standards lor fhe
Coampany's opedaticnd Mhad been pul in plaoe, Exch policy has & member of s@nior managemant
charged with oceersosing compliance with the palicy throughoul Bhe Cornpany.

Thie board al direcbors approves the Company risk management palicles and meets regularly fo
Approve any commercial, requlatory and organisational requirements of such policies. These
palicies dofine the Company's idenlilicathon ol risk and A5 inferpretation, limil structune fo
erure ihe approgriaie guality and diversificadion of assets, align underariting and resnsurance
sirategy bo the corporate goals, and specify reporting reqguirements,

a5
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GUINEA INSURAMNCE PLC

HOTES TO THE FINANCIAL STATEMEMNTS - Contlnwed

.

Capital manaqemen! abjectives, policles and approach

The Comiany has siablished the following capital management objeclives, policies
arid approach 1o mansging the rigks [l affect fs capital posthan

To maintain the required level of slability of he Company thereby providong a
degres ol security (o palicyholders;

Ta alocate capital efficsenity and support the development of busineds by ensurng
ihal robuens on capital employed meel Ehe reguiremsnts of ity capdtal providars amnd
af its sharehplders;

To retain financial Hexibdity by maintaining shrong lguidity and acocess to a ranga of
capilad markels;

. To align the profile of asseds and labilities laking sccourd of risks inherant in the

unsirmss;

. To maintain financial strength to support new business growth and to satisty the

requirements of the policyholdors, regulaloss shif stakeholders;

; To maintain strong credit ratings and healthy capdal ratios in order fo support its

tissinnss objeciives and macimese sharehalders value,

In reporting financiad strenglh, capital and solvency are measured using the rules
peescribed by the Mational insurance Commission, These regulalory capital tests are
barsed upon required kevels of solvency. capital and a series of prudent assumptions
im respect of the type of business writken,

The Compamy's capital management policy for B insurance business is fo hold
sufficient capital to cover the stalulory requirements based on the NAICOM
directives, mcluding sny addifional amounts required by Ihe regulator. Tha
Company secks Lo oplimise the structune and sources of capital to snsuro Ehal it
consistently mazimises retuens bo the sharehodders and palicyholders.

The Company™s approach to managing capital involves managing assets, Rablities
and risks In a eoordinaled way, assessing shortfalls between repocted and requred
capitol levels on a regular basis and Eaking appropriale actions to influende the
capital position ol the Comgany in the light of changes in econamic conditions and
risk charscierislscy.

The primary source of capital used by the Company i equity sharohalders” funds.

The Company has had no significant changes in 45 poScies and professes T is
capilal structure during the past year lrom previous years,



GUINEA INSURANCE PLC
NOTES TO THE FINANCIAL STATEMENTS - Continued

38. Insurance and financial risk - continued

Available capital resources as at 31 December 2013

N'000

Total shareholders’ funds per financial statements 2,982,953

Other Receivables and prepayment (52,003)

Staff upfront and advances 15,631

Intangible assets (64,021)
Adjustments to a regulatory basis (100,393)
Available capital resources 2,882,560
Available capital resources as at 31 December 2012
Total shareholders’ funds per financial statements 2,562,012
Adjustments to a regulatory basis (57,872)
Available capital resources 2,504,140

The adjustments onto a regulatory basis represent assets inadmissible for regulatory reporting purposes.
However, current year available capital resources are subject to Regulator’s review and approval.

NAICOM measures the financial strength of non-life insurers using a solvency margin model. It generally expects non-life
insurers to comply with this capital adequacy requirement. Section 24 of the Insurance Act 2003 defines solvency margin of
a non-life insurer as the difference between the admissible assets and liabilities and this shall not be less than 15% of the
net premium income (Gross Premium Income less Reinsurance Premium paid) or the minimum capital base (3billion)
whichever is higher. The regulator indicated that insurers should produce a minimum solvency margin of 100%. The
Company maintain solvency margin which was below the minimum required as at 31 December, 2013. The regulator has
the authority to request more extensive reporting and can place restrictions on the Company’s operations if the Company
falls below this requirement.

Solvency margin for the non-life business as at 31 December, 2013 is as follows:-

Admissible Assets N'000
Cash and cash equivalents 1,471,323
Available for sale 140,504
Trade receivables 4,053
Reinsurance assets 103,811
Deferred acquisition cost 27,729
Other receivables and prepayments 15,631
Investment properties 1,000,000
Property, plant and equipment (Others) 208,145
Statutory deposit 315,000
3,286,196
Admissible Liabilities
Insurance contract liabilities 533,020
Trade payable 57,278
Other payables and accruals 244,938
Employee benefit obligations 16,118
Current tax payable 301,217
1,152,571
Solvency margin 2,133,625

The higher of 15% net premium income and shareholders’ fund 3,000,000,000
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GUINEA INSURANCE PLC

HOTES TO THE FINANCIAL STATEMENTS - Continued

Tho company has a solvency gap which i plans Lo adidoess TRrough!
Expected profil Trom operations - M4 14 millicn budgoted in 2004

Recovery lrom deposit on computerizalion eardier written of f - B 93 mellson
Inpescisan of new Tand = R S00 millicn
Disposal of investment property,

Requdalary ramawark

Regulators ar¢ powmarily inberesied in profecling the rightd of policybolders and monitos (Pem
closely bo ensune that the Company |5 salisfactorily monaging aflsérs for their bemefit, &1 He sams

bumeg, regrilafors are aliso inferesied i ensunindg That Ehe Company mainlains &n Spproprksle
walvency posilion 1o meel unforeseen Babilities arising from ecanomic shacks or nalural disasiers

fsset labilty management (ALM) framowork

The principal technigue of the Group's ALM is 1o match assols o the labilities arising Irom
Entyramie conlracls by relerende Lo lhe Uype of Benalils payable fo conlbrach holders, For sach
cabegory of Habiithes, a separaie poriiolio of asses is mainbained.

The Compary's ALM 15;

AR ivlegral part of Cthe insurance rsk mandagemend palicy, (o ansure in each paericd
sufficient cash Mows is svallable Lo rnesd Babilities arising rom inSiusrants conlracis

Insarance risk

The princlipal risk the Compary Taces under infurance conlracls i eal (he scfual Claims and
benelil payments oF Ehe lming (hereal, differ Trom espectaticns, TRig 15 slenced by he
Irequency of claims, severily of clalms, actual banadits pald and subsequent development of long-
ferm claims, Therelore, tse objective of (he Company B (o @nsure that sulticient reserves ane
available bo cover [heds Radllitios,

The risk exposure | mitigated by diversification across a lege portiolio of indurante contracts and
geographical arpas, The varlability of rishs s also impreved by careld selecBion  amd
implemeenialion of undereriling siratogy guidelines, a5 weoll as (ke use of reindurshce
arrangemants, Tho Company purchases roinsurance o8 parl of ils risks miligalion programim
Reindurance coded 8 placed on balh a proporiionsd and non-proporisonal basis, The majodily o
proporiional rednsuranco s quota-share reinsurance which is Laken oul 1o redecs the owveral
gxpodure of the Company o certain classes ol business. Non -proportional reinsurance is primarily
EoEst=al=-loss roinsurance designed (o mitigale the Company’™s nel exposire o calastrophe
fasses. Wetention limés for (he extess-al-lods reirdurance vary Oy product limg and fermitory,
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HOTES TO THE FINANCIAL STATEMENTS - Continued

ik

Imsurance and nancial risk = contimied
Insurance risk - continued

Amounts recoverabde rom reinsurers aro ostimaded in a manner consistent with tha
outslanding claims pravision and are in accordance wilk the reinsurance confracls.
Alhough the Compary has renmsurance arrangements, i is not rolieved ol 1S direc]
ciligations (o (ts pobicyhodders and Thus a credil eaposure oxists with respsct 1o codied
insurande, bo the exlent (hal any reinsurer s unabie (o meeld jts obligaliond astumed
under such reinsursnce sgreemenis, The Company's placeament ol refnsurance i
diversdlied such fhal it B mellher depsndent on a single rednsurer nor are (hs
operathons of the Compary subsiantially dependend upon any single reinsurance
contract, There i no single coumberparty eaposure thal exceeds 20% of latal
relnsurance assels al the reporting dade

The Company principally msues fhoe folowing bypes of general insurance conractss
fire, motor, general accident, engineering, marire and avialion, bond and credil and
ail and gas. Risks under non-e insurance policies uiually cover Ewelve mondhs
duralion. For gonerad insurance contracts, the most signilicanl risks oarise from
climalo changes, natural disasters and terrorisl aclivities. For longer (ol claims (hai
take some yoars to settie, there is also inflation risk.

The above risk exposure ks miligated by diversification across a arge porifalic ol
insurance conlracts and geographical arcas, The variability of rishs i improved by
carpgdul selection and implermendation of underwriting siralegies, which ae designed
o emsure That risks ang diversiled 6 lerms ol bype of rek ard lewel of nsured
bemalits, This i langely schicsed Lhiough diversilealion across indusiry seciors and
gecgraphy. Furihermore, Sric] claim roview policies [o assess ol new and ongoing
claams, reqguiar delasiled reslew of claims hendling procedures and  Frogueni
irmcesbigatson of podsible raudulent clams are all policies and procedures pud In phacn
to reduce the risk oxposure of the Company. The Comparny Turther enforces a palicy
o actively managing and prompliy pursuing claims, imorder (o reduece By saposurs fo
e fable fulure developmesnts Ehal can negatively impact the business, Inflation
rigsk i mitigaied by Laking axpecied Fflation inlo accounl when eslimating mswesanse
conbract hiatilities,

The Company has also limited 45 dxposore by Imposang maximam ciaim smounts an
cerfasn comracks as well a5 Ihe use of relinsurance armangensnls i order o lims
exposure 1o colasirophic avenls (e, urricanes, sarthguakes and flebd damage).

Thie purpase of these underwriting snd reinsurance sirategees s (o mil saposiere o
catastrophes based cn The Company's riak appetite as decided by management. Tho
gverall alm s currently 1o restrick the impact of & single catastrophes ovent fo
appromimalely S0% of shareholders” oguity on & gross basis and 10% on a nef basis, in
ihe avent of such a colasirophe, omberparty exposure (o a single refnsurer B
eslimaled mot Eo excesd 28 of sharchalders' equily. The Board may decide o increase
ar decreass (he maximuem Eslerances based on marke] condilions sand abher fachoes

G
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HOTES TO THE FINANCIAL STATEMENTS - Continued

38, inswrarce ard financial risk - condirnied
Koy assumptions

Thee principal assumption uniderhying the Rabilify eslimates is thad the Company's fulure
clasms devitlapmaend will folaw a semilas palfern Lo pas! dlaims develapmen] esperienis.
This. imciudes assumplsons in respeot of average cladm costs, claim handbng costs, claim

mflation factors and claim numbors for each accidond year, Additional qualitative
judgments ang wesd 10 assess the exlend (o which pasl remds may nol apply in he
figture, for example; once-oll ocowrence, changes in market fackors such as public
aglliflude (o claiming, stomdimie conditiond, ad well a5 inderngd fackors sinch as portlalio
mix, policy conditions and chaims handiing procedurss.

Judgmaent is Turther used (o assess tha oxtent bo which exfernal Taciors such as judicial
decisions and governmen legelalion alfect the edlimales

Insurance risk

Dty ey clicismstances alfocting (he rellabdldy of assumptions include variation 0
inderost rafes, delays in settlemend and changes in fodelgn curfency falies.

Man <life Insucanoe conlracts (Genetal indurande)

The company principally Bsues [he IoBawing Dypes ol genersl insisrance conlract whsch
include; motor, miscellaneous genersl socidend, ine, manine and avialion. Risk umde
nan <lile policies usually cover an average of beelae (123 mondh duration,

Far generad indurance conbracts, ihe mas significant risks arise from climale changes,
natural disasters and terrorist activities.

fhe above risk cxposire (3 maligabed by diversilficatkon across a lange portfolic of
inrance condracts. The warlabity of risk i3 improved By caredul ssection and
implomentation of underwriting strafegies, which are designed fo ensure that risk, ano
diwersified i Levma of Dype of risk and brvol of Insured benel#s. This is largely achiewed
throwgh diversiicalion across indusiry seclors. Furthes more sinct clam roviesy
palicios bo acces all new arsd cngaing claims, regular detalled review of claimg Randling
procedures and frequent nvestigation of possible traudulend claims are all poSciers and
procedures pil in place 1o reduce thea risk caposure  of the compary The comgany
furthier enforce a policy of aclively managing and promplly pursing claims in onder 1o
rodicd s saposure bo unprodiciabie fidure developments That can negatively impacl
the business . Inflation risk i mitlgaled by laking expacied inflaticn Blo accouid when
gxtimating insurance condract Ramlities

The company has also limited ity sxposure by imposeng mazimum claem amound on
corfain confracl as well as the use of reinsurance arrangements in order 1o limil
BEEISUTE,
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The fable Below el oull the concenlration of nor-life insurance contract labaees by

vy of condract:
JLsl Degembar 3013 3181 Decermiser 2002

Groag  Helniwrasce Met Groas  Relnsasahcs T
Ligklikies of Esbililies Liakilikies Lilatilithey af BEatdlities  Llabllibies
N {00 M 300 M 000 M 000 & 000 B 000

WSE GENERAL
ACCEEMT 211,634 280 S0, 354 S 26 219
FIHE 50,475 SGRS A7. 73T an & kL]
M AR 27504 16213 1 §.6%1 51 2 24
MOTO0H i 4B 468 238 A0.230 6 . s
JIB 432 30,420 B0 368 oo Ei ]

Ky aiimnpllon

Thi priesipal saumplissd undertying e Babisty eslimabes b (kal 1B company wves hisborically pald kosses ane
inflatod sy [he correiponding inflatlon Index in edch al (ke accidenl years 46 the year of valasfion & (Fen
accumisiated Eo thelr witinade valuey lor each accidesd year 1o ablan ihe prefecied oulslanding cialmi | Theie
profecied outstanding clalers are then furiPsr mulbplied by the foiure inllabion index rom ihe yvosr o valuaiion
B [P Pulbe v of papesend of Ehe dulitanding claims

Ths =@ infiaanoe clabm IEHIlies a0 @ semiithie (o Lhe by Mdumplisns thel lollow, If had Bol been posaisds
to quaslity the sensitidly of cerlsln ssumptioss such a3 legialathve changes of uncertisnly in the eslimslion
process. IE shouwld be moded et movements bn fhess assumpklons are non-lineas

Thee [oligwire] analysd B performed Por feadonably podsitde maovementd in key dsumpbioes will all ofher
isdamplion Beld canilen], dhowing the Impstt o gross and nel BablEles, prolil Before (ax & epaly. The
cesrielalics of asumpliong will have & signilicant eltect In delermining 18 yRlimale clamss labditien, bid ko
demonilrale the Impact due 1o changes s adumiplioni., sdumaliond fad |9 Be chungsd on an Rabndual Badss,

31 Decomber 2013 lmpact on Impact  lmpact on
Chango bn grOas o el el Impact
assumplions  habilities  fiabilities  before tax  on oquity
N 000 M 000 MODD  WO00
Average claims cost R yam 134 1,358 951
Average rumber of claims "% 3y 3,042 30,801 21,561

impacton  Impact  Impact on

1 Decamber 2012 Change in gross on nel profit Impact
assumplions liabilitios Rabilities |alors bix o oguilty
W a0 M 000 W 00D M OO
+10%
Average claims cast 610 98 512 358
Average nambarofclidme.~ *10%  sagag 5,026 30,874 21,612

Tl
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insurance and financial risk - contineed
Cladms dewelopment fable

Thi folowing fables show the esfimates of cumelabive incurred claims, including both
claims natifiod and IBMRE for each successiee acciden] year ab each reporting date,
bogetver with cumulative payments o date.

in gemeral, the unceriainly associated with Eha ultimale dlaims ceparienca In an
accident year s greatest whon the accident year s at an casly stage of dievelopment
and the margin necessary Do provide the necessary confidence in the prowiskons
adeguacy is redabivaly at ifs highest. As claims develog, and the ultimate cost of claims
becomes mare ceflain, he relative jevel of mangin mainained should decrpase,
Hawever, due to the uncerfainty inkerited in the estimation process, the sclual overall
claim provision may mol always e in sunplys.

The dewslopment ol insurance abilifies provides a measure of the Companny™s abslity Lo
esfimate (e ullimate walue of claems, The lop hall of each Eriangulation below

jliustrabes how the Company's estimale of tolal claims oulsfanding (or aach year has
changod ol SUCCRSSNE YA -BMEs

Clalms Pald Triangulations a5 af 31 December 2003

Devalapmont Yeoars

Mator | FJ 3 4
dccident year ] W00 SR MO0
200 19.514 17,913 19630 15.8.30
2010 12,429 23, 51& 8 57 28,956
£0L1 LT 30, T45 33.251
2012 12623 15 ok Bl
2013 L2.6TS
Development ¥ ears
Fire 1 2 | d
W00 N'DD0D OO0 000
Accident year
20049 155 T0/ 2,075 4 315
L0010 111 1092 3,602
2011 167 .507
R} i a0 30,016
2013 527

Development Years

eral Acclident I . 3 4
R Skl BRI WO00
Accident year

2000 4_SE9 G2, A%H 4. 701 2,130

2080 2T 040 fH.6E i 825 16,3249

2011 i4.855 19, 4686 £5.574

2012 63,948 63,681

2013 11,869

T2

ML

159,830

WO

W'D

T.oo9
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Dewelopment Years

Miaring 1 s K| il 5
N'DOD N'DO0 W00 L L RE L
Aocident year
Fa b iy y A 416 i ik 4, bl i GRY
2010 335 1,601 58 i, 026
2011 i} 3. 267 11.738
2012 4,817 8,473
wixl 1,938

b. Financial risks
(1. Credilt risk

Crsdit risk 13 (he risk Lhat one party (9 @ fingncial instrement will cause o fmancial ki
o the alher parly by ladling fo dischange an obligslion

Thir Tollowing polcies ard prooedures aré in plate (o miligale e Comrpary's enpotune
b cresdif rigk;

= Roirsurancd 8 paoed with oownterparties thal have & good oreddl raling and
concenfralion of rsk B avoided by fofowing policy guidelines in respect ol
coimtorparties’ limits that are sob sach yoar by the board of déreclor and are
sgbject o reguisar reviews, Al each reporting dale, manaipemant performs an
assessmend of crodifworthiness of relnsurers and updales the reirmurance
purchase stradegy, ascoertaining suftable allowancs lor impainmasnt

L 0N
T
-
T
N
._-
————
o =
=
—.a.
T
rE—
T T
S

* The Company sobs tho masmom amounts and Gmits thal may be sdvancoes Lo
corporyle counterpariies by refenence (o ther lang-lerm oredd ratings.

‘.

#  The credil fisk in respect ol customer balandes inciETed on noOn-perymeent of
promliEns of conbributions will only porsist during T grace poriod spoecilied in he
policy docwumsent ankil expiry, when The policy B sifher paid or Tully provided lor
and Commission pald 1o inbermediaries s neffed off agadnst amounts receivablo
from them to rodoce Ehe risk of doubliul dedts.

| ]

Mot pxposurn imits are sot for pach counterparty Le hmils are sef for invesbmsents
and cash depaiils, forsign axchandge trade seposures and minimum credit ratings
for ineesiments that may Be ek,

|

* A Company credit risk policy which 414 oul the assessment and detarmination af
what conafifuies credil risk for the Company, Compliance wilh bhe policy s
moniborad and exposurns and breaches are reporfed 1o Ehe Company’'s risk
committee, The policy is regularly reviewed lor pertinence and for changes in the

sk enyiranmenl,

Credit expasune

The Comgpary's mazimum exposure o credit risk for the componsnis of the statement
of financial position ai 31 December 2013 and 2012 is the carrying amounls as
predenled i Notes 16 & 17

1TAAARANBANAOAT

The erisdfil risk anabysis below |5 prosented in line with how the Company manages the
risk. The Company manages its credit risk exposure based on the carrying value of Ehe

limansCial inshrmants,
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38,  Insiwance and linanclal risk - confinued

Incdusiry analysis
Finagecial

31 December 2013 wprvices Gowernemenl Ol v Todsl
ML WO00 M R ]

Ofbser receivables and prepaymasnts 58,00 SR
Stslubory deposil - ¥ 5,000 315,00
315 DN o LA T 000

Rpinsuranse asses 103811 123, H11
Tradie rocolvadiey 4,053 053
Cash and cash sdiivakents 1,470,323 1471323
Total credit risk exposire i.470.32% 315,000 15% 867 1,500, 150

11 Dacomibnsr 2401 &

Qther receivables and propayments e N rraa1?
Stafdubory depasil 115 000 115,000

15,000 Traa1T 1, 89617
Heinsiaance a5sels 127.589 127,589
Trade recepvables 215,304 215 304
Cash ard cash eqguivalents 1,288,245 1,288,245
Talal credil risk axposure 1,288,245 %15.000 1117510 2. 720,755

rd
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GUINEA INSURAMCE PLC
HOTES TO THE FINAMNCIAL STATEMEMTS - Contlnwed
3@, msurance and manclal risk - contired

fuge analysks of financlal ad4ets past due but not Impadred

Total pasi

11 to 60 6l fo dise bt nol

+ 30 days gy diys impaired

31 December 2013 HO00 MTEK] w000 NO00
{Hher receivables ard propaymenls - - -

Raimsiarancd adsels 2 420 4549 1{e FREFd | 1EA3 HEL

Trade rocoyeahes 2470 A485 98 4,053

Tatal 5. B0 T 101021 107, BE4

31 Decomber S0 2 R N0 R E ] R

Other receivables and prepayments -

Aeinsurance aseels 58, b 15438 53,805 127 . 585%

Trade receivablos S04 614 Ba%y 757 215, 304

Tetal i, el £1.371 54, 553 342,893

A 31 December 2013, these are no bmpaired reinsurance aiseds (20120 Ml Impained olher
risceivablos of M9 329000 (2012 2040230000 and trade recofvable B 3879000 (2012
BE, SGi6, 000,

Foi xseds (o be ciassifiod a5 ‘past-due and impaired’ conbractesl payments must e in afméars Fod
more Laan 90 days, Na collaberad ks held as security Tor sny pasd due or impained asseds

(i}, Liguidity risk

-

Liguidity risk s the rivk fhat an endity will encoonfer dillicufly in meeting obigations associaled with
financial msiruments. In respect of catastrophic events there 5 also a liquidity risk associaled with
e Himing differencos between gross cash oul-flows and expechod reinsiefancs recoenries

Thie Tollowming pofsches and procodures ane in place (o mitigade the Company's caposure (o liguildy
risk;

.

l

Guidelnes are 521 for asset alocations, poriiolio imil slrecliores and maturdly prodies of assels,
im order bo enswhe sullicient fumding aeailable to meeling nsurance and inveslimsent contracts
ciligations

[

= The Comgpany's catastrophe eroess-of-loss rensirance oondracts contain chuses perrmitling L
immediale draw down of funds to meel claim payments should claim evenis excesqd a corlain
e,

X RR R}

*» Contingency funding plans are place, which specily minimum proparticns of lunds 10 moel
ermergency calls well as specilying events hal would Trigoer such plans

Blaturily praliles

Thee Labde Dhat Tollows sumimarises the makurity prafile of the finenclal assets and financial labdties of
the Company based on remalning undiscounted contraciual obligations. ncluding interest vy abde
aind recsvable,

TG

50 5% % GR BB BB 3%
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GUINEA INSURARCE PLC
HOTES TO THE FINANCIAL STATEMENTS - Continued

For inturance camracts Habilites and rednsorancs assobs, maturity prafiles sre delermined based an
estimated timing of met cash oculifows frem the retophited insurance labilities, Lneammad premsams
and Uhe pelnsurers' share of ynearned premiums hawe boon cacluded Trom the analysis &1 ey are not
contraciual oblgations,

The Comparmy maintains a portfolio of highly marketablg and diverse assets thad can be sasily
Egisdated i (he aveni af an undoreseen inberruption of cash Mow, The Company also has commilled
Enags of orodil Bhat il can access bo meel lguidify needs Lo assisl users n undersiandmg how assels
and liabilities have been matched, Reinsurance assels have bean presented on [he same Dasis as
Fisurance Babilities, Loans and receivablos include conlractuad imborest recehabie,

T
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GUINEA INSURAMCE PLC

HOTES TO THE FINANCIAL STATEMENTS - Continued

3@ surance and fimancial risk - conlinged

31 December 2013

Cash ard cash equivalents
Trisle recolvablos
Fainsurance asiely
Financial assats;

Available-for-sale financlal sssots
Investment properies
Propedly, pland and equipmienil
Intangible Asse|
Diher receivables and proepaymends
Dederrod acquilsasan cosls

Stabubcry deposit

Tolal Assels

Lisbilities and Equity
Liabilitles

O e panyalades and acoruals
Tracle payablos

Current Lax payable
Delgrred taa labiliby
Employes beneld obligations
Irsuranoe conbract Ealiflilies

Todal liabililies

31 Docember 2012

Cash and cash equivalents
Trade rocervalles
Raindur prce gadols
Finaincial assols:

A g e for-s ale linand ksl astedy
investmen| properies
Property, plant and equipment
Other rscsivabilos and I.h'!"[ldl'r'fllﬂ'ﬂ[!.
Daferred acquisition costs
Stalulory deposit

Total Asseds

Lia&llitkes

Cithiey payabdes snd acoraals
Trade payables

Current bax payable
Delerred tax labihly
Emghryee beneld abligations
Irsrance conbract Bstulities
Oeposit for shares

Tolal liabilities

Currenl
WODD

1.471.323
4,053
103,811

233,338
57278
30,217

16,114
333,020

1,140,971

1.288,24%
il 3,304
127,589

Trd.61T
o, A

ZoExzzzIa

227,042
B, 23]
1M1, 64

18,0946
555,434
170,000

1,361,837

EEEEEEE®

Mon- Currom]
M

Todal
gt

i.471,323
4,053
103,811

1, 504

1 D540, 000
GE5.515
.02 1
52,003
2T, TED
315,000

4,213,959

e DR
57,278
L2V
THA35
l&.118
533.020

1,231.006

TTa 617

FaT 42
B, 301
LA, 04
14,005
1096
550, 434
30,000
135946, 142

EITEETTE




GUINEA INSURANCE PLC

HOTES TO THE FINANCIAL STATEMENTS - Continued

i

0. Insierancs amnd financl risk = condmued

(iii}. Markel risk

i

Marked risk it the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices, Marked risk comprises three types of risk: foreign excharge
rates (currency risk), market interest rafes (inferest rale risk) and market prices (peice risk). The risk
management irameworks for cach of its components are discussed below:

T
E_
— -
=
—
k|
¢ o—
=
—
L
—
=
T
-
=]
E |

{ah, Carrency risk

Currency risk is the risk that falr walue of Fulire cash Nows of financksl inatruments will fhuciusie
because of changes in loreign exchange rates, Our currency risk axposure I rl|1I|||rn:1|_ and we ara
currently putting framework to manage our exposures to exchange rate risks emanating from our
imierwriting some foneign Lransscimns.

Foreign Exchsnge risk

Guinea Insurance s exposed to fonekgn exchange currency risk primaeily through cerlan Lransactions
denomenated in foreign currency. The Company is exposed ta foreign currency through bank balances
in other foreign currencies.

The carrying amounts of the Company’s foregn currency-denominated assets as at end of the year are

a3 lollows: LT —
| Cash & Cash
Equivalents ___Avallable-for-sale | Tatal
W00 W00 W'o0o0
Dollars 53627 % 53,627

The Commpany limits its exposure bo loreign exchange lo 10% of total investmaent portfalio. Foreign
cisrrency changes are monitored by the investment commitles and holdings are ardjunled when of (skde
ol the imvestmont policy. The Group further manages its exposure o forein exchange risk using
sensitivity amalysis 1o assess potential changes in the valuo ol fofeign sschange positions and
impact of such changes on the Growp's invesimenl noome, Al (he yead end, the loreign cunmency
irvestments hokd in the portlolio are cash and cash equivalents.

There have boen no magor changes from the previous year in the exposure to rish of polices,
procedures and methods used to moasure the risk.
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GUINEA INSURANCE PLE

HOTES TD THE FINAMCIAL STATEMENTS = Continwed
38, imsurance and linancial risk - conlinued

(i) Marked risk - condinued

o) Currency risk

The loliowing Lable details the effect an ihe prodif as al 31 December 2013 Trom a N1 B5.25/5
chosing rate favorabiefunfavorable change in US dollars agsinsd ihe naica wilh &l obher variabides held
constand.

Increase by | Decrease by | Decrease by

_Increase by 1% a% I S
N'0D0 NOGO | WODD | W0DD
Financial assets: = | |
| Carsh and cash squivalents G364 2,145 | ts3e) | (2145
|
impact on profil belore tas 536 2,145 I .-
knoact an equity T a5 | 1502 | om | qson

The mealhod used o arrive ol (he possible rish ol loreign exchange rake was basod on bolk
statisticad and ron-slafisiecal analbyies, The sialisihca analysls was Dassd on movernend = man
currencies. lor (he last five years. This informabion was then fevised and adjusted for
raasonablorsess under the curment poonamic circurmsiances.

(b, Inkeresl rate risk

nberadl rale rigk is ihe risk Ehal the value or fulure cash Sows al a financlal instrument will Tactuate
because of changes in markef inferest rafes.

Fized inlerest rale instrements expose the Company bo falr value infeves] risk. The risks arising
from fucluations in our interest rate is managed in line wilh the investment risk policy. We also
manage this risk by reducing the portfolio of cur nterest rate risk sensifive securifies as well as
Fimed most aof inferast rale oome.

The table below detalls the mierest rate sensitivity analysis of Guenes Insurance Plc as st 31"
December 2013, halding all other variable constant, Based on historical date, 100 & 500 basis points
changes are deemed to be reasonably possibile and are used when reporting imterest rate righ,

Interest earning Amount | Increass | Increase by | Decrease by | Increase by
| by 1006p 500sp | 100bp | S00bp
NOOD WDDD | W0DO

Fizod term deposit | 1,417,154 | T.086 (L417) | (7.086)
impact onequity | 1,417,154 | 1417 T.086 (417 |  (7.088

(ch Equily Price rish

Equily price rish is the risk thal the fair value or fulure cash Thows of a fnancial sslrumanl il
fuctuate because of changes in marked prices (olher than those arising from Inferest rate risk of
currency risk), whether those changes are caused by lactors spacific to Uhe individual financls
insbrsment or ILs issuer, or factors alfecting all similar financlal instruments traded in the market

The Company's equity price risk saposure relales to fnancial gisels ard financiad llabilities whose
values will luchuate as a resull of changes in markel prices, principally invesimenl securithes.

The risks arsing from change in price of our vestment securilies b5 managed through owr
irvesiment desk and in Ene with the insesimen] risk poicy.

L%




GUINEA INSURANCE PLC

MOTES TO THE FINANCIAL STATEMENTS - Continued

18, Inrarce arsd financisd risk = condinued

tiily  Markol rigk = conirmued
(el Edqusty prece risk- continued

The Coenpany’s managemend o edguily pricos risk s guided by D Toliowing:

= rvesd moenk Gualdy and Limil Anadysis
- Slop Loss Limd Analysis
- Shock [0 Total Loss Limdl Analysis

Inwestrment quality and lemit anatysis

Thir Board throagh ds Bossd Invesiment Committes sel approwal EBmils for toking inwesimont
decision approval imils are (Nustralesd using an spproval Rierarchy thal estabilighes dillerent lovels
ol sulhority neoettary o appeowe investment dedisians af dilfferan nadra amaounts. The spproyval
lirmdls system: sefs a perwongl discretonary Bl Ior Chief Execudive ONoer;  requires that nyestmont
decivians sbove [hes perschal disorebionary limil reguires approval by the Board of Directors aed
sl ol kower limiks foer Chiel Finaree Ofcer (OF0) and, o prenvides e CF O wibh Ehss auk brity to assign
Emils bo suboerdinabos.

Stop loss lmil analysis

The eligible stochs are Turther calegorises] mlo chass A B and © Based on marks| capilalirations,
ligguidilion and mariosl volalidies, Theso classes are assigned sbop ioss Bmits and maximum holding days
for Iradirg &% & méasere of he amaunt of aas the Groep is wsdling 0 sccepl, Porsodic roviews
antd reassessyments afe underlaken on the performance ol the stocks. The stop loss Bmils an
classes’ hasis that guide the moniforing of invesfmaénl in capital markels degicted hefo

a3




GUINEA INSURAMNLCE FLC

MOTES TO THE FINANCIAL STATEMENTS - Continwed

A,

{c). Equity price risk continued

The Camgany's EARM lunctian manidors complance of the Investment arm Lo these mis and

repaarts o Managemend perodecally.

& summary of tha Company™s Stop Loss Limit position an frading equities as a1 31 December 2013 1505

farl o

STOCK TO TOTAL LEAIT
OH COMPANY'S
INVESTMENT
PORTFOLIO

SECTOR OF STOCK

BREWEREES
PETROLEUM{MARKETING) |
BANKING
IMSURANCE
CONGLOMERATE

STOCK TO TOTAL LIMIT ON

insurance and fnancial risk - confimied

COMPANY"S PORTFOLIO

SECTOR OF STOCK

| BREWERIES

i PETROLEUMIMARRETING

| BANKING
| INSURANCE
COMGLOMERATE

Operaticnal risks

Our operational rish exposure arises from inadequalely controlled intermal processes of Sy sieans,
huiman @rrar o non-compliance a1 well as from patornal evends. Dperalional risk management
framework includes sfrategic, reputation and compliance risks, When controls [ail 1o pevform,
operalional risks can cavse damage to repatation, have logal or regulatory Implications or can lead Lo
financial kass. The Comparry cannot oxpect 1o eliminale all cperational risks, bul by nitialing a
rigorous control framework and by manitoring and responding to polential risks, [he Company is alble
ba manage the risks, Controls include sffective segregation of duties, access confrols, authorisalion
and reconcilislion procedures. stall education and assessment processes, inchuding the use of
internal audil. Business risks such as changes in environment, echnalogy and the mduidry are

MARKET | STOCK | Bench |
PRICE | CLASS | GAIN/LOSS |  Mark |

| |

a04 A 349% | 258 |
190 A 20% | 2% |

119 | A 1 3% 25% |

1| c Te% | 20w |

177 | Al L508%] 29w

MARKET PRICE | N

A0d ; AR
190 | 2%
| 119 | 13w
[ 1 T o
177 | 20

monilonsd fhrough the Company's slrategic planming and Budpeting prooess

a4




GUINEA INSURAMCE PLC

HOTES TO THE FINARCIAL STATEMEMNTS - Cont inwsd

. Contingenches and commbbments

{a). Legal proceedings and regulations

The Company eporates in the nsureEnce indesiry and i3 smibgsct (0 legal proospdengs in the moarmal
coirie of busaness, While il 4 rol praciicalsle 1o fodecad] or determine the Hinal results of all pendeng
ar throalensd logal procesdings, managomend does nol befove thal such pricesdangs (including
Egal b will hawe & malesrial slfect o Es rasulls and Minancial pasiban

The Company B alse suobject e wiurance solvency regulabicnsg of RAICOM. There o
contirgencios associafed with ihe Company®s compllance or lack of complianon with such regulations.

ihy, Capital commiltmants and operating loases
The Campany hid nd capilal commilbmssnts al the reporting dats,

40, Admissible asvels

The sdmilssible assets representing insorance funds are inchided in the Sislement af
Financial Posilion ad Tallows:

Total assels representing Insurance lands CREEE MO0K
Cash and cash oguivalemts:

Cash o I

Shart-lerm deposiks 1,417,154

Total cash and cash eguivalents 1,471,323

Avaiiabie-for-sale flnancisd azsefs:

Cualed etquilies 16k, O

Total Avallablo=for-1&le linardial assels {02, o0
Total Assels representing insurance funds 1,574,024
Total nsurance lunds 533,020

1041005
Balance due Lo sharsholders” Tunds Sl ST

I
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GUINEA INSURANCE PLC

NOMN-LIFE REVENUE ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2013

IMNCOME
Gross perermium wr ikl en
Decreasef{incroase] n Felere

Bor imaagirsd ik

G LS e eld™ Income

Hoingiad dnoe SLpense

Mt i SRCeE BEEmAIm Do

Figed gl Coammitiass Income

Ml underaTilng iInoome

EXPENSES

Garors claims pakd
NAjustmend for movement
if @il araSng clams

ierif clems incurred

Change in Insurance conbisd]
Ml e coded 1o reinsurers

Rl fhie Feoven et

Cligmey £ipanse

Aoguisdlsm expenirt
Malnlesiro Eapsirbes

Total eapervies

Underariting reval
Transder {6 prol® and s
BECDnk

Fire
Busindid
W00
T =2

(%, 3940

i 146
{1060

Gk

bl

Bl 404

ol 407

3,503

I'||'|_|:I i

3G

iT.aLEN

53,5485

15,407
T, TR0

T THA

{10, ZH8F

Malof
Hutihest
R ]
LFTAFT

50,589

228,016
{19,914}

Fia j-o I {8 1

.I_lll".u'

215,854

44,582
{8,230

i5,1r8])

AL 1F

2&. 233
15,893

69,31

L&n, Sak

mmE =l

Eredrainfudi

GCeneral
Azcident
IR ]
T2 ATE

50, O E)

Gh5,. 73
LR LUN el

655 0445

ZE3

655 479

L4,

[Ad. 270

" F
J40.713

2, il

i 3,085

F30.3%E

105 69%
&TA10

&0F 395

24T, 915

B i
anid
Aslation
WU

AT, 500

11,750

1L L% o

(T1A31%
4r.aly
5,907

23,209

ttd L2 L)

148
10634

[1,6445]

157

arn 52

15407

T, T

17111

mmm kil I

2011
ki ]

L OBES, 340

Froiney

1081, 185
{103, 158)

STH.Q2T

i4.558

52,580

14 ). a1

129,54

Flaf 401

LRI

1, S

T4 FHL

1,5

92 405

S91.28%

2012
L REEE

I 1X8 Tajd

o TR

I 2375920

{104, 1487)

1L 1294573

ALEL]

1, Bk, 1054

151,498

1h5.H54

§1T 355
{23 351E]

{12, T35]

281,20

203,073
BE,Lr3

5E2.ELT

670 SAT
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GUINEA INSURANCE FLC

STATEMENT OF VALUE ADDED

FOR THE YEAR ENDED 11 DECEMBER 2013

Grass predmium wridiesn
Claims eapenses

Hesn SUrances enpenaes
Crther charges and @openses
Feos anmd cosmmission
Ireesbmsnd and abber incoma

Warkie i dhiv

Applied as Tallowi:

Salartes, wapes and cdher benefils
in payment Lo Gowernment:
Tazalion

In payment o Shareholders:
Fayment of dividends
Retained in (he HUsangss:
Depraciation and amortizabion
Contimgency reserve
Available lor sako ressrye
Translar to general reserse

Valese added i= 1he weallh craated by (he efforts of the company ard ils smployeses. This stateman]
shaws [he allacation of thad wealth amang the employees, shareholders, gavernmend and amount re
mvested for fulure creatson of further weallh,

ar

2013
L RE L

1 DBER, 34l
(Af4,2HED
(103, 158
{ Dk, A FE)
14, 558
14,113

A, 1A
265,510

200, AT

[ERL
32650
LS5 Y
300,282

Sdl 194

10}

28

- |

A2
MU

L.138. 741
(281,270]
{108, 40
(392, 955]
il.6ll
2THGTE

B, 4510

273,468

126,989

30,402
34, 163
19,683
179,752

100

F
-

(4 ]

=g Gl LN

100




GUINEA INSURANCE PLC

5 YEAR FINANCIAL SUMMARY

Aoty

Cash and Bank Danes
Cash and cash equivatonts
Shorl: Lerm lundy
Gablars and prepaymen|s
LLang e nvestmends
Trafde receivalies
Roinsurance assols
Financial instrumenls
AFS Tinancial assals
kvestmoent properties
Figad assels

Prapser by and equigimend
intarsgible assols

Delerresd fan aised
Recatvabiles and propayments
Delerred acquidition cosls
Stabdlory depaosit

Tolal assels

Liaksilitkes and Equity

Bank ovordraft

Cresditods and accruaks
imsurance payables

Orthed paynbses and acorsals
Taxadion currind fae payable
Dederrad tax lability
Emplojer beneldl abigalions
Irsurance fund

Insurance conbract Rabilifics
Depoail of shares

Total liabilties

Isgaied share capilal

Shaerg pramiim

Revalusalion reserses
fwallablo-{or-sabr-rosere
Guoled Fvestmend revaduation
rEsarye

Contingency reserve
(Accumulated lossesirelsned
e TN

Total equity

Total Habilities and equsly

== ======

5r.27a
244,938
JOL.21T
8,415
le. 118

533,020

3.070.000
337.545

39,347

306, 359
LR Fd -

L.PE2953

o e e
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GUINEA INSURANCE PLC

FIVE YEAR FINANCIAL SUMMARY
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