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38.   Insurance and financial risk – continued 

 

        Available capital resources as at 31 December 2013   

  

  N’000

  

 Total shareholders’ funds per financial statements   2,982,953 

 Other Receivables and prepayment                                 (52,003) 

 Staff upfront and advances                                                  15,631 

 Intangible assets                                                                     (64,021) 

                                                                                                      -------------- 

        Adjustments to a regulatory basis (100,393) 

  --------------- 

        Available capital resources 2,882,560 

  ======== 

 

        Available capital resources as at 31 December 2012  

        Total shareholders’ funds per financial statements  2,562,012 

        Adjustments to a regulatory basis  (57,872) 

  ---------------- 

        Available capital resources 2,504,140 

  ======== 

        The adjustments onto a regulatory basis represent assets inadmissible for regulatory reporting purposes. 

        However, current year available capital resources are subject to Regulator’s review and approval.  

 

NAICOM measures the financial strength of non-life insurers using a solvency margin model. It generally expects non-life 

insurers to comply with this capital adequacy requirement. Section 24 of the Insurance Act 2003 defines solvency margin of 

a non-life insurer as the difference between the admissible assets and liabilities and this shall not be less than 15% of the 

net premium income (Gross Premium Income less Reinsurance Premium paid) or the minimum capital base (3billion) 

whichever is higher. The regulator indicated that insurers should produce a minimum solvency margin of 100%. The 

Company maintain solvency margin which was below the minimum required as at 31 December, 2013.  The regulator has 

the authority to request more extensive reporting and can place restrictions on the Company’s operations if the Company 

falls below this requirement. 

 

 Solvency margin for the non-life business as at 31 December, 2013 is as follows:- 

 Admissible Assets  N’000 

 Cash and cash equivalents  1,471,323 

 Available for sale  140,504 

 Trade receivables 4,053 

 Reinsurance assets  103,811 

 Deferred acquisition cost  27,729 

 Other receivables and prepayments 15,631 

 Investment properties  1,000,000 

 Property, plant and equipment (Others)  208,145 

 Statutory deposit  315,000 

  ---------------- 

  3,286,196 

  ======== 

 Admissible Liabilities 

 Insurance contract liabilities   533,020 

 Trade payable  57,278 

 Other payables and accruals   244,938 

 Employee benefit obligations  16,118 

 Current tax payable  301,217 

  ---------------- 

  1,152,571 

  --------------- 

 Solvency margin   2,133,625 

  ======= 

The higher of 15% net premium income and shareholders’ fund 3,000,000,000 

 

 

        

 
















































