LIVESTOCK FEEDS PLC
...quality feeds nationwide

VISION

MISSION

To be the preferred brand in animal
nutritional products.

To grow our topline at thrice the rate of GDP
growth rate achieving an EBIT of 7%.

VALUES
Customer Focus
Respect for the individual
Integrity
Team Spirit
Innovation
Openness & Communication
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Livestock Feeds was established in 1963 by Pfizer as a subsidiary to the pharmaceutical
business which had been introduced into Nigeria a few years earlier. Following
importation of exotic milking cows and hybrid chicken into the country by the Germans,
Dutch and later Americans, the need to provide health and nutritional products led to
creating Animal Health division and then the Feeds division.
The first mill of 5MT/hr was installed in Ikeja in 1963, followed by Aba in1964 and Kaduna
in 1965, with capacity of 4MT and 3.5MT per hour respectively. Accelerated growth in
urban and sub-urban population and demand for poultry meat and egg impacted
positively on the feed business leading to phenomenal growth in Livestock Feeds
business nationally. The impressive performance propelled the upgrading of the milling
output to 10MT/hr automatic machines at Ikeja, Aba and then Benin between 1983 and
1985. Kaduna was given a 6MT\hr back-up mill.
The era of boom also witnessed the establishment of Franchise business marketing
system. With installed capacity of 40MT\hr single shift and network of 12 franchise millers,
Livestock Feeds was the dominant brand and benchmark in the industry. At the peak of
business the company had 55% market share.
In1996-97 Pfizer divested its interest in Livestock Feeds and its interest was acquired by
Adset Limited through a Management Buy Out. First Capital Trust Limited and Cashcraft
Asset Management were engaged as Turnaround Managers in 2005 and replaced Adset
Limited as the Core investor in the newly invigorated company.
In late 2012, LSF experienced another change in ownership when UAC of Nigeria Plc
commenced investment interests by way of special placement. By Mid-2013, UAC of
Nigeria Plc had acquired controlling interest of over 51% of Livestock Feeds Plc Shares
making them the largest investor in the company's holding till date.
In 2017, the Company offered by way of Rights Issue, One billion Ordinary Shares of
50kobo each at 75kobo per share on a basis of one new ordinary share for every two
existing ordinary shares. UAC of Nigeria Plc participated in the Rights Issue which
brought its total shareholding to 73.29% thus retaining its position as the largest investor
in the Company.
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Mrs. Omolara Iswat Elemide joined UAC of Nigeria Plc (UAC) on
October 4, 1983. A Fellow of the Institute of Chartered
Accountants of Nigeria, she holds a Higher National Diploma in
Accountancy from Kwara State Polytechnic, Ilorin. She had
worked in various capacities within the UAC group. She was on a
six-month attachment with the Unilever International Audit
Departments in Germany, United States of America and United
Kingdom in 1991, after which she became the Senior Group
MRS. OMOLARA ELEMIDE, 59

Manager, Unilever International Audit, Lagos. At the divestment of
Unilever from UACN in 1994, she assumed the position of the

Group Audit Manager. She was at different times between 1997 and 2005, the Divisional
Commercial Director and Finance Director of G B Ollivant/MDS Division and UACN Property
Development Company Plc, respectively.
Mrs. Elemide joined the Board of Chemical & Allied Products PLC (“CAP PLC”) as Finance
Director/Company Secretary in February 2005, a position she held until May 4, 2009 when she was
appointed the Managing Director of the company.
She has attended various local and international training programmes

amongst which are the

Bullet-Proof Manager Training Series by Crestcom International Colorado, USA, International
Management Seminar at the Four Acres, UK, Unilever International Audit Seminar, USA, and
Strategy & Finance at the Ashridge Business School, UK. She was appointed

the Executive

Director, Corporate Services of UAC of Nigeria PLC with responsibility for Human Resource,
Marketing and Strategy & Innovation on the 1st of January, 2018. In January 2019, she was
appointed Acting Group Managing Director/CEO of UACN Plc. She is currently the Acting
Managing Director of Chemical and Allied Products PLC, a subsidiary of the UACN Plc group.
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Mr. Aigbavboa, a Pharmacist was educated at the University of Benin
(B.Pharm–1990, M.Sc-1995) and Federal University of Technology,
Owerri (MBA– 2004). He started his career in academics with the
University of Benin where he left as a Lecturer in Pharmaceutical
Chemistry to join UAC of Nigeria Pic in June 1997 as Personal Products
Manager in the then GBO – MDS Division.
He thereafter, occupied various Management positions in the UACN
group including National Customer Service Manager, MDS Logistics;
GM Franchise Operations, Mr Biggs & GM, Operations, UAC Foods
MR. SOLOMON O. AIGBAVBOA, 51

Limited. In September 2008, he joined Zain Telecoms, Nigeria where he
served as General Manager, North West Regional Operations and

Director, Regional Support in the Sales Group. In June 2009, he returned to UACN and was subsequently
appointed in January 2010 as the Managing Director of MDS Logistics Limited.
He is a Fellow of the Chartered Institute of Supply Chain Management (Ghana) and a Fellow of the Chartered
Institute of Logistics & Transport (Nigeria).
He was appointed as the Managing Director of Livestock Feeds Plc effective 1st January 2018.

Mr. Samuel holds an LL.B (Hons) Second class (Upper Division) of
Lagos State University, Ojo, where he emerged as the best graduating
law student in 1990 with several academic awards. He was called to the
Nigerian Bar in 1991 with a Second class (Upper Division) performance
in the Nigerian Law School Bar final examinations. He also holds a
Master's degree (LL.M) of the University of Lagos, Akoka. He has
attended several Legal, Secretarial and Management courses locally
and internationally among which are Developing General Management
Potential Course of Cranfield School of Management, Cranfield
MR. GODWIN ABIMBOLA SAMUEL, 53

University, UK and Haggai Institute Advanced Leadership Seminar,
Singapore.

He is a member of the Nigerian Bar Association, Nigerian Institute of Management, Chartered Institute of
Taxation, Society for Corporate Governance and International Bar Association. Mr. Samuel worked variously
as a Senior Counsel with the law firm of Deji Sasegbon & Co., and as a Law Lecturer with the Lagos State
University, Ojo before joining UAC of Nigeria Plc. in 1997. He worked as Deputy Manager, Legal Services,
Manager, Legal Services and National Customer Service Manager, UAC Foods Snacks Category, before his
appointment as Group Company Secretary/Legal Adviser of UAC of Nigeria Plc in 2006, a position he holds to
date. He was a Non-Executive Director of UAC Registrars Limited. He was appointed to the Board of
Livestock Feeds Plc in February on 8th, 2013 as a Non-Executive Director.
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Mr. Yomi Adeyemi is a graduate of Mathematics/Statistics with over eighteen
years of diverse finance industry experience in Corporate & Investment
Banking, Stockbrokerage and Asset Management. He is a Fellow of both the
Chartered Institute of Stockbrokers and Institute of Chartered Accountants of
Nigeria. He is also a CFA Charter holder and an alumnus of the Lagos
Business School Executive Programme. Yomi has over the years attended
various training programmes in finance, leadership and governance in Ivy
League institutions including the Harvard Business School.
He started his career with Merchant Bank of Commerce (MBCOM) in 1998. He
left in 2000 to join the Corporate Banking Division of Lead Merchant Bank.
MR. YOMI ADEYEMI, 43
Whilst at Lead Bank, he also worked in the Investment Banking Group that was
responsible for various landmark capital market transactions. He was later
seconded to the brokerage arm of the Bank (Lead Investments & Securities Limited) to revamp its dwindling fortune.
He joined Core Trust & Investment Limited as Group Head, Financial Advisory Group in 2004, a position he held till
2008, when he led a new group of investors to acquire controlling interest in Fortress Capital Limited (formerly
Heritage Investment and Securities Limited) as the Managing Director.
He has other business interests spanning Real Estate, Media & Advertising. He currently sits on the board of BDT
Properties and Development Company Limited, Connect Marketing Services Limited and Red Media Group in nonexecutive capacities. He is a Council Member of the Nigerian Stock exchange and also chairs the Statutory Audit
Committee of Central Securities Clearing Systems Plc. He joined the Board of Livestock Feeds on 26th October 2017
as an Independent Non-Executive Director.

Mr. Daniel Obaseki has investing and operating experience across the food
and natural resources sectors in Sub-Saharan Africa and broader emerging
markets. Mr. Obaseki holds a B.A. in Philosophy from Dartmouth College and
an MBA from the Massachusetts Institute of Technology (MIT).
Mr. Obaseki is the founder of Elevation Food Partners, an operating company
focused on developing platform food companies in key markets across SubSaharan Africa through a combination of world-class international partners,
purpose-built management teams, and long-term capital.

MR. DANIEL OBASEKI, 35

Prior to founding Elevation Food Partners, Mr. Obaseki was with Proterra
Investment Partners, a leading natural resources-focused investment firm

spun out of Cargill Inc. At Proterra, Mr. Obaseki was co-head of the Sub-Saharan Africa investment strategy for the
firm's solely emerging markets, food-focused private equity funds with c.$1.2bn in assets under management. Mr.
Obaseki was previously the CCO of Valentine Chickens Limited, an integrated poultry company in Kwara State,
Nigeria, and served on the Board of Country Bird Holdings, a leading integrated poultry company with operations
across Sub-Saharan Africa. Mr. Obaseki spent the early part of his career in investments in the natural resources and
agribusiness sectors at the International Finance Corporation and Tradewinds Global Investors.
Mr. Obaseki joined the Board of Livestock Feeds Plc on 16th April 2019.
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BOARD OF DIRECTORS.
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Mr. Godwin Samuel
Mr. Abayomi Adeyemi
Mr. Daniel Obaseki
Mr. Larry Ettah
Mr. Joseph Dada

-

Non-Executive /Acting Chairman
Managing Director/ CEO
Non-Executive Director
Independent Non-Executive Director
Non-Executive Director (Appointed WEF 16/4/2019)
Non-Executive Director (Resigned WEF 23/7/2018)
Non-Executive Director (Resigned WEF 23/7/2018)

SECRETARY:

Bolanle Maryanne Oyekan

REGISTERED OFFICE:

1, Henry Carr Street
P. M. B. 21097
Ikeja, Lagos
Telephone: 08077281600
Website: www.livestockfeedsplc.com
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REGISTRATION NUMBER:

RC 3315

AUDITORS:

Ernst & Young
10th & 13th Floors, UBA House,
57, Marina, Lagos.

REGISTRARS:

Cardinal Stone (Registrars) Limited
358 Herbert Macaulay Way
Yaba, Lagos.

BANKERS

Access Bank Plc
First Bank of Nigeria Plc
First City Monument Bank Plc
Guaranty Trust Bank Plc
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DEC. 2018
N’ 000

DEC. 2017
N’ 000

%

Revenue

7,834,018

10,188,513

(30)

(Loss)/Proﬁt before taxation

(761,227)

(725,603)

5

(Loss)/Proﬁt after taxation

(620,311)

(725,603)

(17)

Share capital

1,500,000

1,500,000

Total Equity

1,463,240

2,097,937

AT YEAR END

PER 50K SHARE DATA
Based on 3,000,000,000 ordinary
shares of 50k each
Earnings per share
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NOTICE IS HEREBY GIVEN THAT the next ANNUAL GENERAL MEETING of the Members
of LIVESTOCK FEEDS PLC will be held at Arthur Mbanefo Hall, Golden Tulip Festac, AmuwoOdoﬁn, Lagos State on Friday 31st of May 2019 at 10.00 a.m. in the forenoon in order to
transact the following businesses:

ORDINARY BUSINESS
1. Lay before the members the Report of the Directors, the Financial Statements of the
Company for the year ended December 31, 2018 together with the Reports of the Auditors
and the Audit Committee thereon.
2. To elect and re-elect Directors
3. To authorize the Directors to ﬁx the remuneration of the Auditors
4. To elect Members of the Audit Committee
SPECIAL BUSINESS
5. To ﬁx the remuneration of the Directors
6. To renew the general mandate given to the Company to enter into recurrent transactions
with related parties.
Proxy
A member of the Company entitled to attend and vote at this meeting is entitled to appoint a proxy
to attend and vote instead of him and such a proxy need not be a member of the Company. A proxy
form is enclosed and if it is to be valid for the purposes of the meeting, it must be completed and
deposited at the Registered Ofﬁce of the Company not less than 48 hours before the time for
holding the meeting.
Dated this 22nd day of March, 2019
BY ORDER OF THE BOARD

BOLANLE MARYANNE OYEKAN
COMPANY SECRETARY
FRC/2017/NBA/00000016315
Registered Ofﬁce
1, Henry Carr Street,
Ikeja. Lagos State. Nigeria.
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Closure of Register and Transfer of Books
The Register of Members and Transfer Books will be closed on Monday 6th of May to Friday 10th
May 2019 for the purpose of updating the Register.
Rights of Securities Holders to Ask Questions
Securities holders have a right to ask questions not only at the meeting but also in writing prior to
the meeting and such questions must be submitted to the Company on or before Friday 24th of May,
2019.
Audit Committee
The Audit Committee consisted of three (3) shareholders and three (3) Directors during the year in
review. Any member may nominate a shareholder as a member of the Committee by giving notice
in writing of such nomination to the Company Secretary at least twenty-one days before the Annual
General Meeting. Nominators should please submit a brief proﬁle of their nominees to the
Company Secretary along with the nomination forms.
Unclaimed Share Certiﬁcates and Dividend Warrants
Shareholders are hereby informed that a sizeable quantity of share certiﬁcates and dividend
warrants have been returned to the Registrars as unclaimed. Some dividend warrants have
neither been presented to the Bank for payment nor to the Registrar for revalidation. Affected
members are advised to contact the Company Secretary or the Registrars (Cardinal Stone
(Registrars) Limited) or call at the Registrar's Ofﬁce at 358 Herbert Macaulay Way, Yaba, Lagos
during normal business hours or call them on 01 – 7120090.
Annual Report & Unclaimed Dividend List
Shareholders who wish to receive electronic copies of the Annual Report & Accounts and
Unclaimed Dividends list should please send their names and e-mail addresses to
registrars@cardinalstone.com
E-Dividend/Bonus
Pursuant to the directive of the Securities and Exchange Commission, notice is hereby given to all
shareholders to open bank accounts, stock-broking accounts and CSCS accounts for the purpose
of e-dividend/bonus. A form is attached to the Annual Report for completion by shareholders to
furnish the particulars of their accounts to the Registrar (Cardinal Stone Registrars Limited) as
soon as possible.
Record of Director's Attendance at Board Meetings
In accordance with Section 258(2) of the Companies and Allied Matters Act, CAP C20 LFN 2004,
the record of Directors' attendance at Board Meetings during the year will be available for
inspection at this Annual General Meeting.
Directors Retiring by Rotation
In accordance with the Articles of Association of the Company, Mr. Abayomi Adeyemi and Mrs.
Omolara Elemide are the Directors retiring by rotation at the meeting and being eligible, offer
themselves for re-election. Also, Mr. Daniel Obaseki who was appointed to the Board since the
last Annual General Meeting will retire at the meeting and will be presented for election.
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Distinguished Shareholders, Ladies and Gentlemen,
It is my pleasure to welcome you to the 2019 Annual
General Meeting of our company, Livestock Feeds PLC and
to present to you the Annual Report of the Company for the
financial year ended 31st December 2018. I would like to
begin by giving you an overview of key issues in the
business environment that impacted our operations during
the year.

MRS. OMOLARA ELEMIDE

ECONOMIC AND BUSINESS ENVIRONMENT
The economic and business environment remained volatile
and turbulent in 2018 against the socio-economic challenges of preceding year 2017.
Industries operated under volatile and uncertain conditions with adverse effect on
medium to long term decision making, it was indeed a year of economic difficulty. Though
Government tried to stabilize the economy, particularly in the livestock value chain, with
interventions like the CBN's anchor borrower's scheme, NIRSAL's input supply scheme,
Economic recovery and growth plan and the school feeding programme that has helped to
stabilize egg prices etc, the key macroeconomics indices are yet to be favorable to the
extent of impacting significantly and positively on businesses and the citizens.
The business environment and the state of the economy remained challenging with
marginal improvement over the preceding year's performance. Impactful economic
activities across the nation were relatively low and weak, while key macro-economic
indicators swung in an inconsistent manner. Rising unemployment rate, high inflation
rate, weak disposable income, concomitant security challenges and the political
maneuvering of the main contenders for the 2019 were all biggest contributors to the weak
economic performance for the year.
The growing importance of services has bolstered marginal growth in the economy. The
sector accounts for about half of GDP, dwarfing the 10% from oil and 22% from agriculture.
Real GDP growth was an estimated 1.9% in 2018, reflecting a recovery in services and
industry, particularly mining, quarrying, and manufacturing. The recovery benefited from
greater availability of foreign exchange. Growth in agriculture was lackluster, due partly to
clashes between farmers and herders coupled with flooding in key middle-belt regions
and continued insurgency in the North East and North Central parts of the country.
On the macroeconomic front, the delay by parliament in approving the 2018 budget
affected implementation and increased fiscal uncertainty by pushing the bulk of spending
to the second half of the year. But thanks to oil revenues, value added tax on luxury items
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and the tax amnesty programme of the Federal Government, the fiscal deficit narrowed in
2018, financed mainly by public debt.
Nigeria's real GDP growth rate rose marginally Year-on-Year by 1.8% by the end of the
year. At 1.8%, the growth rate is below the Economic Recovery Growth Plan's (ERGP)
forecasted 1.92% and falls far behind demographic growth rates. The rising but slow
growth was driven by the contraction in the oil sector and a relatively sluggish growth in the
agriculture sector. In view of above indices, the Naira remains weak at an exchange rate
of N360 to the Dollar, Consumer Price Index was 11.44% and external reserve dropped to
$42.23.
The socio-political climate remained highly challenged due to security issues in the
country. Continuous violent attacks by suspected armed herdsmen continue to cause
turbulence and significant disturbance in economic activities with considerable
displacement of people. The herdsmen attacks on communities, especially farm lands
with concomitant massive destruction of lives and properties was a menace that created
tension across the country.
The manufacturing sector which your company operates in, was badly hit as input raw
materials and products could not be sourced easily. The fragile economic situation of the
country was also compounded by the uncertainty around the 2019 general elections.
THE FEED MILLING INDUSTRY
2018 was another challenging year for the feed milling industry due to myriads of
challenges which proved difficult to resolve. Intense competitions was at its peak in the
industry during the year with players deploying several unwholesome practices in their bid
to buy market share and disrupt the market. The year witnessed many new entrants with
new capacity being built around the country thereby leading to the current over-capacity
and under performance of the companies in the industry. In an attempt to justify these
investments, under-cutting of product prices was high, leading to low profitability, negative
margins, and in many cases, total losses across the industry.
The downturn in the economy which culminated in a recession in 2016, adversely
impacted the Industry's performance as a number of animal husbandry farms (end users
of animal feed) discontinued business due to high operating costs and weakening
demand for animal products such as poultry meat, eggs, fish and pork. Furthermore, the
entry of a global agri-business company into the feed milling industry in Nigeria in
September 2017 increased aggregate supply particularly in the poultry feed segment,
driving down market prices and margins
Acute shortage and production of poor quality day old chick (DOC) by hatcheries affected
the ability of farmers to restock birds early enough in the year. Although the prices of maize
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and its substitutes were relatively stable, the availability of oil seeds and fiber was low. The
shortage of these materials was attributed mainly to low farming activities in the middle
belt part of the country arising from prevailing herdsmen – farmers' clashes and increased
export activities. The acute shortage of foreign exchange also led to scarcity and huge
increases in the prices of the imported inputs. To further worsen the situation, the poultry
industry experienced persistent egg glut and weak prices of chicken products. These
incidences, coupled with the insecurity in the country rendered the poultry industry
business unattractive and highly risky. The anticipated 5% growth for the industry was not
realized as there were closures of many small farms while many big ones scaled down
their operations.
2018 OPERATING RESULTS
As a result of the harsh effect of the micro and macroeconomic indices and the unhealthy
rivalry among feed milling players, revenue generated was N7.6 billion representing a
decline of 24% over 2017. Operating loss was N620 million with a significant drop in
earnings per share from -24 kobo to -21 kobo.
By all standards, this is a poor performance but the Board and management of your
company are determined to reverse this trend in 2019 with emphasis and focus on
aggressive costs control, improvement in operational efficiency, product expansion drive,
supply chain excellence and profitable route to market initiatives. With these initiatives
already put in place, the team will bring the company back to positive performance in
2019.
2019 OUTLOOK
From a synchronized growth in 2017 to an uneven outcome in 2018, the global economic
outlook for 2019 is bumpier. The outlook for Sub-Saharan Africa (SSA) is broadly in line
with a bumpy global posture in 2019. The IMF sees growth in the region at 3.3% in 2019 on
the expectation of further rebound in oil-rich Nigeria and Angola, although heavy reliance
on oil leaves both economies exposed to external shocks.
While recovery remained gradual and considerably underwhelming in 2018, three key
factors will shape the performance of the Nigerian economy in 2019. First, the 2019
general elections which have come and gone, albeit with slight glitches. Secondly, a
possible change of guard at the office of the CBN Governor is another factor to watch, as
the Governor's first 5-Year tenor ends in June. Finally, the outcome of the elections is
anticipated to come with possible reforms across key sectors of the economy, amid
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gaping infrastructural deficits, disturbing poverty statistics, sharp rising population
growth, rising fiscal deficit, minimum wage adjustment, sub-national government
insolvency, increase in prices of petroleum products and faltering revenue base.
GDP growth remains weak, projected at 2.1%. We expect the headline inflation rate to
stay elevated, well above CBN's single-digit target, but marginally below the current MPR
of 13.5%. With the entrant of another global brand in the livestock industry in Nigeria, the
battle for survival, market share protection, existence and profitability would intensify. The
poultry industry outlook in 2019 looks cloudy on account of poor power supply to
hatcheries and insecurity in the land. The shutting down of hatcheries will have farreaching implications on the industry.
BOARD CHANGES
Since the last Annual General Meeting, there have been some changes on the Board of
your company. Messrs. Larry Ettah, JID Dada and Babajide Adegbite resigned from the
Board. Please join me in thanking them for their services to the Board and the company. In
the same vein Mr. Daniel Obaseki was appointed to the Board effective 16th April 2019.
CONCLUSION
Distinguished shareholders, I thank you all for your support, patience, confidence and
understanding in these trying times and also wish to appreciate our esteemed customers
for their loyalty and steadfastness to our brands. No doubt last year was very challenging
but we are committed to reversing the trend for an improved performance this year.
Finally, I wish to encourage management and staff to continue to give their best to the
company as we chart a new course in our quest for audacious performance in 2019.
Thank you and God bless.

Elemide Omolara (Mrs.)
Acting CHAIRMAN
FRC/2013/ICAN/00000001850
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FOR YEAR ENDED 31 DECEMBER, 2018

The Directors hereby submit their report together with the audited ﬁnancial statements of the
Company for the year ended 31 December 2018.

RESULTS
Revenue
(Loss) before tax
Provision for Tax expenses
(Loss)/Proﬁt for the year
Basic earnings per share

2018
N’000
7,834,018
(761,227)
140,916
(620,311)

2017
N’000
10,188,513
(725,803)
(725,803)

(20.68Kobo)

(24.19Kobo)

LEGAL FORM
The company was incorporated as a limited liability company on 20 March 1963 and was quoted
on the Nigerian Stock Exchange in 1978.
PRINCIPAL ACTIVITY
The principal activity of the company is agriculture. The Company is engaged in the manufacturing
and marketing of livestock feeds and concentrates.
CORPORATE GOVERNANCE REPORT
Livestock Feeds Plc is a Company of integrity and high ethical standards. Our reputation for
honest, open and dependable business conduct, built over the years, is an asset, as are our people
and brand. We conduct our business in full compliance with the laws and regulations of Nigeria and
UACN Code of Business Conduct.
BOARD APPOINTMENT
The process of appointing Directors involves a declaration of a vacancy at a Board Meeting;
sourcing of the curriculum vitae of suitable candidates depending on the required skills,
competence and experience at any particular time, and the reference of the curriculum vitae to the
Risk and Governance Committee for necessary background checks, informal
interviews/interactions and recommendation for approval to the Board of Directors.
A Director appointed by the Board is presented at the next Annual General Meeting of the
members of the Company for election in line with statutory requirements.
DIRECTORS' INDUCTION AND TRAINING
Every newly appointed Director receives a comprehensive letter of appointment detailing the term
of reference of the Board and its Committees, the Board structure, board plan for current year, his
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entitlements and demand on his time as a result of the appointment. The letter of appointment is
accompanied with the Memorandum and Article of Association of the Company, previous year's
Annual Report & Financial Statements and the Code of Corporate Governance for Public
Companies in Nigeria. This helps the Director to gain an understanding of the Company, its
history, culture, core values, governance framework, business principles, people, operations,
brands, projects, policies, processes, procedures and plans.
A new Director undergoes an induction/orientation program whereby he is introduced to the
members of the Board of Directors and leadership team of the Company. Operational visits are
also arranged for the new Directors to meet the leadership team and get acquainted with business
operations.
THE BOARD OF DIRECTORS
The matters reserved for the Board of Directors are as contained in the Memorandum and Articles
of Association of the Company, the Companies & Allied Matters Act, LFN 2004, the Code of
Corporate Governance in Nigeria, 2011 and the Nigerian Code of Corporate Governance 2019.
The positions of the Board Chairman and Managing Director are held by different persons.
BOARD EVALUATION
A Board evaluation was undertaken in 2018 to review the performance of the Board, Board
Committees and individual Directors were adjudged satisfactory and necessary feedbacks were
given to individual Directors arising from the exercise.
RECORDS OF DIRECTORS' ATTENDANCE AT BOARD MEETINGS
The Board met ﬁve (5) times during the 2018 ﬁnancial year. The following table shows the
attendance of Directors at Board meetings during the year:
NAME OF
DIRECTOR

23/03/2018

Larry Ettah

16/04/18

23/07/18

26/10/18

10/12/18

P

P

P

R

R

P

P

P

P

P

P

P

P

P

P

Joseph I. Dada

P

P

P

R

R

Godwin Samuel

P

P

P

P

P

Omolara Elemide

P

P

P

P

P

Abayomi Adeyemi

P

P

P

P

P

Solomon Aigbavboa
Babajide Adegbite

Keys:
P
=
R
=

Present
Resigned
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In accordance with Section 258 (2) of the Companies and Allied Matters Act, (Cap C20 Laws of the
Federation of Nigeria, 2004), the record of the Directors' attendance at Board meetings during the
year will be available for inspection at the Annual General Meeting.
DIRECTORS RETIRING BY ROTATION
Mr. Abayomi Adeyemi and Mrs. Omolara Elemide are the Directors retiring by rotation at the
meeting and being eligible, offer themselves for re-election.
BOARD COMMITTEE
RISK AND GOVERNANCE COMMITTEE
The Board functions as a full Board through the Risk and Governance Committee, which makes
recommendations for approval by the Board. The following are the Terms of Reference of the
committee:RISK FUNCTIONS:
1. Assist the Board in its oversight of risk management and monitoring the Company's
performance with regards to risk management;
2. Recommend for Board approval the risk policy of the company and review its
implementation at all levels to achieve the Company's objective
3. Ensure that risk management policies are integrated into the Company's culture;
4. Review quarterly risk management reports and recommend appropriate actions to the
board;
5. Periodically evaluate the Company's risk proﬁle, action plans to manage high risks and
progress on the implementation of these plans;
6. Ensure that the Company's risk exposures are within the approved risk control limits.
7. Undertake at least annually, thorough risk assessment covering all aspects of the
Company's business with a view to using the result of the risk assessment to update the risk
management framework of the Company.
8. Understand the principal risk to achieving the Company's strategy.
9. Ensure that the business proﬁle and plans are consistent with the Company's risk
appetite.
10. Make recommendations on the Company's risks management framework including
responsibilities, authorities and control.
11. Review the process for identifying and analyzing business level risks.
12. Review the structure for, and implementation of, risk measurement and reporting
standards as well as methodologies.
13. Review key control processes and practices of the Company, including limit structures.
14. Ensure that the company's risk management practices and conditions are appropriate
for the business environment.
15. Assess new risk-return opportunities.
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GOVERNANCE FUNCTIONS:
16. Oversee the Company's ﬁnancial reporting, its policies and processes.
17. Review the Company's operational performance.
18. Make recommendations to the Board on capital expenditure, speciﬁc projects and their
ﬁnancing within the overall approved plan.
19. Appraise the investment climate and recommend to the board where, when and what
investment(s) to make with the Company's surplus funds
20. Make recommendations on management of the Company's cash and debt exposure/
borrowings.
21. Monitor the Company's compliance with applicable laws and regulations.
22. Review updates on implementation level of Internal and external Auditors'
recommendations by management from Board representatives on the Audit Committee.
23. Periodically review the manning level and adequacy of the resources with which internal
audit and the risk management units discharge their duties.
24. Monitor, benchmark and apply as appropriate, best practices with regard to governance
and risk.
25. Review accounting policies and reporting standards and ensure their adequacy for the
company's purposes.
26. Make recommendations on the composition of the board.
27. Recommend the appointment, remuneration and promotion of executive directors and
senior management.
28. Make recommendations to the board on the adoption of a code of conduct (including the
policy on trading in Company shares) for directors and senior executives and review same
from time to time.
29. Periodically review and make recommendations to the Board on the compensation,
performance and talent management, succession planning and retention for the Company.
30. Make recommendations on the whistle blowing process for the Company
The committee met three (3) times during the year. The following shows the dates of the meetings
and the attendance of the members of the committee at such meetings.

DIRECTORS
Joseph I. Dada (Chairman)
Solomon Aigbavboa
Jide Adegbite
Omolara Elemide
Godwin Samuel
Abayomi Adeyemi

16/4/2018
P
P
P
P
P
P

16/7/2018
P
P
P
P
P
P

26/10/2018
R
P
P
P
P
P

P: Present
R: Resigned
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Statutory Audit Committee
The Statutory Audit Committee consists of six (6) members made up of three representatives
of shareholders elected at the previous Annual General Meeting for the tenure of one year and
three representatives of the Board of Directors.
The Chairman of the Committee is Aare Kamorudeen Danjuma, a shareholders'
representative.
The Company Secretary is the Secretary of the Committee. The meetings of the Committee
were attended by the Company's Finance Manager, Risk and Compliance Manager,
representatives of Ernst & Young- the Independent Auditors, KPMG Professional Servicesthe Internal Audit Service Provider, and Head, Risk and Compliance of UAC of Nigeria Plc.
The operation and duties of the Committee have been aligned with the provisions of the Code
of Corporate Governance for public companies in Nigeria.
The resolutions and recommendations of the Committee are usually notiﬁed to the Board for
necessary action. The Committee met four times during the year and the following table shows
the attendance of the members at the meetings.
MEMBERS

Alhaji W. A. Adegbite (Chairman)

14/3/2018
P

12/6/2018
p

16/7/2018
P

23/10/2018
NLAM

10/12/2018
NLAM

Pastor A. O Edun

P

p

P

NLAM

NLAM

Prince B. Manfred

P

p

P

P

P

Mrs. Omolara Elemide

P

p

P

P

P

Mr. Abayomi Adeyemi

P

P

P

P

P

Joseph I. Dada

P

P

P

R

R

Aare Kamorudeen Danjuma

YTBA

YTBA

YTBA

P

P

Mr. Olufemi Oduyemi

YTBA

YTBA

YTBA

P

P

Keys:
P
=
R
=
YTBA =
NLAM =

Present
Resigned
Yet To Be Appointed
No Longer a Member

Compliance with the Code of Corporate Governance
The Company has complied with the Code of Corporate Governance for public
Companies.
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Directors’ interest in Ordinary Shares
Direct Interest:

31 Dec.2017 31 Dec. 2018
Number of
Shares

Number of
Shares

23-Mar. 2019 Indirect
Interest
Number of
Shares

Mr. Larry E. Ettah

-

-

-

Mr. Solomon Aigbavboa

-

-

-

Mr. Babajide Adegbite

100,000

150,000

-

Mrs. Omolara Elemide

-

Mr. Joseph I. Dada

-

-

-

Mr. Godwin A. Samuel

-

-

-

Mr. Abayomi Adeyemi

-

-

-

-

TRADING IN SECURITY POLICY
In compliance with Amended Rules of the Nigerian Stock Exchange, we have a Security
Trading Policy in place to guide our Board, Employees, External Advisers and Related Parties
on trading in securities of the Company within the closed period. Under the policy, the closed
period is when no Director, Employee, External Adviser and related parties with inside
information can trade in the company's securities. The closed period is 15 days prior to the
date of meeting or from the date of circulation of agenda papers pertaining to a Board meeting
on any of the following matters up to 24 hours after the price sensitive information is submitted
to the exchange:
a)
b)
c)
d)
e)
f)
g)
h)

Declaration of ﬁnancial results (quarterly, half-yearly and annually);
Declaration of dividends (interim and ﬁnal);
Issue of securities by way of public offer or rights or bonus etc;
Any major expansion plans or winning of bid or execution of new projects/disposal of
the whole or a substantial part of the undertaking;
Any changes in policies, plans or operations of the Company that are likely to
materially affect the prices of the securities of the company;
Disruption of operations due to natural calamities;
Litigation/dispute with a material impact;
Any information which if disclosed in the opinion of the person discharging the same is
likely to materially affect the price of the securities of the Company.

We hereby conﬁrm that no Director traded in the securities of the Company within the closed
period.
Shareholders Complaints Management Policy
We have put in place a Complaints Management policy to handle and resolve complaints from
our shareholders and investors. The policy was deﬁned and endorsed by the company's
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senior management, who is also responsible for its implementation and for monitoring
compliance. The policy has been posted on the Company's website and shall be made
available to shareholders of the company at the Annual General Meeting.
Directors' Interests in Contracts
None of the Directors has notiﬁed the company, for the purpose of section 277 of the
Companies and Allied Matters Act (Cap C20 Laws of the Federation of Nigeria, 2004), of any
declarable interest in contracts or proposed contracts with the Company during the year.

Shareholders' Information
Substantial Shareholdings
According to the Register of members, the following shareholders of the Company held more
than 5% of the issued share capital of the Company as at 31st December 2018.

Shareholder
UAC of Nigeria Plc

Number of shares
2,198,745,772

%
73.29

Free Float %: 26.71
Analysis of Shareholding

Range of Holdings
1
1,001
10,001
50,001
100,001
500,001
1,000,001
5,000,001
10,000,001
Total

–
–
–
–
–
–
–
–
–

1,000
10,000
50,000
100,000
500,000
1,000, 000
5,000,000
10,000,000
2,999,999,418
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No. of
Shareholders
3,820
8,642
4,832
1,032
743
108
107
8
5
19,297

% of
Shareholders
19.80
44.78
25.04
5.35
3.85
0.56
0.55
0.04
0.03
100.00

No. of
Shares held

% of
Shareholders

2,058,678
44,439,297
116,304,956
80,386,492
159,359,786
80,247,628
219, 358, 489
59,663,826
2,238,180,266
2,999,999,418

0.07
1.48
3.88
2.68
5.31
2.67
7.31
1.99
74.61
100.00
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Share Capital History
The nominal value of the issued and paid up share capital of the company as at 31 December
2018 was N1,500,000,000 The share capital had been progressively increased over the years
as follows:
Date

Issued
(Units)

Cumulative Issued
(Units)

Issued
N

Cumulative Issued
N

March,1963
April 8,1971
March 14,1977
April 7,1977
April 7, 1978
July 23,1980
April 2,1982
March 31,1983
August 14,1985
April 13,1987
1996
Sep-2006
March 26,2007
Feb 2013
July 13, 2017

100,000
112,500
521,000
2,934,000
2,934,568
2,935,718
2,200,926
2,751,158
3,438,947
3,438,947
4,126,736
544,720,000
630,519,000
800,000,000
1,000,000,000

100,000
212,500
733,500
2,934,000
5,868,568
8,804,286
11,005,211
13,756,370
17,195,317
20,634,264
24,761,000
569,481,000
1,200,000,000
2,000,000,000
3,000,000,000

200,000
200,000
225,000
425,000
1,042,000
1,467,000
1,467,000
1,467,000
1,467,284
2,934,284
1,467,859
4,401,143
1,100,463
5,502,606
1,375,579
6,878,185
1,719,474
8,597,659
1,719,474
10,317,132
2,063,368
12,380,500
272,360,000
284,740,500
315,259,500
600,000,000
400,000,000 1,000,000,000
500,000,000 1,500,000,000

Consideration
Cash
Cash
Cash
Stock split from N2 to50k
1 for 1
1for 2
1 for 4
1 for 4
1for 4
1 for 5
1 for 5
Right issue
Private placement
Private placement
Right issue

ACQUISITION OF OWN SHARES
The company did not purchase its own shares during the year.
DONATIONS
The Company did not make any donation during the year.
COMPANY'S CUSTOMERS
The names of the company's major Customers are as follows:*

Stet Nig Enterprises, Aba.

*

S. O. Nwagbara & Sons, Aba, Abia State

*

Ore Ofe Farms Ilora, Oyo state.

*

Focus Merchandize, Aba, Abia State

*

Raburas Global Resources, Kano

*

Skyvic Farms Ltd, Dei-Dei, FCT Abuja

*

Abba Ventures Ltd, Abeokuta

*

Multifarms Nig. Enterprises, Badagry, Lagos.

*

Paspro Farms, Magingi, Bassa, Jos –Plateau.*

Daftos Farms, Ibadan.

*

Nwabuking Nig Ent, Port Harcourt.

*

B&G Freedom Nig. Enterprises, Ilorin.

*

Jestee Foods & Feeds, Port Harcourt

*

Agudus Feeds Stive, Nnobi, Anambra State.

*

Omas Olopade Animal Care, Ijebu Ode, Ogun State
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SUPPLIERS
The company purchased its raw materials and other supplies through arm's length
transactions.
The major suppliers during the year were:
*

Alh. Rufai Muazu Dikko

*

Dangote Flour Nig.

*

A.M.U.U. Nig. Ltd

*

Apple and Pears Ltd.

*

Halley Ome Agro Venture Ltd.

*

Temtel Nig. Ltd

*

GCE Animal Nutrition

*

Zuhairu Nig. Ent.

*

Mamuda Agro Sack

*

IADR Zaria Inv. Ltd

HUMAN RESOURCES REPORT
EMPLOYMENT AND EMPLOYEES
Employment of Physically Challenged persons:
Applications for employment by physically challenged persons are always fully considered. The
Company does not discriminate against any person on grounds of physical disability bearing in
mind the respective aptitudes and abilities of the applicants concerned.
Employee involvement and training
The Company is committed to keeping employees fully informed as much as possible regarding its
performance and progress and seeks their views wherever practicable on matters, which
particularly affect them as employees.
Our people are our most important assets and we continue to make investments in developing
their competencies. The Company's expanding skill base was extended through a range of
trainings provided which have broadened opportunities for career development within the
organization. Management Trainees and other staff were exposed to targeted trainings and soft
skills trainings such as Health and Fitness, Stress Management, Customer Service, Grooming &
Etiquette, Being Socially Responsible, Use of Digital & Social Media and Problem Solving.
Incentive schemes and awards designed to meet the circumstances of each individual are
periodically implemented wherever appropriate and some of these include but are not limited to
Incentive Cash Award.
Employee welfare
The Company provides free canteen services to employees in its various operations for health and
motivation reasons. The Head Ofﬁce and Laboratory were renovated and refurbished for a more
conducive work environment which impacted positively on employees’ productivity. Employees
were encouraged to go on annual vacation as at when due to enable them to enjoy a work-life
balance.
The Company believes this will provide them an opportunity to be refreshed and renewed to
perform better on their jobs. It is the Company's policy not to allow accumulation of leave beyond
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one year and such must be at the instance of the Company under special circumstances. Work is
organized to enable our employees to work within ofﬁcial business hours in order to discharge their
social life and family obligations.
Employee relations
Our employees are fully involved in strategy formulation and execution. This we do to achieve
business plan ownership at all levels. Regular meetings are held at different levels of the
organization for employees to interact and exchange ideas on critical business issues with one
another and different levels of management. One of such is the periodic village meetings of
employees, Mill-located weekly meetings, and Leadership Team weekly meetings. These
meetings are regularly complemented by circulars on Company policies and issues of current
relevance to the business and employees.
Health, safety at work and welfare of employees
We attach utmost signiﬁcance to the issues relating to the Health, Safety and Environment (HSE)
of our people and premises. HSE policies, processes and procedures are in place in the Company
in line with laws and regulations in force in Nigeria. HSE is further entrenched in the minds of staff
through monthly meetings where various aspects on staff wellbeing are discussed such as health
talk on HIV/AIDs & Hepatitis awareness, counselling and free voluntary testing (in conjunction with
Halley-Bella foundation & Ministry of Health, Fire Safety trainings & evacuation drill (Organized by
MAN, Ikeja Branch, Health & Fitness training, Cancer Awareness/Enlightenment, Video-graphics
interactions on HSE Awareness in factories, homes and on-the-road, Free Medical Testing/Deworming exercise, Occupational First Aid (Recovery Position) conducted by Institute of Safety
Professionals of Nigeria and Importance and usage of PPE in the factory was emphasized at every
of the HSE training sessions.
AUDITORS
Messrs. Ernst & Young having indicated their willingness to continue in ofﬁce, pursuant to Section
357(2) of the Companies and Allied Matters Act, CAP C20 Laws of the Federation of Nigeria, 2004.
A resolution will be proposed authorizing the directors to determine their remuneration.
BY ORDER OF THE BOARD

BOLANLE MARYANNE OYEKAN
COMPANY SECRETARY
FRC/2017/NBA/00000016315
LAGOS, NIGERIA
March 22, 2019
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The Company and Allied Matters Act requires the Directors to prepare ﬁnancial statements for
each year that give a true and fair view of the state of ﬁnancial affairs of the company at the end of
the year and of its proﬁt or loss. The responsibilities include:
a) Ensuring that the company keeps proper accounting records that disclose, with
reasonable accuracy, the ﬁnancial position of the company and comply with the
requirements of the Companies and Allied Matters Act;
b) Designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of ﬁnancial statements that are free from material misstatement, whether
due to fraud or error; and
c) Preparing the company's ﬁnancial statements using suitable accounting policies
supported by reasonable and prudent judgements and estimates that are consistently
applied.
The Directors accept responsibility for the annual ﬁnancial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgments and
estimates, in conformity with International Financial Reporting Standards issued by the
International Accounting Standards Board, Financial Reporting Council of Nigeria Act No. 6, 2011
and the provisions of the Companies and Allied Matters Act, CAP C20, Laws of the Federation of
Nigeria 2004.
The Directors are of the opinion that the ﬁnancial statements give a true and fair view of the state of
the ﬁnancial affairs of the company and of its proﬁt or loss. The Directors further accept
responsibility for the maintenance of accounting records that may be relied upon in the preparation
of ﬁnancial statements, as well as adequate systems of internal ﬁnancial control.
Nothing has come to the attention of the Directors to indicate that the company will not remain a
going concern for at least twelve months from the date of this statement.

Mrs. Omolara Elemide
Ag. Chairman
FRC/2013/ICAN/00000001850 `
22 March 2019
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Mr. Solomon Aigbavboa
Managing Director
FRC/2014/PCNNG/00000007895
22 March 2019

Mr. Adekunle Adepoju
Finance Manager
FRC/2013/ICAN/00000004478
22 March 2019
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“In compliance with Section 359(6) of the Companies and Allied Matters Act CAP C20, Laws of
the Federation of Nigeria, 2004, we have reviewed the audited Financial Statements of the
Company for the year ended 31st December, 2018 and report as follows:
(a) The accounting and reporting policies of the Company are consistent with legal
requirements and agreed ethical practices.
(b) The scope and planning of the external audit for the year ended 31st December, 2018
were, in our opinion adequate.
(c) We reviewed the ﬁndings and recommendations in the Internal Auditor's Report and the
External Auditor's Management Controls Report and we were satisﬁed with the
management responses thereto.
(d) The Company maintained effective systems of accounting and internal control system
during the year in review.
We have deliberated with the External Auditors, who conﬁrmed that all necessary cooperation
was received from management and that they had issued a clean report in respect of the
ﬁnancial statement for the year ended 31st December, 2018.

Mr. Abayomi Adeyemi FCA
For: Audit Committee
FRC/2014/CISN/00000005607
Dated 13th March, 2019
Members of the Committee:
Aare Kamorudeen Danjuma
Chairman
Mrs. Omolara Elemide
Member
Prince Bassey Manfred
Member
Mr. Olufemi Fredrick Oduyemi
Member
Mr. Abayomi E. Adeyemi
Member
Mr. Joseph Dada (Retired WEF 23/7/2018)Member
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Ernst &Young
10th Floor
UBA House
57 Marina
P. O. Box 2442, Marina
Lagos.

Tel: +234(01) 631 4500
Fax: +234(01)463 0481
Email : Services@ng.ey.com
www.ey.com

INDEPENDENT AUDITORS REPORT
TO THE MEMBERS OF LIVESTOCK FEEDS PLC

Report on the Audit of the Financial Statements
Opinion
We have audited the accompanying ﬁnancial statements of Livestock Feeds Plc which comprise
the statements of ﬁnancial position as at 31 December 2018, the statements of proﬁt or loss and
other comprehensive income, the statements of changes in equity and the statements of cash
ﬂows for the year then ended, and notes to the ﬁnancial statements, including a summary of
signiﬁcant accounting policies.
In our opinion, the ﬁnancial statements give a true and fair view of the ﬁnancial position of the
Company as at 31 December 2018, and their ﬁnancial performance and cash ﬂows for the year
then ended in accordance with the International Financial Reporting Standards (IFRS) issued by
the International Accounting Standards Board, and the relevant provisions of the Companies and
Allied Matters Act, CAP C20, Laws of the Federation of Nigeria 2004 and the Financial Reporting
Council of Nigeria Act No.6, 2011.
Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with International Ethics Standards Board or Accountants' Code of Ethics for
Professional Accountants (IESBA Code) and other independence requirements applicable to
performing the audit of Livestock Feeds Plc. We have fulﬁlled our other ethical responsibilities in
accordance with the IESBA Code, and in accordance with other ethical requirements applicable to
performing the audit of Livestock Feeds Plc. We believe that the audit evidence we have obtained
is sufﬁcient and appropriate to provide a basis for our opinion.
Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most signiﬁcance
in our audit of the ﬁnancial statements of the current year. These matters were addressed in the
context of our audit of the ﬁnancial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters. For each matter below, our description of
how our audit addressed the matter is provided in that context.
We have fulﬁlled the responsibilities described in the Auditor's responsibilities for the audit of the
ﬁnancial statements section of our report, including in relation to these matters. Accordingly, our
audit included the performance of procedures designed to respond to our assessment of the risks
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of material misstatement of the ﬁnancial statements. The results of our audit procedures, including
the procedures performed to address the matters below, provide the basis for our audit opinion on
the accompanying ﬁnancial statements.

Key Audit Matters

How the matter was address in the audit

Inventory valuation and Cost of sales:
Livestock Feeds Plc measures its raw materials
using weighted average cost method. This cost
is computed by the accounting software
(Odoo), which is then used in the determination
of cost of sales. Also, there are some
adjustments made to cost of sales which is
driven by the method of measurement and
production processes, these adjustments are;

We performed the following procedures to
address these issues;

1. Under/over absorption of overheads: Cost of
sales is initially recorded using absorption
costing method before adjusting for
under/over absorption of overheads
(Production and Labour). The absorption
rate is derived using the prior month
production volume and cost. When the
actual cost and production volume is
determined at the end of the month/year, it
is compared with the budgeted production.
2. Production yield variance: This arises
because of loss from the production
process. The raw material input into the
production of ﬁnished feeds are not fully
recovered at the end of the production
process due to impurities and normal loss
arising from production. Thus, a production
yield variance is computed at the end of
each batch produced and this variance is
adjusted for as production yield variance in
the trial balance. The total yield variance for
the year was N45.9 million which
represents about 6% of the Loss before tax
during the year.

1.

We participated in the physical
inventory count to ascertain the amount
of inventory as at year end and the
inventory count sheet duly witnessed
by us was used as the basis for the
valuation done at year end.

2.

We selected inventory samples as at
year end and recomputed the weighted
average cost. We reviewed the
inventory valuation to ensure that they
are carried at the lower of cost and
net realizable value.

3.

We recomputed the overhead
absorption rate for each month to
ascertain its accuracy.

4.

We compared the absorption cost with
the actual cost to ensure adjustment for
the under/over absorption of overheads
is accurate.

5.

We obtained an understanding of the
computation of the production yield
variance and veriﬁed the accuracy of
the production volume per
computation.

6. We reviewed the adequacy of provision
made during the year for damaged and
slow moving inventory.

In view of the materiality of balances related to
inventory, and the risk associated with valuation
of inventory as discussed above, this is
considered a key audit matter.
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Other Information
The directors are responsible for the other information. The other information comprises the
Directors' Report, the Audit Committee Report, Corporate Governance Report, Value Added
Statement and Five-Year Financial Summary as required by the Companies and Allied
Matters Act, CAP C20, Laws of the Federation of Nigeria 2004 which we obtained prior to the
date of this report, and the Annual Report, which is expected to be made available to us after
that date. Other information does not include the ﬁnancial statements and our auditors' report
thereon.
Our opinion on the ﬁnancial statements does not cover the other information and we do not
express an audit opinion or any form of assurance conclusion thereon.
In connection with our audit of the ﬁnancial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the ﬁnancial statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated. If, based on the work we have performed on the other information
obtained prior to the date of this auditors' report, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.
Responsibilities of the Directors for the Financial Statements
The directors are responsible for the preparation and fair presentation of the ﬁnancial
statements in accordance with the International Financial Reporting Standards, the provisions
of the Companies and Allied Matters Act, CAP C20, Laws of the Federation of Nigeria 2004
and in compliance with the Financial Reporting Council of Nigeria Act, No. 6, 2011, and for
such internal controls as the Directors determine is necessary to enable the preparation of
ﬁnancial statements that are free from material misstatements, whether due to fraud or error.
In preparing the ﬁnancial statements, the Directors are responsible for assessing the
Company's ability to continue as going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to
do so.
Auditors' Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the ﬁnancial statements as
a whole are free from material misstatements, whether due to fraud or error, and to issue an
auditors' report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with the lSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
inﬂuence the economic decisions of users taken on the basis of these ﬁnancial statements.
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As part of an audit in accordance with lSAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:
Identify and assess the risks of material misstatement of the ﬁnancial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufﬁcient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controls.
Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company's internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Directors.
Conclude on the appropriateness of the Directors' use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast signiﬁcant doubt on the Company's
ability to continue as a going concern, If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
ﬁnancial statements or, it such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.
Evaluate the overall presentation, structure and content of the ﬁnancial statements,
including the disclosures, and ether the ﬁnancial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
Obtain sufﬁcient appropriate audit evidence regarding the ﬁnancial information of the
entities or business activities within the Company to express an opinion on the ﬁnancial
statements. We are responsible for the direction, supervision and performance of the
Company audit. We remain solely responsible for our audit opinion.
We communicate with the Directors regarding, among other matters, the planned scope and
timing of the audit and signiﬁcant audit ﬁndings, including any signiﬁcant deﬁciencies in
internal controls that we identify during our audit.
We also provide the Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

2018 ANNUAL REPORT
& FINANCIAL STATEMENTS

30

LIVESTOCK FEEDS PLC
...quality feeds nationwide
Building a better
Working world

From the matters communicated with the Directors, we determine those matters that were of
most signiﬁcance in the audit of the ﬁnancial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors' report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest beneﬁts of such communication.
Report on Other Legal and Regulatory Requirements
In accordance with the requirement of Schedule 6 of the Companies and Allied Matters Act,
CAP C20, Laws of the Federation of Nigeria 2004, we conﬁrm that:
i). we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;
ii). in our opinion proper books of account have been kept by the Company in so far as it
appears from our examination of those books; and
iii). the Company's statements of ﬁnancial position and statements of proﬁt or loss and other
comprehensive income are in agreement with the books of account.

Yusuf Aliu, FCA
FRC/2012/ICAN/00000000138
For: Ernst & Young
Lagos, Nigeria.
29 March 2019
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FOR THE YEAR ENDED 31 DECEMBER 2018

Note

N‘000

N‘000

Revenue from contracts with customers

4

7,834,018

10,188,513

Cost of sales

7i

(7,857,206)

(9,718,756)

(23,188)

469,757

Gross (loss)/ proﬁt
Other operating income

8

252,512

84,578

Selling and Distribution expenses

7ii

(241,171)

(224,025)

Administrative expenses

7iii

(368,781)

(333,152)

(380,628)

(2,842)

Operating loss
Interest revenue

9

44,138

Finance Expense

10

(424,737)

(723,060)

Loss before tax

11

(761,227)

(725,803)

Income tax expense

12

140,916

Loss for the year

(620,311)
-

Other comprehensive income
Total comprehensive loss for the year, net of tax

99

(725,803)
-

(620,311)

(725,803)

Loss per share
Basic, loss for the year attributable to ordinary equity holders

13

(0.21)

(0.24)

Diluted, loss for the year attributable to ordinary equity holders

13

(0.21)

(0.24)

The notes on pages 37 to 91 are integral part of this ﬁnancial statements.
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Note
Assets

2018
N‘000

2017
N‘000

Non-current assets
Property, plant and equipment

14

993,608

Intangible assets

15

144

Prepayment

18

3,169

Financial assets-available for sale

20

Total non-current assets

1,072,080
881
15,198

996,921

1,088,159

2,634,003
111,267
6,990
56,776
138,462

3,802,991
105,267
84,399
179,908

2,947,498
3,944,419

4,172,565
5,260,724

1,500,000
693,344
(730,104)

1,500,000
693,344
(95,407)

1,463,240

2,097,937

-

147,081
147,081

953,164
7,097
150
20,768
1,500,000
2,481,179

994,788
150
20,768
2,000,000
3,015,706

Total liabilities

2,481,179

3,162,787

Total equity and liabilities

3,944,419

5,260,724

Current assets
Inventories
Trade and other receivables
Refund assets
Prepayments
Cash and short term deposit
Total current assets
Total assets
Equity
Issued capital
Share premium
Retained earnings

16
17
17
18
19

21
21

Total equity
Liabilities
Non -current liabilities
Deferred tax liabilities
Total current liabilities
Current liabilities
Trade and other payables
Refund liabilities
Income tax payable
Dividend Payable
Borrowing
Total current liabilities

12

22
22.1
12
23
24

The notes on pages 37 to 91 are integral part of this ﬁnancial statements.
The ﬁnancial statements was approved and authorised for issue by the Board of Directors on 22 March 2019 and
was signed on its behalf by:
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Issued
capital
(Note 21)
N‘000

Share
premium
(Note 21)
N‘000

Retained
earnings
N‘000

Total equity
N‘000

1,500,000

693,344

630,396

2,823,740

Loss for the year

-

-

(725,803)

(725,803)

Other comprehensive income

-

-

-

-

-

Note

At 1 January 2017

Total comprehensive income, net of tax
At 31 December 2017

1.500.000

693,344

(95,407)

(725,803)
2,097,937

At 1 January 2018

1,500,000

693,344

(95,407)

2,097,937

-

-

(14,386)

(14,386)

1,500,000
-

693,344
-

(109,793)
(620,311)

2,083,551
(620,311)

-

-

1,500,000

693,344

Effect of adoption of new accounting standards

As at 1 January 2018 (restated)
Loss for the year
Other
comprehensive income
Total comprehensive income, net of tax
At 31 December 2018

2.4

(620,311)
(730,104)

(620,311)
1,463,240

The notes on pages 37 to 91are integral part of this ﬁnancial statements
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Note

2018

2017

N‘000

N‘000

Cash ﬂows from operations
Loss before tax

(761,227)

(725,803)

178,908

130,188

Adjustments to reconcile Loss before tax to net cash ﬂows:
Depreciation of property, plant and equipment

14

Amortisation of intangible assets

15

Gain on disposal of property, plant and equipment

-

(7,002)

7iii

20,759

6,836

10

424,737

Proﬁt on sales of ﬁnancial asset
Finance cost

2,691
(2,846)

Appreciation in value of ﬁnancial asset
Expected credit loss (note 7iii)

737
(1,234)

(1,591)

Interest revenue

9

(44,138)

723,060
(99)

Working capital adjustments:
Decrease in inventories

1,168,988

Increase in trade receivables
Increase in prepayments and other assets
Decrease in trade and other payables

Income tax paid

(29,042)

24,454

(20,702)

(38,472)

Cash generated from operating activities
12

Net cash ﬂows from operating activities

2,281,992

(50,355)

(1,771,110)

921,566

588,163

-

(44,009)

921,566

544,154

44,138
3,302
16,790
(102,506)

99
2,885

Investing activities
Interest received
Proceeds from disposal of PPE
Proceeds from disposal of ﬁnancial assets
Purchase of property, plant and equipment

9

14

(38,276)

(132,015)
(129,031)

(424,737)
(500,000)
(924,737)

(723,060)
500,000
248,930
(10,793)
(294,622)
(279,545)

Net (decrease)/increase in cash and cash equivalents

(41,447)

135,578

Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

179,909
138,462

44,331
179,909

Net cash ﬂows used in investing activities
Financing activities
Interest paid
Proceeds from issue of shares
Proceeds from share premium Share capital issue cost
Loan Repayment

10

24

Net cash ﬂows from ﬁnancing activities

The notes on pages 37 to 91 are integral part of this ﬁnancial statements.
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1.

...quality feeds nationwide

Corporate information
Livestock Feeds Plc was incorporated on 20th March,1963 and commenced business on 20th
May, 1963. The Company was quoted on the Nigerian Stock Exchange in 1978. The Company
is engaged principally in the manufacturing and marketing of animal feeds and concentrates.
The registered ofﬁce of the Company is located at 1 Henry Carr Street, Ikeja Lagos.

2. Signiﬁcant accounting policies
2.1 Basis of preparation
The ﬁnancial statements of the Company have been prepared in accordance with
International Financial Reporting Standards (IFRS) as issued by the International Accounting
Standards Board (IASB), in accordance with the requirements of the Financial Reporting
Council of Nigeria and the provisions of the Companies and Allied Matters Act, CAP C20, Laws
of the Federation of Nigeria 2004.
The ﬁnancial statements have been prepared on a historical cost basis. The ﬁnancial
statements are presented in Naira which is the Company's functional currency and all values
are rounded to the nearest thousand (N'000), except when otherwise indicated.
2.2 Summary of signiﬁcant accounting policies
a) Current versus non-current classiﬁcation
The Company presents assets and liabilities in the statement of ﬁnancial position based on
current/noncurrent classiﬁcation. An asset is current when it is:
•
Expected to be realised or intended to be sold or consumed in the normal operating cycle
•
Held primarily for the purpose of trading
•
Expected to be realised within twelve months after the reporting period
Or
•
Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period
All other assets are classiﬁed as non-current.
A liability is current when:
•
It is expected to be settled in the normal operating cycle
•
It is held primarily for the purpose of trading
•
It is due to be settled within twelve months after the reporting period
Or
•
There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period
The Company classiﬁes all other liabilities as non-current.
Deferred tax assets and liabilities are classiﬁed as non-current assets and liabilities.
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b) Fair value measurement
The Company measures its equity instruments at fair value balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:
• In the principal market for the asset or liability
Or
• In the absence of a principal market, in the most advantageous market for the asset or liability
The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest.
A fair value measurement of a non-ﬁnancial asset takes into account a market participant's
ability to generate economic beneﬁts by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

2.3 Summary of signiﬁcant accounting policies
The Company uses valuation techniques that are appropriate in the circumstances and for
which sufﬁcient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the ﬁnancial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is signiﬁcant to the fair value measurement as a whole:
• Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
•
•

Level 2 — Valuation techniques for which the lowest level input that is signiﬁcant to the fair
value measurement is directly or indirectly observable
Level 3 — Valuation techniques for which the lowest level input that is signiﬁcant to the fair
value measurement is unobservable
For assets and liabilities that are recognised in the ﬁnancial statements at fair value on a
recurring basis, the Company determines whether transfers have occurred between levels in
the hierarchy by re-assessing categorisation (based on the lowest level input that is signiﬁcant
to the fair value measurement as a whole) at the end of each reporting period.
For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy, as explained above.

c) Revenue from contracts with customers
The Company is into agricultural business for the manufacturing and marketing of animal feeds
and concentrates.
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Revenue from contracts with customers is recognised when control of the goods or services
are transferred to the customer at an amount that reﬂects the consideration to which the
Company expects to be entitled in exchange for those goods or services. The Company has
generally concluded that it is the principal in its revenue arrangements, because it typically
controls the goods or services before transferring them to the customer.

•
•

The Company has applied IFRS 15 practical expedient to a portfolio of contracts (or
performance obligations) with similar characteristics since the Company reasonably expects
that the accounting result will not be materially different from the result of applying the standard
to the individual contracts. The Company has been able to take a reasonable approach to
determine the portfolios that would be representative of its types of customers and business
lines. This has been used to categorise the different revenue stream detailed below.
The disclosures of signiﬁcant accounting judgements, estimates and assumptions relating to
revenue from contracts with customers are provided in Note 3.
At contract inception, the Company assess the goods or services promised to a customer and
identiﬁes as a performance obligation each promise to transfer to the customer either:
a good or service (or a bundle of goods or services) that is distinct; or
a series of distinct goods or services that are substantially the same and that have the same
pattern of transfer to the customer.

The Company has identiﬁed one distinct performance obligation:

Performance Obligation

When
Performance
Obligation is
Typically
Satisﬁed

When
Payment is
Typically Due

How Standalone
Selling Price is
Typically
Estimated

Upon delivery)
(point in time)

days of delivery

Not applicable

When control)
of the feeds
passes to the
customer;
typically upon

days of delivery

Animal feeds

Contract for the sale of feeds and concentrates begins when goods have been delivered to the
customer and revenue is recognised at the point in time when control of the goods has been
transferred to the customer, generally on delivery of the goods. The normal credit term is 90 days
upon delivery.
The Company considers whether there are other promises in the contract that are separate
performance obligations to which a portion of the transaction price needs to be allocated (if any). In
determining the transaction price for the sale of feeds and concentrates, the Company considers
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the existence of signiﬁcant ﬁnancing components and consideration payable to the customer (if
any).
i. Signiﬁcant ﬁnancing component
Using the practical expedient in IFRS 15, the Company does not adjust the promised amount of
consideration for the effects of a signiﬁcant ﬁnancing component since Livestock Feeds Plc
expects, at contract inception, that the period between the transfer of the promised good or service
to the customer and when the customer pays for that good or service will be one year or less.
ii. Variable consideration
If the consideration in a contract includes a variable amount, the Company estimates the amount
of consideration to which it will be entitled in exchange for transferring the goods to the customer.
The variable consideration is estimated at contract inception and constrained until it is highly
probable that a signiﬁcant revenue reversal in the amount of cumulative revenue recognised will
not occur when the associated uncertainty with the variable consideration is subsequently
resolved.
Volume incentives and trade discounts
When customers meet a set target in a particular month the Company gives a volume incentive.
Trade discounts that range between 16%-20% are given to customers which is determined at the
inception of the contract.
Rights of return
Some contracts for the sale of Animal feeds provide customers with a right of return and volume
rebates. When a contract provides a customer with a right to return the goods within a speciﬁed
period, the consideration received from the customer is variable because the contract allows the
customer to return the products. The Company used the expected value method to estimate the
goods that will not be returned. For goods expected to be returned, the Company presented a
refund liability and an asset for the right to recover products from a customer separately in the
statement of ﬁnancial position.
Principal vs Agent consideration
When another party is involved in providing goods or services to its customer, the Company
determines whether it is a principal or an agent in these transactions by evaluating the nature of its
promise to the customer. The Company is a principal and records revenue on a gross basis if it
controls the promised goods or services before transferring them to the customer. However, if the
Company's role is only to arrange for another entity to provide the goods or services, then the
Company is an agent and will need to record revenue at the net amount that it retains for its agency
services.
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PRACTICAL EXPEDIENTS
REVENUE RECOGNITION
Practical expedients [Extract]
LSF has elected to make use of the following practical expedients:
Ÿ LSF opted for the use of one year or less practical expedients for signiﬁcant ﬁnancing
component.
Ÿ LSF applies the practical expedient in paragraph 121 of IFRS 15 and does not disclose
information about remaining performance obligations that have original expected durations of
one year or less.

Policy prior to 1 January, 2018
Revenue recognition
Revenue represents total value of goods and services less discounts, rebates,returns and value
added tax thereon. Revenue from sale of goods is recognised when the Company has transferred
the signiﬁcant risks and rewards of ownership to the buyer and it is probable that the Company will
receive previously agreed value upon payment. Where a buyer has a right of return, the Company
defers the recognition of revenue until the right of return lapses. In situations where the Company
retains only insigniﬁcant risks of ownership due to the right of return, revenue is not deferred but the
Company recognises the anticipated volume of sales and returns based on previous experience
and other factors.
Other income
This comprises proﬁt from sale of ﬁnancial assets, plant and equipment, foreign exchange gains,
fair value gains of non- ﬁnancial assets measured at fair value through proﬁt or loss and
impairment loss no longer required written back.
Income arising from disposal of items of ﬁnancial assets, plant and equipment and scraps is
recognised at the time when proceeds from the disposal has been received by the Company. The
proﬁt on disposal is calculated as the difference between the net proceeds and the carrying
amount of the assets. The Company recognises impairment no longer required as other income
when the Company receives cash on an impaired receivable or when the value of an impaired
investment increased and the investment is realisable.
d) Taxes
Current income tax
Income tax expense comprises current and deferred tax. Income tax expense is recognised in the
income statement except to the extent that it relates to items recognised directly in equity, in which
case it is recognised in equity or in other comprehensive income. Current income tax is the
estimated income tax payable on taxable income for the year, using tax rates enacted or
substantively enacted at the statement of ﬁnancial position date, and any adjustment to tax payable
in respect of previous years.
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Current income tax relating to items recognised directly in equity is recognised in equity and not in
the statement of proﬁt or loss. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.
Deferred tax
Deferred tax assets and liabilities are recognised where the carrying amount of an asset or liability
differs from its tax base. Deferred taxes are recognized using the balance sheet liability method,
providing for temporary differences between the carrying amounts of assets and liabilities for
ﬁnancial reporting purposes and the amounts used for taxation purposes (tax bases of the assets
or liability). The amount of deferred tax provided is based on the expected manner of realisation or
settlement of the carrying amount of assets and liabilities using tax rates enacted or substantively
enacted by the reporting date.
Deferred tax asset is recognised only to the extent that it is probable that future taxable proﬁts will
be available against which the asset can be utilised. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax beneﬁt
will be realised. Additional income taxes that arise from the distribution of dividends are recognised
at the same time as the liability to pay the related dividend is recognised.
The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally
enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets
and deferred tax liabilities relate to income taxes levied by the same taxation authority on either the
same taxable entity or different taxable entities which intend either to settle current tax liabilities
and assets on a net basis, or to realise the assets and settle the liabilities simultaneously, in each
future period in which signiﬁcant amounts of deferred tax liabilities or assets are expected to be
settled or recovered.
Value added tax (VAT)
Expenses and assets are recognised net of the amount of Value added tax (VAT), except:
• When the Value added tax (VAT) incurred on a purchase of assets or services is not
recoverable from the taxation authority, in which case, the Value added tax (VAT) is recognised
as part of the cost of acquisition of the asset or as part of the expense item, as applicable
• When receivables and payables are stated with the amount of Value added tax (VAT) included
The net amount of value added tax recoverable from, or payable to, the taxation authority is
included as part of receivables or payables in the statement of ﬁnancial position.
e)
Foreign currencies
In preparing the ﬁnancial statements of the Company, transactions in currencies other than the
entity's presentation currency (foreign currencies) are recognised at the rates of exchange
prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the
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re-translation of unsettled monetary assets and liabilities denominated in foreign currencies are
recognised in the statement of proﬁt or loss.
Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date.
f)
Cash dividend
The Company recognises a liability to pay a dividend when the distribution is authorised and the
distribution is no longer at the discretion of the Company. As per the corporate laws of Nigeria, a
distribution is authorised when it is approved by the shareholders. A corresponding amount is
recognised directly in equity. However, where interim dividend is declared by the Board, it is
recognised in the liability pending the approval of the shareholders. Dividends for the year that are
approved after the statement of ﬁnancial position date are disclosed as an event after the
statement of ﬁnancial position date.
g)
Property, plant and equipment
Items of property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses. The cost of property, plant and equipment includes expenditures that are
directly attributable to the acquisition of the asset. Property, plant and equipment under
construction are disclosed as capital work-in-progress.
Where parts of an item of property, plant and equipment have different useful lives, they are
accounted for as a separate item of property, plant and equipment and are depreciated
accordingly. Subsequent costs and additions are included in the asset's carrying amount or are
recognised as a separate asset, as appropriate, only when it is probable that future economic
beneﬁts associated with the item will ﬂow to the Company and the cost of the item can be
measured reliably. Capital work in progress are uncompleted projects and they are not
depreciated.
All other repairs and maintenance costs are charged to the proﬁt and loss component of the
statement of comprehensive income during the ﬁnancial period in which they are incurred.
Depreciation is recognised so as to write off the cost of the assets less their residual values over
their useful lives, using the straight-line method on the following bases:
Major overhaul expenditure, including replacement spares and labour costs, is capitalised and
% per annum
amortised over the average expected life. The amortisation rates include:
Leasehold Land
Building
Machinery & Equipment
Motor Vehicle
- Automobile
- Truck
Computer Equipment
Ofﬁce equipment
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The estimated useful lives, residual values and depreciation methods are reviewed at the end
of each reporting period, with the effect of any changes in estimate accounted for on a
prospective basis.
Derecognition
An item of property, plant and equipment is derecognised upon disposal or when no future
economic beneﬁt is expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the proﬁt and loss component of the statement of
comprehensive income within 'Other income' in the year that the asset is derecognised.
The assets' residual values, useful lives and methods of depreciation are reviewed at each
ﬁnancial year end, with the changes in estimates accounted for prospectively.
h) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period
in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds.
i)

Intangible assets
Computer software
Purchased computer software is capitalised on the basis of costs incurred to acquire and bring
into use the speciﬁc software. These costs are amortised on a straight line basis over the useful
life of the asset. Computer software purchased from third parties. They are measured at cost
less accumulated amortisation and accumulated impairment losses.
Expenditure that enhances and extends the beneﬁts of computer software beyond their original
speciﬁcations and lives, is recognised as a capital improvement cost and is added to the original
cost of the software. All other expenditure is expensed as incurred.
Amortisation is recognised in the income statement on a straight-line basis over the estimated
useful life of the software, from the date that it is available for use. The residual values and
useful lives are reviewed at the end of each reporting period and adjusted if appropriate. An
Intangible asset's carrying amount is written down immediately to its recoverable amount if the
asset's carrying amount is greater than its estimated recoverable amount.
The estimated useful lives for the current and comparative period are as follows:

Computer software
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Derecognition of intangible assets
An intangible asset is derecognised on disposal, or when no future economic beneﬁts are
expected from its use or disposal. Gains or losses arising from derecognition of an intangible
assets, measured are as the difference between the net disposal proceeds and the carrying
amount of the assets, are recognised in proﬁt or loss when the asset is derecognised.
j)

Financial instruments – initial recognition and subsequent measurement
Policy subsequent to 1 January, 2018.A ﬁnancial instrument is any contract that gives rise to a
ﬁnancial asset of one entity and a ﬁnancial liability or equity instrument of another entity.

i)

Financial assets
Initial recognition and measurement
Financial assets are classiﬁed, at initial recognition, as subsequently measured at amortised
cost, fair value through other comprehensive income (OCI), and fair value through proﬁt or loss.
The classiﬁcation of ﬁnancial assets at initial recognition depends on the ﬁnancial asset's
contractual cash ﬂow characteristics and the Company's business model for managing them.
With the exception of trade receivables that do not contain a signiﬁcant ﬁnancing component or
for which the Company has applied the practical expedient, the Company initially measures a
ﬁnancial asset at its fair value plus, in the case of a ﬁnancial asset not at fair value through proﬁt
or loss, transaction costs. Trade receivables that do not contain a signiﬁcant ﬁnancing
component or for which the Company has applied the practical expedient are measured at the
transaction price determined under IFRS 15. The classiﬁcation of ﬁnancial assets at initial
recognition depends on the ﬁnancial asset's contractual cash ﬂow characteristics and the
Company's business model for managing them. With the exception of trade receivables that do
not contain a signiﬁcant ﬁnancing component or for which the Company has applied the
practical expedient, the Company initially measures a ﬁnancial asset at its fair value plus, in the
case of a ﬁnancial asset not at fair value through proﬁt or loss, transaction costs. Trade
receivables that do not contain a signiﬁcant ﬁnancing component or for which the Company has
applied the practical expedient are measured at the transaction price determined under IFRS
15. Refer to the accounting policies in section (d) Revenue from contracts with customers.
In order for a ﬁnancial asset to be classiﬁed and measured at amortised cost or fair value
through OCI, it needs to give rise to cash ﬂows that are 'solely payments of principal and
interest (SPPI)' on the principal amount outstanding. This assessment is referred to as the
SPPI test and is performed at an instrument level.
The Company's business model for managing ﬁnancial assets refers to how it manages its
ﬁnancial assets in order to generate cash ﬂows. The business model determines whether cash
ﬂows will result from collecting contractual cash ﬂows, selling the ﬁnancial assets, or both.
Purchases or sales of ﬁnancial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are
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recognised on the trade date, i.e., the date that the Company commits to purchase or sell the
asset.

•
•
•
•

•

•

•
•

Subsequent measurement
For purposes of subsequent measurement, ﬁnancial assets are classiﬁed in four categories:
Financial assets at amortised cost (debt instruments)
Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments)
Financial assets designated at fair value through OCI with no recycling of cumulative gains
and losses upon derecognition (equity instruments)
Financial assets at fair value through proﬁt or loss
Financial assets at amortised cost (debt instruments)
The Company measures ﬁnancial assets at amortised cost if both of the following conditions
are met:
The ﬁnancial asset is held within a business model with the objective to hold ﬁnancial assets in
order to collect contractual cash ﬂows
And
The contractual terms of the ﬁnancial asset give rise on speciﬁed dates to cash ﬂows that are
solely payments of principal and interest on the principal amount outstanding
Financial assets at amortised cost are subsequently measured using the effective interest
(EIR) method and are subject to impairment. Gains and losses are recognised in proﬁt or loss
when the asset is derecognised, modiﬁed or impaired.
The Company's ﬁnancial assets at amortised cost includes trade receivables, and receivables
from other related parties.
Derecognition
A ﬁnancial asset (or, where applicable, a part of a ﬁnancial asset or part of a Company of
similar ﬁnancial assets) is primarily derecognised (i.e., removed from the Company's
statement of ﬁnancial position) when:
The rights to receive cash ﬂows from the asset have expired
Or
The Company has transferred its rights to receive cash ﬂows from the asset or has assumed
an obligation to pay the received cash ﬂows in full without material delay to a third party under a
'pass-through' arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash ﬂows from an asset or has
entered into a pass-through arrangement, it evaluates if, and to what extent, it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially all of
the risks and rewards of the asset, nor transferred control of the asset, the Company continues
to recognise the transferred asset to the extent of its continuing involvement. In that case, the
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Company also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reﬂects the rights and obligations that the Company has
retained.
Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Company could be required to repay.
Impairment of ﬁnancial assets
Further disclosures relating to impairment of ﬁnancial assets are also provided in the following
notes:

• Disclosures for signiﬁcant assumptions
• Trade receivables

Note 3
Note 17

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments
not held at fair value through proﬁt or loss. ECLs are based on the difference between the
contractual cash ﬂows due in accordance with the contract and all the cash ﬂows that the Company
expects to receive, discounted at an approximation of the original effective interest rate. The
expected cash ﬂows will include cash ﬂows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms (if any).
ECLs are recognised in two stages. For credit exposures for which there has not been a signiﬁcant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a signiﬁcant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).
For trade receivables, the Company applies a simpliﬁed approach in calculating ECLs. Therefore,
the Company does not track changes in credit risk, but instead recognises a loss allowance based
on lifetime ECLs at each reporting date. The Company has established a provision matrix that is
based on its historical credit loss experience, adjusted for forward-looking factors speciﬁc to the
debtors and the economic environment.
The Company considers a ﬁnancial asset in default when contractual payments are 90 days past
due. However, in certain cases, the Company may also consider a ﬁnancial asset to be in default
when internal or external information indicates that the Company is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held by
the Company. A ﬁnancial asset is written off when there is no reasonable expectation of recovering
the contractual cash ﬂows.
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Policy prior to 1 January, 2018.
Financial Assets
The Company classiﬁes its ﬁnancial assets into the following categories: Financial assets at fair
value through proﬁt or loss(or held -for- trading), Held to-maturity, Available -for sale ﬁnancial
assets and loans and receivables. The classiﬁcation is determined by management at initial
recognition and depends on the purpose for which the investments were acquired.
Financial assets at fair value through proﬁt or loss( held-for-trading)
This category has two sub-categories: ﬁnancial assets held for trading, and those designated at
fair value through proﬁt or loss at inception. Financial assets are designated at fair value through
proﬁt or loss or as Held-for-trading if the Company manages such investments and makes
purchase and sale decisions based on their fair value in accordance with the Company's risk
management or investment strategy. The investments are carried at fair value, with gains and
losses arising from changes in their value recognised in the income statement in the period in
which they arise. Such investments are the Company's investments in quoted equities.
Held-to-maturity ﬁnancial assets
The Company's classiﬁes ﬁnancial assets as Held-to-maturity ﬁnancial assets when the Company
has positive intent and ability to hold the ﬁnancial assets(i.e investments) to maturity. Held-tomaturity ﬁnancial assets are recognised initially at fair value plus any directly attributable
transaction costs. Subsequent to initial recognition, held-to maturity ﬁnancial assets are
measured at amortized cost using effective interest method less any impairment losses. Any sale
or reclassiﬁcation of more than insigniﬁcant amount of held-to-maturity investments, not close to
their maturity, would result in the reclassiﬁcation of all held-to maturity ﬁnancial assets as availablefor sale, and prevent the Company from classifying investment securities as held-to maturity for the
current and the following two ﬁnancial years.
Interest on held-to-maturity ﬁnancial assets are included in the income statement and are reported
as'net gain or loss' on investment securities.

Available-for-sale investments
Available-for-sale ﬁnancial assets are non-derivative ﬁnancial assets that are classiﬁed as
available-for-sale or any not classiﬁed in any of the two preceeding categories and not as loans and
receivables which may be sold by the Company in response to its need for liquidity or changes in
interest rates, exchange rates or equity prices. They include investment in unquoted shares. These
investments are initially recognised at cost. After initial recognition or measurement, available-forsale ﬁnancial assets are subsequently measured at fair value using 'net assets valuation basis'.
Fair value gains and losses are reported as a seperate components in other comprehensive
income until the investment is derecognised or the investment is determined to be impaired.
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On derecognition or impairment, the cumulative fair value gains and losses previously reported in
equity are transferred to the statement or loss and other comprehensive income.
Loans and receivables
Loans and receivables are ﬁnancial assets with ﬁxed or determinable payments that are not quoted
in an active market. Such assets are recognised initially at fair value plus any directly attributable
transaction cost. Financial assets classiﬁed as loans and receivables are subsequently measured
at amortized cost using the effective interest method less any impairment losses. The Company's
loans and receivables comprise trade and other receivables and cash and cash equivalents.
ii) Financial liabilities
Initial recognition and measurement
Financial liabilities are classiﬁed, at initial recognition, as ﬁnancial liabilities at fair value through
proﬁt or loss, loans and borrowings, or payables, as appropriate.
All ﬁnancial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.
The Company's ﬁnancial liabilities include trade and other payables, loans and borrowings
including bank overdrafts.
Subsequent measurement
The measurement of ﬁnancial liabilities depends on their classiﬁcation, as described below:
Financial liabilities at fair value through proﬁt or loss
Financial liabilities at fair value through proﬁt or loss include ﬁnancial liabilities held for trading and
ﬁnancial liabilities designated upon initial recognition as at fair value through proﬁt or loss.
Financial liabilities are classiﬁed as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative ﬁnancial instruments entered
into by the Company that are not designated as hedging instruments in hedge relationships as
deﬁned by IFRS 9. Separated embedded derivatives are also classiﬁed as held for trading unless
they are designated as effective hedging instruments.
Gains or losses on liabilities held for trading are recognised in the statement of proﬁt or loss.
Financial liabilities designated upon initial recognition at fair value through proﬁt or loss are
designated at the initial date of recognition, and only if the criteria in IFRS 9 are satisﬁed. The
Company has not designated any ﬁnancial liability as at fair value through proﬁt or loss.
Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in proﬁt or loss when the
liabilities are derecognised as well as through the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR.
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The EIR amortisation is included as ﬁnance costs in the statement of proﬁt or loss.
Gains or losses on liabilities held for trading are recognised in the statement of proﬁt or loss.
Derecognition
A ﬁnancial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing ﬁnancial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modiﬁed, such an
exchange or modiﬁcation is treated as the derecognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognised in the statement of
proﬁt or loss.
iii) Offsetting of ﬁnancial instruments
Financial assets and ﬁnancial liabilities are offset and the net amount is reported in the statement of
ﬁnancial position if there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.
k) Inventories
Inventories are stated at the lower of cost and net realisable value, with appropriate provisions for
old and slow moving items. Net realisable value is the estimated selling price in the ordinary course
of business, less the estimated costs of completion and selling expenses.
Cost is determined as follows:Raw materials
Raw materials which includes purchase cost and other costs incurred to bring the materials to their
location and condition are valued using weighted average cost
.
Finished goods
Cost of direct materials and labour plus a reasonable proportion of overheads absorbed by
manufacturing based on normal levels of activity.
Spare parts and consumables
Spare parts which are expected to be fully utilized in production within the next operating cycle and
other consumables are valued at weighted average cost after making allowance for obsolete and
damaged stocks.
l) Impairment of non-ﬁnancial assets
Further disclosures relating to impairment of non-ﬁnancial assets are also provided in the following
notes:
•
Disclosures for signiﬁcant assumptions Note 3
•
Property, plant and equipment
Note 14
•
Intangible assets
Note 15
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The Company assesses, at each reporting date, whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher
of an asset's or CGU's fair value less costs of disposal and its value in use. The recoverable amount
is determined for an individual asset, unless the asset does not generate cash inﬂows that are
largely independent of those from other assets or Company’s of assets. When the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount.
In assessing value in use, the estimated future cash ﬂows are discounted to their present value
using a pre-tax discount rate that reﬂects current market assessments of the time value of money
and the risks speciﬁc to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identiﬁed, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded companies or other available fair value indicators.
The Company bases its impairment calculation on detailed budgets and forecast calculations,
which are prepared separately for each of the Company's CGUs to which the individual assets are
allocated.
An assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication
exists, the Company estimates the asset's or CGU's recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine
the asset's recoverable amount since the last impairment loss was recognised. The reversal is
limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised for the asset in prior years. Such reversal is recognised in the
statement of proﬁt or loss unless the asset is carried at a revalued amount, in which case, the
reversal is treated as a revaluation increase.
m) Cash and bank balances
Cash and bank balances in the statement of ﬁnancial position comprise cash at banks and on
hand, which are subject to an insigniﬁcant risk of changes in value.
For the purpose of the statement of cash ﬂows, cash and cash equivalents consist of cash and
bank balances, as deﬁned above, net of outstanding bank overdrafts as they are considered an
integral part of the Company's cash management.
n) Provisions
A provision is recognized only if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outﬂow of economic
beneﬁts will be required to settle the obligation. The provision is measured at the best estimate of
the expenditure required to settle the obligation at the reporting date.
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Provisions are not recognised for future operating losses. Where there are a number of similar
obligations, the likelihood that an outﬂow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is recognized even if the likelihood of an
outﬂow with respect to any one item included in the same class of obligations may be small. The
Company's provisions are measured at the present value of the expenditures expected to be
required to settle the obligation.
o) Government grant
Beneﬁts accruing to the Company on government assisted loans granted at a below market rate of
interest is treated as a government grant. The beneﬁt of such a government assisted loan is the
difference between market rate of interest and the below market rate applicable to the government
assisted loan. The grant so measured is recognised as income in the ﬁnancial statements.
p)

Pension and other post-employment beneﬁts

i) Deﬁned contribution scheme - pension
In line with the provisions of the Nigerian Pension Reform Act, 2014, Livestock Feeds Plc has
instituted a deﬁned contributory pension scheme for its employees. The scheme is funded by ﬁxed
contributions from employees and the Company at the rate of 8% by employees and 10% by the
Company of total emolument, invested outside the Company through Pension Fund Administrators
(PFAs) of the employees choice.
The Company has no legal or constructive obligation to pay further contributions if the fund does
not hold sufﬁcient assets to pay all employee beneﬁts relating to employees' service in the current
and prior periods.
The matching contributions made by Livestock Feeds Plc to the relevant PFAs are recognised as
expenses when the costs become payable in the reporting periods during which employees have
rendered services in exchange for those contributions. Liabilities in respect of the deﬁned
contribution scheme are charged against the proﬁt of the period in which they become payable.
Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in
the future payments is available.
ii)
Gratuity Scheme
Under the gratuity scheme, the Company contributes on an annual basis a ﬁxed percentage of
some employees salary to a fund managed by a fund administrator. The funds are invested on
behalf of the employees and they will receive a payout based on the return of the fund upon
retirement.

2018 ANNUAL REPORT
& FINANCIAL STATEMENTS

52

LIVESTOCK FEEDS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT’D)
FOR THE YEAR ENDED 31 DECEMBER 2018
2.4 Changes in accounting policies and disclosures

...quality feeds nationwide

New and amended standards and interpretations
The Company applied IFRS 15 and IFRS 9 for the ﬁrst time. The nature and effect of the changes
as a result of adoption of these new accounting standards are described below.
Several other amendments and interpretations apply for the ﬁrst time in 2018, but do not have an
impact on the ﬁnancial statements of the Company. The Company has not early adopted any
standards, interpretations or amendments that have been issued but are not yet effective.
IFRS 15 Revenue from Contracts with Customers
IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations
and it applies, with limited exceptions, to all revenue arising from contracts with its customers.
IFRS 15 establishes a ﬁve-step model to account for revenue arising from contracts with
customers and requires that revenue be recognised at an amount that reﬂects the consideration to
which an entity expects to be entitled in exchange for transferring goods or services to a customer.
IFRS 15 requires entities to exercise judgement, taking into consideration all of the relevant facts
and circumstances when applying each step of the model to contracts with their customers. The
standard also speciﬁes the accounting for the incremental costs of obtaining a contract and the
costs directly related to fulﬁlling a contract. In addition, the standard requires extensive
disclosures.
The Company adopted IFRS 15 using the modiﬁed retrospective method of adoption with the date
of initial application of 1 January 2018. Under this method, the standard can be applied either to all
contracts at the date of initial application or only to contracts that are not completed at this date. The
Company elected to apply the standard to all contracts as at 1 January 2018.
The cumulative effect of initially applying IFRS 15 is recognised at the date of initial application as
an adjustment to the opening balance of retained earnings. Therefore, the comparative
information was not restated and continues to be reported under IAS 18.
There is no material quantitative changes based on the adoption of IFRS 15 to the Company's
revenue but the qualitative disclosures have been updated in line with the application of IFRS 15.
The effect of adopting IFRS 15 as at 1 January 2018 was, as follows:
Assets
Right of Return assets
Deferred Tax assets

Reference Increase/decrease
3,763
54

Total Asset

3,817

Liabilities
Refund Liabilities

3,945

Total Liabilities
Total Adjustment on equity:
Retained earnings
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Set out below, are the amounts by which each ﬁnancial statement line item is affected as at and for
the year ended 31 December 2018 as a result of the adoption of IFRS 15. The adoption of IFRS 15
did not have a material impact on OCI or the Company's operating, investing and ﬁnancing cash
ﬂows. The ﬁrst column shows amounts prepared under IFRS 15 and the second column shows
what the amounts would have been had IFRS 15 not been adopted:
Statement of Proﬁt/loss for the year ended 31 December 2017

Amounts prepared under
Revenue from Contracts with Customers
Sale of goods

Reference

IFRS 15

Previous IFRS

Impact

10,191,665

10,188,513

(3,152)

Revenue

10,191,665

10,188,513

(3,152)

Cost of Sales

(9,721,983)

(9,718,756)

3,227

469,682
(2,842)

469,757
(2,842)

75
-

Gross Proﬁt
Operating Loss
Finance costs
Proﬁt before tax
Income tax expense
Proﬁt for the year
Earnings per share

-

-

140,894
607,734
0.20

140,916
607,831
0.20

-

(75)
53
0.00

Amounts prepared under
Reference
Assets
Right of return assets
Total Assets
Equity
Retained earnings
Total equity Liabilities
Deferred Tax Liabilities
Total non-current liabilities
Trade and other payables
Refund Liabilities
Total current Liabilities
Total Liabilities
Total Equity and Liabilities

2018 ANNUAL REPORT
& FINANCIAL STATEMENTS

IFRS 15

Previous IFRS

Increase/Decrease
3,227
3,227

6,990
6,990

3,763
3,763

(95,354)
(95,354)

(95,407)
(95,407)

53
53

147,081
147,081
994,788
3,945
998,733
1,145,814
1,050,407

22
22
3,152
3,152
3,175
3,227

147,103
147,103
994,788
7,097
1,001,885
1,148,988
1,053,634
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The nature of the adjustments as at 1 January 2018 and the reasons for the signiﬁcant changes in
the statement of ﬁnancial position as at 31 December 2018 and the statement of proﬁt or loss for the
year ended 31 December 2018 are described below:
a) Sale of goods with variable consideration
Some contracts for the sale of goods provide customers with a right of return. Before adopting IFRS
15, the company recognised revenue from the sale of goods measured at the fair value of the
consideration received or receivable, net of returns. If revenue could not be reliably measured, the
Company deferred recognition of revenue until the uncertainty was resolved. Under IFRS 15, rights
of return rebates give rise to variable consideration.
b) Rights of return
Under IFRS 15, the consideration received from the customer is variable because the contract
allows the customer to return the products. The company used the probability-weighted expected
value of returns to estimate the goods that will not be returned. For goods expected to be returned,
the company presented a refund liability and an asset for the right to recover products from a
customer separately in the statement of ﬁnancial position. Upon adoption of IFRS 15, the
remeasurement resulted in additional Refund liabilities of N3.9 million and Right of return assets
N3.7Million as at 1 January 2018. As a result of these adjustments, Retained earnings as at 1
January 2018 decreased by N182,000.
As at 31 December 2018, IFRS 15 increased Right of return assets and Refund liabilities by N3.15
Million and N3.2 Million respectively. It also decreased Revenue from contracts with customers and
Cost of sales by N7.0 Million and N6.9 Million respectively, for the year ended 31 December 2018
c) Other adjustments
In addition to the adjustments described above, other items of the primary ﬁnancial statements
such as deferred taxes and retained earnings were adjusted as necessary.

Retained earnings
Closing balance under IAS 39 (31 December 2017)
Recognition of IFRS 15 impact
Deferred tax in relation to the above
Opening balance under IFRS 9 (1 January 2018)
Total change in equity due to adopting IFRS 15
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IFRS 9 Financial Instruments
IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and
Measurement for annual periods beginning on or after 1 January 2018, bringing together all three
aspects of the accounting for ﬁnancial instruments: classiﬁcation and measurement; impairment;
and hedge accounting.
The Company adopted IFRS 9 using the modiﬁed retrospective method of adoption with the date of
initial application of 1 January 2018. Under this method, the standard can be applied either to all
contracts at the date of initial application or only to contracts that are not completed at this date. The
Company elected to apply the standard to all contracts as at 1 J anuary 2018.
The cumulative effect of initially applying IFRS 9 is recognised at the date of initial application as an
adjustment to the opening balance of retained earnings. Therefore, the comparative information
was not restated and continues to be reported under IAS 39 and related Interpretations.
The effect of adopting IFRS 9 as at 1 January 2018 was, as follows:
Adjustments
Assets
Trade and other receivables
Deferred tax asset

(a)
(b)

1 January 2018
N‘000
(20,369)
6,111

Total assets

(14,258)

Liabilities
Deferred tax liabilities

Total liabilities
Total adjustment on equity:
Retained earnings

Effect of adoption of new accounting standards (IFRS 9 and IFRS 15)

Impairment of trade receivables
Impact of adoption of IFRS 15
Impact of adoption of IFRS 15 on Deferred tax
Impact of adoption of IFRS 9 on Deferred tax

(14,258)
(14,258)
2018
N‘000

2017
N‘000

20,369
182
(54)

(6,111)

-

14,386

-

The nature of these adjustments are described below:
(a) Classiﬁcation and measurement
Under IFRS 9, debt instruments are subsequently measured at fair value through proﬁt or loss,
amortised cost, or fair value through OCI. The classiﬁcation is based on two criteria: the Company's
business model for managing the assets; and whether the instruments' contractual cash ﬂows
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represent 'solely payments of principal and interest' on the principal amount outstanding.
The assessment of the Company's business model was made as of the date of initial application, 1
January 2018. The assessment of whether contractual cash ﬂows on debt instruments are solely
comprised of principal and interest was made based on the facts and circumstances as at the initial
recognition of the assets.
The classiﬁcation and measurement requirements of IFRS 9 did not have a signiﬁcant impact to
the Company. The following are the changes in the classiﬁcation of the Company's ﬁnancial
assets:
Trade receivables and other non-current ﬁnancial assets (i.e., due from related parties) classiﬁed
as Loans and receivables as at 31 December 2017 are held to collect contractual cash ﬂows and
give rise to cash ﬂows representing solely payments of principal and interest. These are classiﬁed
and measured as Debt instruments at amortised cost beginning 1 January 2018.
The Company has not designated any ﬁnancial liabilities as fair value through proﬁt or loss. There
are no changes in classiﬁcation and measurement for the Company's ﬁnancial liabilities.
In summary, upon the adoption of IFRS 9, the Company had the following required or elected
reclassiﬁcations as at 1 January 2018.
IAS 39 measurement category
Trade receivables

IFRS 9 measurement category
Amortised cost

N'000
77,092

The change in carrying amount is a result of additional impairment allowance. See the discussion
on impairment below.
(b) Impairment
The adoption of IFRS 9 has fundamentally changed the Company's accounting for impairment
losses for ﬁnancial assets by replacing IAS 39's incurred loss approach with a forward-looking
expected credit loss (ECL) approach. IFRS 9 requires the Company to recognise an allowance
for ECLs for all debt instruments not held at fair value through proﬁt or loss.
Upon adoption of IFRS 9 the Company recognised additional impairment on the Company's trade
receivables of N20,369 million and corresponding deferred tax impact of N6 million which resulted
in a increase in the negative impact on retained earnings of N109,665 million 1 J anuary 2018.
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The impact of transition to IFRS 9 on reserves and retained earnings is, as follows:
Reserves and
retained earnings
N'000

Company
Retained earnings
Closing balance under IAS 39 (31 December 2017)
Reclassiﬁcation adjustments in relation to adopting IFRS 9
Recognition of IFRS 9 ECLs including those measured at FVOCI
Deferred tax in relation to the above

(95,407)
(20,369)
6,111
--------------(109,665)
========

Opening balance under IFRS 9 (1 January 2018)

Set out below is the reconciliation of the ending impairment allowances in accordance with IAS 39 to the opening
loss allowances determined in accordance with IFRS 9:

Company

Allowance for impairment under
IAS 39 as at 31 December 2017

N‘000
Loans and receivables under IAS 39/Financial
assets at amortised cost under IFRS 9 and
contract assets

35,866

Re-measurment

N‘000
20,369

ECL under IFRS 9
as at 1 January
2018

N‘000
56,235

In addition to the adjustments described above, other items such as deferred taxes were adjusted
to retained earnings as necessary upon adoption of IFRS 9 as at 1 January 2018.
IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations
The Interpretation clariﬁes that, in determining the spot exchange rate to use on initial recognition of
the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset or
non-monetary liability relating to advance consideration, the date of the transaction is the date on
which an entity initially recognises the non-monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or receipts in advance, then the entity must
determine the date of the transactions for each payment or receipt of advance consideration. This
Interpretation does not have any impact on the Company's ﬁnancial statements.
Amendments to IAS 40 Transfers of Investment Property
The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the deﬁnition of investment
property and there is evidence of the change in use. A mere change in management's intentions for
the use of a property does not provide evidence of a change in use. These amendments do not
have any impact on the Company's ﬁnancial statements.
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Amendments to IFRS 2 Classiﬁcation and Measurement of Share-based Payment
Transactions
The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas:
the effects of vesting conditions on the measurement of a cash-settled share-based payment
transaction; the classiﬁcation of a share-based payment transaction with net settlement features
for withholding tax obligations; and accounting where a modiﬁcation to the terms and conditions of
a share-based payment transaction changes its classiﬁcation from cash settled to equity settled.
On adoption, entities are required to apply the amendments without restating prior periods, but
retrospective application is permitted if elected for all three amendments and other criteria are met.
The Company's accounting policy for cash-settled share based payments is consistent with the
approach clariﬁed in the amendments. In addition, the Company has no share-based payment
transaction with net settlement features for withholding tax obligations and had not made any
modiﬁcations to the terms and conditions of its share-based payment transaction. Therefore,
these amendments do not have any impact on the Company's ﬁnancial statements.
Amendments to IFRS 4 Applying IFRS 9 Financial Instruments with IFRS 4 Insurance
Contracts
The amendments address concerns arising from implementing the new ﬁnancial instruments
standard, IFRS 9, before implementing IFRS 17 Insurance Contracts, which replaces IFRS 4. The
amendments introduce two options for entities issuing insurance contracts: a temporary
exemption from applying IFRS 9 and an overlay approach. These amendments are not relevant to
the Company.
Amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards Deletion of short-term exemptions for ﬁrst-time adopters
Short-term exemptions in paragraphs E3–E7 of IFRS 1 were deleted because they have now
served their intended purpose. These amendments do not have any impact on the Company's
ﬁnancial statements.
Amendments to IAS 28 Investments in Associates and Joint Ventures - Clariﬁcation that
measuring investees at fair value through proﬁt or loss is an investment-by-investment
choice.
The amendments clarify that an entity that is a venture capital organisation, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at fair value through proﬁt or loss. If an entity that is
not itself an investment entity, has an interest in an associate or joint venture that is an investment
entity, then it may, when applying the equity method, elect to retain the fair value measurement
applied by that investment entity associate or joint venture to the investment entity associate's or
joint venture's interests in subsidiaries. This election is made separately for each investment entity
associate or joint venture, at the later of the date on which: (a) the investment entity associate or
joint venture is initially recognised; (b) the associate or joint venture becomes an investment entity;
and (c) the investment entity associate or joint venture ﬁrst becomes a parent. These amendments
do not have any impact on the Company's ﬁnancial statements.
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3. Signiﬁcant accounting judgements, estimates and assumptions
The preparation of the Company's ﬁnancial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.
Other disclosures relating to the Company's exposure to risks and uncertainties includes:
•
Capital management
Note 6
•
Financial instruments risk management and policies
Note 27
•
Sensitivity analyses disclosures
Note 27
Judgements
In the process of applying the Company's accounting policies, management has made the
following judgements, which have the most signiﬁcant effect on the amounts recognised in the
ﬁnancial statements:
Revenue from contracts with customers
The Company applied the following judgements that signiﬁcantly affect the determination of the
amount and timing of revenue from contracts with customers:
Determining the timing of satisfaction of sales of feeds and concentrates
The Company concluded that revenue for sales of feeds and concentrates is to be recognised as a
point in time; when the customer obtains control the goods. The Company assess when control is
transferred using the indicators below:
•
The Company has a present right to payment for the goods;
•
The customer has legal title to the goods;
•
The Company has transferred physical possession of the asset and delivery note
received;
•
The customer has the signiﬁcant risks and rewards of ownership of the goods; and
•
The customer has accepted the goods
Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a signiﬁcant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next ﬁnancial year, are described below. The Company based its
assumptions and estimates on parameters available when the ﬁnancial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such
changes are reﬂected in the assumptions when they occur.
Impairment of non-ﬁnancial assets
Impairment exists when the carrying value of an asset or cash generating unit exceeds its
recoverable amount, which is the higher of its fair value less costs of disposal and its value in use.
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The fair value less costs of disposal calculation is based on available data from binding sales
transactions, conducted at arm's length, for similar assets or observable market prices less
incremental costs of disposing of the asset. The fair value of the assets of is based on the market
value. This is the price which an asset may be reasonably expected to be realised in a sale in a
private contract. These estimates are most relevant to goodwill and other intangibles with indeﬁnite
useful lives recognised by the Company.
Provision for expected credit losses of trade receivables and contract assets
The Company uses a provision matrix to calculate ECLs for trade receivables. The provision rates
are based on days past due for Companyings of various customer segments that have similar loss
patterns (i.e., by product type, customer type and rating).
The provision matrix is initially based on the Company's historical observed default rates. The
Company will calibrate the matrix to adjust the historical credit loss experience with forward-looking
information. For instance, if forecast economic conditions (i.e., gross domestic product) are
expected to deteriorate over the next year which can lead to an increased number of defaults in the
manufacturing sector, the historical default rates are adjusted. At every reporting date, the
historical observed default rates are updated and changes in the forward-looking estimates are
analysed.
The assessment of the correlation between historical observed default rates, forecast economic
conditions and ECLs is a signiﬁcant estimate. The amount of ECLs is sensitive to changes in
circumstances and of forecast economic conditions. The Company's historical credit loss
experience and forecast of economic conditions may also not be representative of customer's
actual default in the future. The information about the ECLs on the Company's trade receivables is
disclosed in Note 17 and 27.4
Taxes
Deferred tax assets are recognised for unused tax losses to the extent that it is probable that
taxable proﬁt will be available against which the losses can be utilised. Signiﬁcant management
judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable proﬁts, together with future tax planning
strategies.
4. Revenue from contracts with customers
4.1 Disaggregated revenue information
Set out below is the disaggregation of the Company's revenue from contracts with customers:
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Segments

Aba
N'000

For the year ended 31 December 2018
Ikeja
Onitsha
Northern
N'000
N'000
N'000

TOTAL
N'000

Type of goods or service
Sale of livestock feeds
Total revenue from contracts with customers

1,722,966
1,722,966

3,484,099
3,484,099

486,929
486,929

2,140,024
2,140,024

7,834,018
7,834,018

Geographical markets
Within Nigeria
Outside Nigeria
Total revenue from contracts with customers

1,722,966
1,722,966

3,484,099
3,484,099

486,929
486,929

2,140,024
2,140,024

7,834,018
7,834,018

Timing of revenue recognition
Goods transferred at a point in time
Services transferred over time
Total revenue from contracts with customers

1,722,966
1,722,966

3,484,099
3,484,099

486,929
486,929

2,140,024
2,140,024

7,834,018
7,834,018

Segments

Aba
N'000

For the year ended 31 December 2017
Ikeja
Onitsha
Northern
N'000
N'000
N'000

TOTAL
N'000

Type of goods or service
Sale of livestock feeds
Total revenue from contracts with customers

2,343,042
2,343,042

3,950,826
3,950,826

1,093,045
1,093,045

2,801,600
2,801,600

10,188,513
10,188,513

Geographical markets
Within Nigeria
Outside Nigeria
Total revenue from contracts with customers

2,343,042
2,343,042

3,950,826
3,950,826

1,093,045
1,093,045

2,801,600
2,801,600

10,188,513
10,188,513

Timing of revenue recognition
Goods transferred at a point in time
Services transferred over time
Total revenue from contracts with customers

2,343,042
2,343,042

3,950,826
3,950,826

1,093,045
1,093,045

2,801,600
2,801,600

10,188,513
10,188,513

Performance obligations
Information about the Company’s performance obligations are summarised below:
Sale of Animal feeds
The performance obligation is satisﬁed upon delivery of livestock feeds and payment is generally due within 30 to 90 days from
delivery.
Contract balances
Trade receivables

2018
N'000
164,745

2017
N'000
77,091

Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.
In 2018, N63.661 Million was recognised as provision for expected credit losses on trade receivables.
Effect of modiﬁed retrospective approach on Revenue

Revenue without impact of IFRS 15
Refund liabilities for previous year now reversed
Impact of adoption of IFRS 15 in the current period
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Aba
N'000
1,723,386
43
(463)

Ikeja
N'000
3,487,583
2,827
(6,311)

Onitsha
N'000
486,929
-

Northern
N'000
2,139,272
1,075
(323)

TOTAL
N'000
7,837,170
3,945
(7,097)

1,722,966

3,484,099

486,929

2,140,024

7,834,018
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5. Segment information
Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker. The chief operating decision-maker has been identiﬁed as the executive
directors of Livestock Feeds Plc. The executive directors reviews the Company's internal reporting in
order to assess performance and allocate resources. The directors have determined the operating
segments based on these reports. Assessment of performance is based on operating proﬁts of the
operating segment that is reviewed by the executive directors. Other information provided to the
executive directors is measured in a manner consistent with that of the ﬁnancial statements.
The company generated all its revenue in Nigeria.
The company operates only in the Feed Milling industry hence all information on the statement of proﬁt
or loss and other comprehensive income and statement of ﬁnancial position remains the same.
2018
N'000
7,830,073
(380,628)
(424,737)
44,138
(761,227)
140,916
3,943,196
2,648,216

Revenue from external customers
Operating loss
Finance cost (Note 10)
Finance income (Note 9)
Loss before taxation
Income tax expense
Total assets
Total liabilities

2017
N'000
10,188,513
(2,842)
(723,060)
99
(725,803)
5,239,921
3,162,189

Revenue
The Company (all segments) produces animal feeds which is 100% of its turnover. Other products include Fish Feed and also an enzyme
(Natuzyme) which is bought from other Companies for marketing and sales. Analysis of sales for the year is as follows:

2018
N'000
1,722,966
3,484,099
486,929
2,140,024

Aba
Ikeja
Onitsha Operations
Northern Operations

7,834,018

2017
N'000
2,343,042
3,950,826
1,093,045
2,801,600
10,188,513

The Company has four reportable segments based on location of the principal operations as follows:
Aba
Ikeja
Onitsha Operations
Northern Operations
Segmental revenue and operating loss-31 December 2018
Aba

From external customers
Segment revenue
Cost of sales
Gross proﬁt/(loss)
Marketing and distribution expense
Trading loss
Other income
Operating proﬁt/ (loss)
Finance expense
Contribution to margin
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Ikeja

N'000
1,722,966

N'000
3,484,099

1,722,966
(1,748,721)
(25,755)
(12,836)
(38,591)
53,754
15,163
(97,810)
(82,647)

3,484,099
(3,480,468)
3,631
(149,819)
(146,188)
109,333
(36,855)
(201,992)
(238,847)

Onitsha
Operations
N'000
486,929
486,929
(494,939)
(8,010)
(18,170)
(26,180)
15,794
(10,386)
(19,420)
(29,806)

Northern
Operations
N'000
2,140,024
2,140,024
(2,133,078)
6,946
(15,566)
(8,620)
65,409
56,789
(105,515)
(48,726)

Total
N'000
7,834,018
7,834,018
(7,857,206)
(23,188)
(196,391)
(219,579)
244,290
24,711
(424,737)
(400,026)
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5. Segment information - continued
Head Ofﬁce
Dividend income
Interest income
Laboratory income
Insurance refund
(Loss) realised on Foreign currency
Proﬁt on sale of ﬁnancial assets
Gain on disposal of assets
Miscellaneous income
ITF Refund
Sale of scraps
Administrative cost
Marketing Cost
Loss before tax

N'000

1,357
44,138
1,068
(323)
(115)
1,591
1,234
940
2,058
412
(368,781)
(44,780)
(761,227)

Segment assets and liabilities- 31 December 2018
Non-current assets
Head ofﬁce

Aba

Ikeja

N'000
236,647
144
3,169

N'000
355,437
-

N'000
326,979
-

N'000
52,797
-

N'000
21,748
-

N'000
1,378,163
61,108
120,761
1,560,032

N'000
434,625
64,235
7,257
506,117

N'000
689,521
61,728
5,420
756,669

N'000
7,344
16,013
1,524
24,881

N'000
124,350
(28,051)
3,500
99,799

Property,plant and equipment
Intangible assets
Prepayment (Due after one year)
Current assets
Inventory
Trade and other receivables
Cash and cash equivalents

Onitsha
Operations

Northern
Operations

Total
N'000
993,608
144
3,169
N'000
2,634,003
175,033
138,462
2,947,498

The inventory balance at the head ofﬁce represents materials held in Livestock feeds Plc warehouses and those held at external warehouse
in Ogun and will be transferred to the various mills in the current year while trade and other receivables represents receivables from debtors
and deposit for raw materials.
Current liabilities
Trade and other payables
Short- term borrowings
Dividend payable
Current tax payable

N'000
940,203
1,500,000
20,768
150
2,461,121

N'000
7,650

N'000
8,607

N'000
687

N'000
3,114

N'000
960,261
1,500,000
20,768
150
2,481,179

7,650

8,607

687

3,114

Aba

Ikeja

N'000
2,343,042

N'000
3,950,826

Onitsha
Operations
N'000
1,093,045

Northern
Operations
N'000
2,801,600

N'000
10,188,513

2,343,042
(2,263,283)
79,759
(12,902)
66,857
13,830
80,687
(190,847)
(110,160)

3,950,826
(3,702,874)
247,952
(140,836)
107,116
21,131
128,247
(217,421)
(89,174)

2,801,600
(2,687,463)
114,137
(20,688)
93,449
17,568
111,017
(214,044)
(103,027)

10,188,513
(9,718,756)
469,757
(195,359)
274,398
64,161
338,559
(723,060)
(384,501)

Segmental revenue and operating loss -31 December 2017

From external customers
Segment revenue
Cost of sales
Gross proﬁt
Marketing and distribution expense
Trading proﬁt
Other income
Operating proﬁt
Finance expense
Contribution to margin
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1,093,045
(1,065,136)
27,909
(20,933)
6,976
11,632
18,608
(100,748)
(82,140)

Total
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5. Segment information - continued
Head Ofﬁce
Dividend income
Interest income
Laboratory income
Insurance refund
Gain on disposal of assets
Miscellaneous income
Appreciation of available for sale ﬁnancial assets
Sale of scraps
Administrative cost
Marketing Cost
Loss before tax

N'000
1,928
99
1,946
2,241
2,846
1,345
7,002
3,109
(333,152)
(28,666)
(725,803)

Segment assets and liabilities- 31 December 2017
Non-current assets

N'000
376,469
-

Onitsha
Operations
N'000
69,175
-

Northern
Operations
N'000
32,993
-

N'000
1,072,080
881
15,198

N'000
443,098
24,806

N'000
562,654
30,835

N'000
202,037
20,177

N'000
754,979
1,274

N'000
3,802,991
189,666

173,501
2,126,298

1,294
469,198

4,305
597,794

4
222,218

804
757,057

179,908
4,172,565

N'000
935,765
2,000,000
20,768
150
2,956,683

N'000
13,325
13,325

N'000
16,919
16,919

N'000
6,076
6,076

N'000
22,703
22,703

N'000
994,788
2,000,000
20,768
150
3,015,706

Head ofﬁce

Aba

Ikeja

N'000
483,077
881
15,198

N'000
110,366
-

Current assets
Inventory
Trade and other receivables

N'000
1,840,223
112,574

Cash and cash equivalents

Current liabilities
Trade and other payables
Short- term borrowings
Dividend payable
Current tax payable

Property,plant and equipment
Intangible assets
Financial asset

Total

In the year under review, unallocated operating income and expenses mainly constitute head ofﬁce other income,
administrative and marketing costs. These are considered corporate and are not allocated to any segments
expenses. Interest expenses are allocated based on investment in inventory acquired for each mills.
6. Capital management
For the purpose of the Company's capital management, capital includes issued capital, share premium and retained
earnings attributable to the equity holders of the Company. The primary objective of the Company's capital
management is to maximise the shareholder value.
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and
the requirements of the ﬁnancial covenants. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors
capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company's policy is to keep
the gearing ratio below 60% and a minimum B credit rating. The Company includes within net debt, interest bearing
loans and borrowings, trade and other payables, less cash and bank balances.

Trade and other payables
Borrowing
Cash and short term deposit (Note 19)

2018
N‘000
953,164
1,500,000
(138,462)

2017
N‘000
994,787
2,000,000
(179,908)

Net debt

2,314,702

2,814,880

Total capital: Equity
Capital and net debt

1,463,240

2,097,937

3,777,942

4,912,817

Gearing ratio

61%

57%

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 December 2018 and 2017.
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7i. Cost of sales
Change in inventories of ﬁnished goods and work in progress
Salaries & Other Beneﬁts
Business travelling & entertainment expenses
Electricity and power
Depreciation of property,plant & equipment (Note 14)
Rents-third party
Security expenses
Local repair and renewal
Laboratory expenses
Vehicle repairs expenses
Sundry vehicle expenses
Other expenses ***
Total cost of sales

...quality feeds nationwide
2018
N‘000

2017
N‘000

7,201,433
274,705
14,400
56,352
168,692
49,301
22,483
22,890
4,899
2,151
5,343
34,557
7,857,206

9,149,047
237,357
16,036
45,298
119,287
53,020
22,946
30,574
8,445
2,810
2,644
31,292
9,718,756

*** Other expenses includes subsciption, market research, uniforms, ofﬁce stationery & printing,
telephone expenses, postal services and computer charges which were incurred by the company during the year
7ii. Selling and distribution
Salaries & Other Beneﬁts
Business Travelling expenses
Distribution expenses
Corporate gifts/marketing investment
Depreciation
Other expenses ***

64,470
13,654
138,491
19,233
166
5,157
241,171

52,731
12,238
146,001
6,857
2,198
4,000
224,025

*** Other expenses include all other expenses that are related to selling & distribution but not stated above such as
Miscellaneous/ sundry expenses, electricity & power, market research, subscription, vehicle expenses etc which were incurred
during the year.

7iii. Administrative expenses
Salaries & Other Beneﬁts
Consultancy
Auditor's fee
Subscription
Corporate public relations
AGM expenses
Internet/e-mail charges
Depreciation of property,plant & equipment (Note 14)
Amortisation of intangible assets
Insurance
Commercial service fees (Note 27b)
Bank Charges-AMF
Expected credit loss (trade receivables)
Other expenses ***

2018
N‘000
138,754
15,946
8,500
5,353
10,432
4,353
12,559
10,050
737
12,627
82,046
10,680
20,759
35,985
368,781

2017
N‘000
100,555
15,441
5,042
3,303
16,551
6,976
7,912
8,703
2,691
12,667
106,924
13,764
6,836
25,787
333,152

*** Other expenses include all other expenses that are related to administrative expenses but not stated above such as
Miscellaneous/ sundry expenses, subscription, vehicle expenses, computer charges, advert & publicity etc which were incurred
during the year.
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8. Other operating income
Sale of sacks
Laboratory income *
Weighing income **
Insurance claims received
Sales of scrap
Gain on disposal of property,plant and equipment
Registration fees & other Miscellaneous
ITF Refund
Dividend Income
Proﬁt on sale of ﬁnancial assets
Truck income
Government grant ***
Others
Total other operating income

...quality feeds nationwide

2018
N‘000
4,677
1,127
1,777
782
1,234
1,090
2,058
1,357
1,591
107
236,712
252,512

2017
N‘000
8,210
1,946
5,628
2,241
3,109
2,846
1,345
1,928
949
49,374
7,002
84,578

* The Company has Laboratories in Ikeja mill and Aba mill where third parties come for Lab analysis and they
pay for this service.
** Third parties made use of Livestock feeds Plc weighbridge to weigh their trucks and goods in Ikeja mill and Onitsha
operation during the year, but management has discontinue this in 2018.
*** Government grant is a notional savings made on interest paid on facilities obtained from Union Bank plc, on Federal
Government agriculture intervention fund (CACS). The facility is obtained at 8% interest charge as against prevailing 20%
commercial rate during the period

9. Interest revenue
Interest income on short-term bank deposits

42,048

99

Interest Income - Afﬁliates
Total administrative expenses

2,090
44,138

99

10. Finance Expense
Overdraft charges
Interest on loans

(696)
(424,041)
(424,737)

(50,074)
(672,986)
(723,060)

2018
N‘000

2017
N‘000

11. Loss before taxation
Loss before taxation is stated after charging:

Amortisation of intangible assets (Note 15)
Depreciation (Note 14)
Auditors remuneration (Note 7iii)
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178,908
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12. Income tax
The major components of income tax expense for the years ended 31December
2018 and 2017 are:
Statement of proﬁt or loss

2018
N‘000

2017
N‘000

-

-

Current income tax:
Income tax charge
Education tax charged

Deferred tax:
Relating to origination and reversal of temporary differences
Income tax expense (Beneﬁt) reported in the statement of proﬁt or loss

(140,916)
(140,916)

-

Reconciliation of tax expense and the accounting proﬁt multiplied by Nigeria’s domestic tax rate of 30% for 2017
and 2018:

Accounting loss before income tax
At Nigeria’s statutory income tax rate of 30% (2017: 30%)
Effect of income that is exempt from taxation
Effect of expenses that are not deductible in determining taxable proﬁt
Impact of tax credit/losses not recognised

2018
N‘000
(761,227)
(228,368)
(884)
2,419
85,917

Tax expense recognised in proﬁt or loss

(140,916)

Effective income tax rate

Deferred tax
Deferred tax relates to the following:
Accelerated depreciation for tax purposes

2018
N‘000

2017
N‘000

173,833

116,969

Unutilised tax credit
Unrealised exchange gain
Expected credit losses of debt ﬁnancial assets
Net deferred tax liabilities

(132,162)
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0%

Statement of ﬁnancial position

(342,727)

Deferred tax reﬂected in the statement of ﬁnancial position as follows:
Deferred tax assets
Deferred tax liabilities
Deferred tax liabilities, net

-

19%

Unutilised tax loss

Unrecognised deferred tax
Net deferred tax (assets)/liabilities

2017
N‘000
(725,803)
(217,741)
(1,433)
41,907
177,267

-

(26,537)
(327,593)

32,300
(2,188)
147,081

327,593
-

147,081

-

147,081
147,081
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Statement of proﬁt or loss
2018
N‘000
56,864
57,515
26,537
140,916

Accelerated depreciation for tax purposes
Unutilised tax credit
Expected credit losses of debt ﬁnancial assets
Deferred tax expense/(beneﬁt)
Reconciliation of deferred tax Liabilities, net
As of 1 January
Impact of adoption of IFRS 9
Tax expense for the year
As at 31 December

2017
N‘000
-

147,081

147,081

(6,165)
140,916

147,081

(140,916)
-

147,081

150
-

44,159

Reconciliation of income tax payable
As of 1 January
Income tax expense for the year
Payment during the year
As at 31 December

-

(44,009)

150

150

13. Loss per share (LPS)
Basic EPS is calculated by dividing the loss for the year attributable to ordinary equity holders by the
weighted average number of ordinary shares outstanding during the year.
Diluted EPS is calculated by dividing the loss attributable to ordinary equity holders by the weighted
average number of ordinary shares outstanding during the year.
The following table reﬂects the income and share data used in the basic and diluted EPS calculations:

Loss attributable to ordinary equity holders for basic earnings

Average number of ordinary shares for basic EPS

2018
N‘000

2017
N‘000

(620,311)

(725,803)

Thousands

Thousands

3,000,000

3,000,000

Basic Earnings per share (Kobo)

(0.21)

(0.24)

Diluted Earnings per share (Kobo)

(0.21)

(0.24)

There have been no other transactions involving ordinary shares or potential
ordinary shares between the reporting date and the date of authorisation of these
ﬁnancial statements.
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12,724
315,068

75,000

Additions
Disposal
Reclassiﬁcation
31 December 2018

9,157
142,664

8,412
56,076

Depreciation for the year
Disposal
31 December 2018

168,837

27,336

At 31 December 2017

343,873

537,971

74,859

56,423

35,446
(13,219)
104,882

92,874
29,624
(39,843)
82,655

17,865

14,259

8,306
(538)
20,897

9,690
3,439
13,129

4,171
(776)
767
35,156

30,994

157,514
17,430
(14,844)
1,205
161,305

27,695
3,299
-

Ofﬁce
Equipment
N‘000

148,464
48,930
(39,880)

Motor Vehicles
N‘000

11,070

11,775

6,892
(1,671)
27,193

16,711
5,261
21,972

1,681
(1,672)
5,917
38,968

33,042

25,884
7,158
-

Computer
equipment
N‘000

428,241

181,852

-

-

-

73,168
(319,557)
181,852

383,755
72,219
(27,733)
428,241

Capital work in
progress
N‘000

Total
N‘000

1,072,081

993,608

178,908
(24,558)
759,328

514,633
130,188
(39,843)
604,978

102,506
(26,629)
1,752,936

1,584,924
132,015
(39,880)
1,677,059

There was no existence of restrictions on the title to the company’s Property plant and equipment. No asset was pledged as securities for liabilities during the year (2017: Nil). No
contractual commitment on any of the Company’s Property, plant and equipment.
The assets of the Company were assessed for impairment at the year ended 31 December 2018, no impairment indicators was identiﬁed (2017: Nil).

172,404

18,924

110,695
(9,130)
407,616

231,063
74,988
306,051

6,056
(9,337)
298,944
945,587

640,645
409
8,870
649,924

Machinery &
Equipment
N‘000

FOR THE YEAR ENDED 31 DECEMBER 2018

At 31 December 2018

Net book value

125,043
8,464
133,507

39,252
8,412
47,664

1 January 2017
Depreciation for the year
Disposal
31 December 2017

Accumulated depreciation

283,481
18,863
302,344

Building
N‘000

75,000
75,000

Leasehold
Land
N'000

Cost
1 January 2017
Additions
Disposal
Reclassiﬁcation
31 December 2017

14. Property, plant and equipment
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15. Intangible assets
Computer software with deﬁnite useful life
Cost:
At 1 January
Additions

2018
N‘000

2017
N‘000

13,069
-

13,069
-

At 31 December

13,069

13,069

Amortisation
At 1 January
Amortisation

12,188
737

9,497
2,691

At 31 December

12,925

12,188

144

881

Carrying value

Computer software consists of acquisitions costs of software used in the day -to-day operations of the Company.
These assets were tested for impairment and no impairment loss was recognised during the
year ended 31 December 2018 (2017: Nil).

16. Inventories
Raw materials
Finished goods
Engineering spares
Diesel
Inventory with third party for conversion
Other consumables

2018
N‘000
2,288,986
119,577
48,999
5,324
169,753
1,364
2,634,003

2017
N‘000
3,069,433
132,219
37,683
1,375
558,056
4,225
3,802,991

During 2018, there was no material written off Inventories by the Company (2017:Nil), Inaddition, the company
recognised N7,201,433,837 (2017:N9,149,047,268) as an expense for inventories carried at net realisable value.
These are recognised in the cost of sales.
17. Trade and other receivables

Receivables from third-party customers
Allowance for expected credit losses
Other receivables*
Refund asset

2018
N‘000
164,745
(63,661)
101,084
10,183
111,267

2017
N‘000
77,092
(35,866)
41,226
64,041
105,267

6,990
118,257

105,267

Trade receivables are non-interest bearing and are generally on terms of 30 to 90days. For terms and conditions relating to
related party receivables, refer to Note 25.
*This amounts generally arise from transactions outside the sales of feeds and related activities in the day to day operations
of the company.
These include WHT receivables, advances to staff etc. All other receivables are due and payable within one year from the
end of the reporting period.
Due to the short-term nature of the current receivables, their carrying amount is assumed to be the same as their fair value.
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Set out below is the movement in the allowance for expected credit losses of trade and other receivables:

2018
N‘000
(35,866)
(20,369)
(56,235)

As at 1 January 2018
Impact of IFRS 9 adoption
Restated amount
Provision for expected credit losses (Note 27.4 )
Reversal of impairment under IAS 39

(63,661)
56,235
(63,661)

2017
N‘000
(35,866)
-

(35,866)

The signiﬁcant changes in the balances of trade and other receivables are disclosed in Note 2.4 while the information about the credit
exposures are disclosed in Note 27.4.
Debt instruments measured at amortised cost
The table below shows the credit quality and the maximum exposure to credit risk based on the Company's Internal and internal credit rating
system and year-end stage classiﬁcation. The amounts presented are gross of impairment allowances. Details of the Company’s grading
system are explained in Note 27.4 and policies on whether ECL allowances are calculated on an individual or collective basis are set out in Note
27.4.

Debt instruments measured at amortised cost

Internal grading system
Standard grade

2018
Stage 1
Individual
N'000
-------------========

Stage 1
Individual

Simpliﬁed
Model
Collective

Total

N'000
-

N'000
(56,235)

N'000
(56,235)

-------------========

(63,661)
42,902
13,333
-------------(63,661)
========

(63,661)
42,902
13,333
-------------(63,661)
========

Debt instruments measured at amortised cost

ECL allowance as at 1 January 2018 under IFRS 9
New assets originated or purchased
Assets derecognised or repaid (excluding write offs)
Unwind of discount (recognised in interest income)
Write off

2018
Simpliﬁed
Model
Collective
N'000
164,745
-------------164,745
========

Total
N'000
164,745
-------------164,745
========

Trade receivables and refund assets
Right of return asset represents the Company’s right to recover the goods expected to be returned by customers. The asset is measured at the
former carrying amount of the inventory, less any expected costs to recover the goods, including any potential decreases in the value of the
returned goods. The Company updates the measurement of the asset recorded for any revisions to its expected level of returns, as well as any
additional decreases in the value of the returned products.

(In thousands of naira)
1-Jan

2018
–

Effect of adoption of IFRS 15

3,763

Amount deferred as a result of unexpired rights

6,990

Performance obligations recognised in the period
Revenue recognized in the period from:
Amounts included in the return assets at the beginning of the period
31-Dec
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18. Prepayments

2018
N‘000
72
16,196
24,609
15,899
56,776

Due within one year
Import prepayment
Others
Rent
Insurance
Due after one year
Import prepayment
Others
Rent
Insurance

2017
N‘000
30,650
12,409
28,788
12,552
84,399

3,169
3,169

Reconcilia on of Prepayment
1-Jan
Addi ons
Amor za on
31-Dec

-

53,748
182,835
(176,638)
59,945

39,442
255,690
(210,733)
84,399

2018
N‘000
267
138,195
138,462

2017
N‘000
465
179,443
179,908

Prepayments represent payment made in advance for rent, insurance, car grant etc. on assets.
19. Cash and short term deposit

Cash on hand
Cash at banks
Cash at banks earns interest at ﬂoating rates based on daily bank deposit rates.

For the purpose of the statement of cash ﬂows, cash and cash equivalents comprise the following at 31 December:

Cash on hand and at bank
20. Available for sale ﬁnancial assets
The details and carrying amount of available for sale assets are as follows:
2018
Cost
N'000
Balance at the beginning of the year
Gain/(loss) on available for sale ﬁnancial assets
-

Market
N'000
-

2018
N‘000
138,462

2017
N‘000
179,908

2017
Cost
N'000
19,999
19,999

Market
N'000
8,196
7,002
15,198

Available for sale ﬁnancial assets represent investment in quoted shares in the following Companies: First Bank of Nig Ltd,
United Bank for Africa Plc, Zenith Bank Plc, AFRIPUD and UBA Capital Plc. The fair value of shares as at 31 December
2017 obtained from Nigerian Stock Exchange is as analysed below.

First Bank of Nigeria Limited
United Bank for Africa Plc
Zenith Bank Plc
AFRIPRUD
UBA Capital Plc

Number of Units
339,634
53,550
453,495
1,622
6,490

Price per unit
8.8
10.3
25.6
4.2
3.5

2017
Value
2,989
552
11,628
7
23

However these shares were disposed off during the period at the prevailing market rate and the sum of N16.78m was realised.
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21. Issued capital and reserves
Authorised shares
4,000,000 ordinary shares of 50Kobo each

2018
N‘000

2017
N‘000

2,000,000

2,000,000

Ordinary shares issued and fully paid
3,000,000 ordinary shares of 50kobo each

1,500,000

1,500,000

Share premium
At 1 January

693,344

693,344

At 31 December

693,344

693,344

Trade payables
Related parties (Note 25)
Other payables (Note 22.1)

539,315
326,651
87,198
953,164

92,343
819,112
83,332
994,787

Refund liabilities

7,097
960,261

994,787

22. Trade and other payables

Terms and conditions of the above ﬁnancial liabilities:
• Trade payables are non-interest bearing and are normally settled on 60-day terms
• Other payables are non-interest bearing and have an average term of six months
• For terms and conditions with related parties, refer to Note 25
For explanations on the Company’s liquidity risk management processes, refer to Note 27.4.
22.1 Other payables

2018
N‘000
28
85,131
2,039
87,198

VAT payable
Accrued liabilities
WHT Payable

2017
N‘000
53
74,908
8,371
83,332

Trade payable and refund liabilities
A refund liability is the obligation to refund some or all of the consideration received (or receivable) from the customer and is
measured at the amount the Company ultimately expects it will have to return to the customer. The Company updates its
estimates of refund liabilities (and the corresponding change in the transaction price) at the end of each reporting period.
Refer to above accounting policy on variable
(In thousands of naira)

2018

1-Jan

-

Effect of adoption of IFRS 15

(3,945)

Amount deferred as a result of unexpired rights

(7,097)

Performance obligations recognised in the period
Revenue recognized in the period from:
Amounts included in the return assets at the beginning of the period
31-Dec

3,945
(7,097)

Net refund assets (refund liabilities) consists of the following at
(In thousands of naira)
Refund assets
Refund liabilities
Net contract assets (liabilities)
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6,990

2017

Change

3,763

3,227

Change
86%

(7,097)

(3,945)

(3,152)

80%

(107)

(182)

75

-41%
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23. Dividend payable
Amounts recognised as distributions to ordinary shareholders in the year comprise:

2018
N'000
(20,768)
-

At 1 January
*Final dividend
Reclassiﬁcation to Other payable
***Dividend refunded
Payments during the year
At 31 December

2017
N'000
(100)
(20,668)
(20,768)

(20,768)

**Dividend reclassiﬁed as other payable are over 12 years.
***The dividend refunded relates to a recall of dividend deposited with the Registrars which have stayed over and above 18 months.
24. Interest-bearing loans and borrowings
Borrowings Current portions
Borrowings

2018
N'000
(1,500,000)
(1,500,000)

2017
N'000
(2,000,000)
(2,000,000)

(2,000,000)
500,000

(2,294,622)
294,622

(1,500,000)

(2,000,000)

(1,500,000)
(1,500,000)

(2,000,000)
(2,000,000)

Reconciliation of interest-bearing loans and borrowings
At 1 January
Repayment of borrowing during the year
Addition during the year
Net
Maturity
0 - 1 year
Over 1 year
Total

The Company obtained a Commercial Agriculture Credit Scheme (CACS) loan of N2 billion at an interest rate of 8% for
1 year through Union Bank Of Nigeria out of which N500 million was paid back in September 2018 while the balance of
N1.5 billion is expected to be paid back in November 2019.
25. Related party disclosures
The immediate and ultimate parent, as well as controlling party of the company is UAC of Nigeria Plc incorporated in Nigeria.
There are other companies that are related to Livestock Feeds Plc through common shareholdings and directorship. The
following table provides the total amount of transactions that have been entered into with related parties during the year.

31 December 2018
Entity with signiﬁcant inﬂuence over the Company:
UAC of Nigeria Plc
Other related party
Grand Cereal Nigeria Limited

Commercial
service fees
N‘000

Purchases
from related
parties
N‘000

Amounts owed
by related
parties
N‘000

Amounts owed to
related parties
N‘000

82,046

40,192

-

23,964

82,046

1,855,265
1,895,457

-

302,687
326,651

106,924

244,405

-

751,632

106,924

2,430,042
2,674,447

-

67,480
819,112

31 December 2017
Entity with signiﬁcant inﬂuence over the company:
UAC of Nigeria Plc
Subsidiary and fellow subsidiaries:
Grand Cereal Nigeria Limited
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25. Related party disclosures - continued
Terms and conditions of transactions with related parties
The sales to and purchases from related parties are made on terms equivalent to those that prevail
in arm's length transactions. Outstanding balances at the year-end are unsecured and interest free
and settlement occurs in cash. There have been no guarantees provided or received for any related
party receivables or payables

Compensation of key management personnel
2018
N‘000

2017
N‘000

Emoluments of directors
Salaries and other short-term employee beneﬁts
Deﬁned contributions
Fees and allowances
Total compensation paid to key management personnel

53,145
5,396
9,485
68,026

53,149
5,396
11,234
69,779

Amount paid to the highest paid director (excluding pension
contributions)

15,086

19,388

1,317

1,317

Chairman's emoluments
Fees

Key management includes directors (executive and non-executive). The compensation paid or payable to key management
for employee services is shown above:
The number of directors of the Company (including the highest paid director) whose remuneration, excluding pension
contributions, in respect of services to the Company is within the following range:

Less than N2,000,000

2018
Number
8

2017
Number
8

26. Commitments and contingencies
Commitments
The directors are of the opinion that all known liabilities and commitments which are relevant in assessing the state
of affairs of the company have been taken into consideration in the preparation of these ﬁnancial statements.

Legal claim contingency
The Company is involved in some legal action in the ordinary course of the business. The
Company has been advised by its legal counsel that it is only possible, but not probable, that the
action will succeed. Accordingly, no provision for any liability has been made in these ﬁnancial
statements.
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27. Financial assets and ﬁnancial liabilities
27.1 Financial assets

2018
N‘000

2017
N‘000

138,462

179,908

118,257

105,267

Financial liabilities at amortised cost

2018
N‘000

2017
N‘000

Borrowing (Note 24)
Trade and other payables (Note 22)

1,500,000
953,164

2,000,000
994,787

Debt instruments at amortised cost
Cash and short term deposit (note 19)
Trade and other receivables (Note 17)
Debt instruments at amortised cost include trade receivables and receivables from related parties.
27.2 Financial liabilities

27.3 Fair values
The management assessed that the fair values of cash and bank balances, trade receivables, trade payables and other
current liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.
27.4 Financial instruments risk management objectives and policies
The Company's principal ﬁnancial liabilities comprise trade and other payables. The main purpose of these ﬁnancial
liabilities is to ﬁnance the Company's operations. The Company's principal ﬁnancial assets include trade receivables, and
cash and bank balances that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management oversees the
management of these risks. The Company's senior management is supported by the audit and governance committee of
the board that advises on risks and the appropriate risk governance framework for the Company. The audit and governance
committee of the board provides assurance to the Company's senior management that the Company's ﬁnancial risk
activities are governed by appropriate policies and procedures and that ﬁnancial risks are identiﬁed, measured and
managed in accordance with the Company's policies and risk objectives. The Board of Directors reviews and agrees
policies for managing each of these risks, which are summarised below.

Exposure arising from
Future commercial
transactions, Recognised
ﬁnancial assets and liabilities
not denominated in Naira units

Measurement
Cash ﬂow
forecasting

Market risk – interest rate

Long-term borrowings at
variable rates

Sensitivity analysis

Interest rate
negotiations

Credit risk

Cash and cash equivalents,
trade receivables, and held-tomaturity investments

Aging analysis
Credit ratings

Diversiﬁcation of
bank deposits, credit
limits and letters of
credit. Investment
guidelines for and
held-to-maturity
investments.

Liquidity risk

Borrowings and other liabilities

Rolling cash ﬂow

Availability of
committed credit
lines and borrowing
facilities.

Risk
Market risk – foreign exchange

Sensitivity analysis

forecasts
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Market risk
Market risk is the risk that the fair value or future cash ﬂows of a ﬁnancial instrument will ﬂuctuate
because of changes in market prices. Market risk comprises three types of risk: interest rate risk,
currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments
affected by market risk include deposits and loans and borrowings.
Interest rate risk
Interest rate risk is the risk that the fair value or future cash ﬂows of a ﬁnancial instrument will ﬂuctuate
because of changes in market interest rates. The Company is not expose to this risk as the Company
has no long-term debt obligations.
Liquidity risk
Prudent liquidity risk management implies maintaining sufﬁcient cash and cash equivalents and the
availability of funding through an adequate amount of committed credit facilities to meet obligations
when due and to close out market positions.
Management monitors rolling forecasts of the Company's liquidity reserve and cash and bank balances
(Note 19) on the basis of expected cash ﬂows.
This is generally carried out at each of the respective in accordance with practice and limits set by the
Company. These limits vary to take into account the liquidity of the market in which the entity operates. In
addition, the Company's liquidity management policy involves projecting cash ﬂows in major currencies
and considering the level of liquid assets necessary to meet these, monitoring balance sheet liquidity
ratios against internal and external regulatory requirements and maintaining debt ﬁnancing plans.
Foreign Currency risk
Foreign currency risk is the risk that the fair value or future cash ﬂows of an exposure will ﬂuctuate
because of changes in foreign exchange rates. The Company's exposure to the risk of changes in
foreign exchange rates relates primarily to the Company's operating activities (when revenue or
expense is denominated in a foreign currency). The Company's exposure to foreign currency risk at the
end of the reporting period expressed in the individual foreign currency unit was as follows:
2018
N‘000
Cash and short term deposits
Euro
United State Dollar (USD)
Pound sterling

€
$
£

390.82
861.47
450.00

2017
N‘000
€
$

452.12
743.17
-

Foreign Currency sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in USD exchange rates, with all other
variables held constant. The impact on the Company's loss before tax is due to changes in the fair value of monetary assets
and liabilities. The Company's exposure to foreign currency changes for all other currencies is not material.
31 December 2018
Change in Effect on proﬁt
USD rate
before tax
N‘000
+10%
5
-10%
(5)
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Change in
USD rate
+10%
-10%

Effect on proﬁt
before tax
N‘000
9
(9)
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Credit risk
Credit risk arises from cash and cash equivalents and deposits with banks and ﬁnancial institutions,
as well as credit exposures to related parties and to customers, including outstanding receivables.

(i) Risk management
Credit risk is managed on a company basis. For banks and ﬁnancial institutions, only independently
rated parties with a minimum national rating of 'A' are accepted.
There is no independent rating for customers. Risk control assesses the credit quality of the
customer, taking into account its ﬁnancial position, past experience and other factors. The
compliance with credit limits by customers is regularly monitored by line management.
Sales to customers are required to be settled in cash or using major credit cards, mitigating credit
risk. There are no signiﬁcant concentrations of credit risk, whether through exposure to individual
customers, speciﬁc industry sectors and/or regions. The credit ratings of the investments are
monitored for credit deterioration.
Treasury, trading and interbank relationships
The Company's treasury, trading and bank relationships and counterparties comprise ﬁnancial
services institutions like banks. For these relationships, the Company's treasury department
analyses publicly available information such as ﬁnancial information and other external data, e.g.,
the rating of Good Rating Agency, and assigns the internal rating, as shown in the table below.
Nigeria Mapping Table
Global-scale long term local currency
rating

National scale long term
rating

BB+ and above
BB
BBB+
B
BCCC+
CCC
CCCCC
C
R
SD
D

ngAAA
ngAA+
ngAA, ngAAngA+, ngA, ngAngBBB+, ngBBB,ngBBBngBB+, ngBB
ngBB-, ngB+
ngB, ngB-, ngCCC+
ngCCC, ngCCCngCC
ngC
R
SD
D

National scale
short term
rating
ngA-1
ngA-1
ngA-1
ngA-1, ngA-2
ngA-2, ngA-3
ngB
ngB
ngC
ngC
ngC
ngC
R
SD
D

Agusto rating

AAA
AA
AA
A
BBB
BB
B
B
CCC
CC
C
D
D
D

Implied S&P
rating class
(without
modiﬁers)
B
B
B
B
B
B
CCC
CCC
CCC
CC
C
D
D
D

Implied S&P rating
categories (with
modiﬁers)
B+
B
B
B
BBCCC+
CCC
CCCCC
C
D
D
D

(ii)
Security
No security is obtained for trade receivables either in the form of guarantees, deeds of undertaking
or letters of credit which can be called upon if the counterparty is in default under the terms of the
agreement. However, some guests are required to provide security deposits for credit transactions
while others are granted credit on the strength of their credibility and past performances. In the case
of default, unpaid balances are set off against security deposit while others are referred to debt
collection agents.
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The credit quality of ﬁnancial assets that are neither past due nor impaired can be assessed by
reference to external credit ratings (if available) or to historical information about counterparty
default rates. There are no credit ratings for Livestock feeds plc trade and other receivables. Credit
ratings from Global Credit Rating Co. (GCR) are highlighted below:

Cash at bank and short-term bank deposits A+(nga)
Unrated cash and cash equivalents
Unrated trade and other receivables
Maximum credit exposure

2018
N‘000
138,195
267
118,257
256,719

2017
N‘000
179,443
465
105,267
285,175

(ii)
Impairment of trade and related party receivables
An impairment analysis is performed at each reporting date using a provision matrix to measure
expected credit losses. The provision rates are based on days past due for companyings of various
customer segments with similar loss patterns (i.e., by geographical region, product type and
customer type). The calculation reﬂects the probability-weighted outcome, the time value of money
and reasonable and supportable information that is available at the reporting date about past
events, current conditions and forecasts of future economic conditions. Generally, trade
receivables are written-off if past due for more than one year and are not subject to enforcement
activity. The maximum exposure to credit risk at the reporting date is the carrying value of each
class of ﬁnancial assets disclosed in Note 17. The Company does not hold collateral as security.
The Company evaluates the concentration of risk with respect to trade receivables as low, as its
customers are located in several jurisdictions.
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<90 days
N‘000
5.51%
3,306
(182)

Current
N‘000
5.25%
18,715
(983)

31-Dec-18
Expected credit loss rate
Estimated total gross carrying amount at default
Expected credit loss

1-Jan-18
Expected credit loss rate
Estimated total gross carrying amount at default
Expected credit loss

(56,235)
(63,661)
42,902
13,333
(63,661)

Balance as at 1 January 2018 /1 January 2017– As restated

Reversals
Write off

Balance at 31 December

(35,866)

-

(35,866)
-

(35,866)

2017
N‘000

77,092
(56,235)

Total
N‘000

79,308
(63,661)

Total
N‘000

FOR THE YEAR ENDED 31 DECEMBER 2018

Provision for expected credit losses

(20,369)

2018
N‘000

>360
days
N‘000
100.00%
43,177
(43,177)

(35,866)

180–360
days
N‘000
100.00%
5,576
(5,576)

90–180
days
N‘000
99.99%
6,318
(6,317)

>360
days
N‘000
100.00%
33,126
(33,126)

Adjustment upon application of IFRS 9

180–360
days
N‘000
100.00%
8,468
(8,468)

90–180
days
N‘000
100.00%
20,241
(20,241)

In thousands of Naira
Balance as at 1 January 2018 under IAS 39

Set out below is the movement in the allowance for expected credit losses of trade receivables:

<90 days
N‘000
10.88%
12,163
(1,323)

Current
N‘000
9.47%
5,310
(503)

Days past due

Set out below is the information about the credit risk exposure on the Company’s trade and other receivables using a provision matrix:
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Expected credit loss measurement - other ﬁnancial assets
The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments
not held at fair value through proﬁt or loss. ECLs are based on the difference between the
contractual cash ﬂows due in accordance with the contract and all the cash ﬂows that the Company
expects to receive, discounted at an approximation of the original effective interest rate.
ECLs are recognised in two stages. For credit exposures for which there has not been a signiﬁcant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a signiﬁcant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).
The ECL is determined by projecting the probability of default (PD), loss given default (LGD) and
exposure at default (EAD) for each future month and for each individual exposure. These three
components are multiplied together and adjusted for the likelihood of survival (i.e. the exposure has
not prepaid or defaulted in an earlier month). This effectively calculates an ECL for each future
month, which is then discounted back to the reporting date and summed. The discount rate used in
the ECL calculation is the original effective interest rate or an approximation thereof.
The 12-month and Lifetime PDs are derived by mapping the internal rating grade of the obligors to
the PD term structure of an external rating agency for all asset classes. The 12-month and lifetime
EADs are determined based on the expected payment proﬁle, which varies by product type. The
assumptions underlying the ECL calculation – such as how the maturity proﬁle of the PDs, etc. – are
monitored and reviewed on a regular basis. There have been no signiﬁcant changes in estimation
techniques or signiﬁcant assumptions made during the reporting period. The signiﬁcant changes in
the balances of the other ﬁnancial assets including information about their impairment allowance
are disclosed below respectively.
The Company considers a ﬁnancial asset in default when contractual payments are 30 days past
due. However, in certain cases, the Company may also consider a ﬁnancial asset to be in default
when internal or external information indicates that the Company is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held by
the Company. A ﬁnancial asset is written off when there is no reasonable expectation of recovering
the contractual cash ﬂows.
Analysis of inputs to the ECL model under multiple economic scenarios
An overview of the approach to estimating ECLs is set out in Note 2.3 Summary of signiﬁcant
accounting policies and in Note 3 Signiﬁcant accounting judgements, estimates and assumptions.
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To ensure completeness and accuracy, the company obtains the data used from third party sources
(Central Bank of Nigeria, Standards and Poor's etc.) and a team of expert within its credit risk
department veriﬁes the accuracy of inputs to the company's ECL models including determining the
weights attributable to the multiple scenarios. The following tables set out the key drivers of
expected loss and the assumptions used for the company's base case estimate, ECLs based on the
base case, plus the effect of the use of multiple economic scenarios as at 31 December 2017 and 31
December 2018.
Impairment allowance for ﬁnancial assets
In assessing the Company's internal rating process, the Company's customers and counter parties
are assessed based on a credit scoring model that takes into account various historical, current and
forward-looking information such as:
•

•
•

Any publicly available information on the Company's customers and counter parties from
Internal parties. This includes Internal rating grades issued by rating agencies, independent
analyst reports, publicly traded bond or press releases and articles.
Any macro-economic or geopolitical information, e.g., GDP growth relevant for the speciﬁc
industry and geographical segments where the client operates.
Any other objectively supportable information on the quality and abilities of the client's
management relevant for the company's performance.
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27.4 Financial instruments risk management objectives and policies - continued

The table below shows the Company's internal credit rating grades.
Internal rating grade
1
2
3
4
5
7
8
Non- performing
9

12 month PD range
0.00% 0.58% 1.42% 2.43% 16.3% 28.05%41.03% -

Implied S&P rating
Very Good+
Very Good
Very GoodGood+
Good
Average+
Bad

100%

Very Bad

The table below shows the credit quality and the maximum exposure to credit risk based on the Company’s internal credit rating system and
year-end stage classiﬁcation. The amounts presented are gross of impairment allowances. Details of the Company’s internal grading system are
explained in Note 27.4 and policies on whether ECL allowances are calculated on an individual or collective basis are set out in Note 27.4

2018

Trade receivables

Internal grading system

Standard grade

2017

Simpliﬁed
Model
Collective
N'000

Total
N'000

Total
N'000

164,745
-----------164,745
========

164,745
-----------164,745
========

77,092
-----------77,092
========

Trade receivables

Gross carrying amount as at
1 January 2018
New assets originated or purchased
Assets derecognised or repaid
(excluding write offs)

2018
Simpliﬁed
Model
Collective
N'000

Total
N'000

77,092
164,745

77,092
164,745

Impairment allowance for trade
receivables

ECL allowance as at 1 January 2018 under IFRS 9
New assets originated or purchased
Assets derecognised or repaid (excluding write offs)
Write off

(77,092)
-----------164,745
========

(77,092)
-----------164,745
========

2018
Simpliﬁed
Model
N'000

Total
N'000

(56,235)
(63,661)
42,902
13,333
-----------(63,661)
========

(56,235)
(63,661)
42,902
13,333
-----------(63,661)
========

The Company monitors its risk of a shortage of funds using a liquidity planning tool.
The Company's objective is to maintain a balance between continuity of funding and ﬂexibility through the use of bank overdrafts, bank loans,
debentures, and preference shares. The Company assessed the concentration of risk with respect to reﬁnancing its debt and concluded it to
be low. The Company has access to a sufﬁcient variety of sources of funding and debt maturing within 12months can be rolled over with
existing lenders.
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10%
80%
10%

10%
80%
10%

Exchange rate %

Inﬂation rate %

11%
79%
10%

11%
79%
10%

11%
79%
10%

Oil Price %

Exchange rate %

Inﬂation rate %

GDP growth

Key drivers

Assigned
Probabilities
11%
79%
10%

10%
80%
10%

Oil Price %

1 January, 2018

10%
80%
10%

Assigned
Probabilities

GDP growth

Key drivers

31 December, 2018

28.00
30.00
32.00

185.00
190.00
195.00

53.00
50.00
47.00

2018
0.23
0.20
0.17

26.00
31.00
34.00

180.00
199.50
204.75

56.00
55.00
44.00

0.26
0.20
0.14

2019

26.00
31.00
34.00

(5.00)
-

3.00
55.00
(3.00)

2019
0.03
0.20
(0.03)

24.00
32.00
36.00

175.00
209.48
214.99

59.00
57.00
41.00

0.29
19.00
0.11

2020

24.00
32.00
36.00

(5.00)
-

3.00
57.00
(3.00)

2020
0.03
19.00
(0.03)

22.00
33.00
38.00

170.00
219.95
225.74

62.00
62.00
38.00

0.32
0.15
0.08

2021

22.00
33.00
38.00

(5.00)
-

3.00
62.00
(3.00)

2021
0.03
0.15
(0.03)

20.00
34.00
40.00

165.00
230.95
237.02

65.00
54.00
35.00

0.35
0.16
0.05

2022

20.00
34.00
40.00

(5.00)
-

3.00
54.00
(3.00)

2022
0.03
0.16
(0.03)

18.00
35.00
42.00

160.00
242.49
248.87

68.00
56.00
32.00

0.38
0.14
0.02

2023

18.00
35.00
42.00

(10.00)
-

6.00
56.00
(6.00)

Subsequent
years
0.06
0.14
(0.06)

16.00
36.00
44.00

155.00
254.62
261.32

71.00
57.00
29.00

0.41
0.15
(0.01)

Subsequent
years

FOR THE YEAR ENDED 31 DECEMBER 2018

Upturn
Base
Downturn

Upturn
Base
Downturn

Upturn
Base
Downturn

ECL Scenario
Upturn
Base
Downturn

Upturn
Base
Downturn

Upturn
Base
Downturn

Upturn
Base
Downturn

Upturn
Base
Downturn

ECL Scenario

The tables show the values of the key forward looking economic variables/assumptions used in each of the economic scenarios for the ECL calculations. The
ﬁgures for “Subsequent years” represent a long-term average and so are the same for each scenario.
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27.4 Financial instruments risk management objectives and policies - continued

The Company monitors its risk of a shortage of funds using a liquidity planning tool.
Excessive risk concentration
Concentrations arise when a number of counterparties are engaged in similar business activities,
or activities in the same geographical region, or have economic features that would cause their
ability to meet contractual obligations to be similarly affected by changes in economic, political or
other conditions. Concentrations indicate the relative sensitivity of the Company's performance to
developments affecting a particular industry.
In order to avoid excessive concentrations of risk, the Company's policies and procedures include
speciﬁc guidelines to focus on the maintenance of a diversiﬁed portfolio. Identiﬁed concentrations
of credit risks are controlled and managed accordingly.

The table below summarises the maturity proﬁle of the Company's ﬁnancial liabilities based on
contractual undiscounted payments:

Year ended 31 December 2018
Trade and other payables

Year ended 31 December 2017
Trade and other payables

On
demand
N‘000
-

Less than
3 months
N‘000
539,315
539,315

3 to 12
months
N‘000
-

1 to 5
years
N‘000
-

> 5 years
N‘000
-

Total
days
N‘000
539,315
539,315

On
demand
N‘000
-

Less than
3 months
N‘000
92,343
92,343

3 to 12
months
N‘000
-

1 to 5
years
N‘000
-

> 5 years
N‘000
-

Total
days
N‘000
92,343
92,343
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28. Staff numbers and costs

The table below shows the number of employees (excluding directors), who earned over N500,000
as emoluments in the year and were within the bands stated.

Staff Numbers by function

Number

Number

Direct
Admin
Sales & Marketing

59
19
24
102

64
22
26
112

N500,001-N600,000
N600,001-N700,000
N700,001-N800,000
N800,001-N1,0000,000
N1,000,001-N1,200,000
N1,200,001-N1,300,000
N1,300,001- N1,500,000
Above N1,500,000

4
6
14
5
10
7
8
48
102

5
4
14
5
17
7
8
52
112

Staff costs for the above persons (excluding Directors):

Salaries and wages
Pension cost

2018
N‘000
389,268
20,635
409,903

2017
N‘000
300,549
20,315
320,864

29. Standards issued but not yet effective
The new and amended standards and interpretations that are issued, but not yet effective, up to the
date of issuance of the Company's ﬁnancial statements are disclosed below. The Company
intends to adopt these new and amended standards and interpretations, if applicable, when they
become effective.
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IFR S 17 Insurance Contracts
In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new
accounting standard for insurance contracts covering recognition and measurement, presentation
and disclosure. Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) that was
issued in 2005. IFRS 17 applies to all types of insurance contracts (i.e., life, non-life, direct
insurance and re-insurance), regardless of the type of entities that issue them, as well as to certain
guarantees and ﬁnancial instruments with discretionary participation features. A few scope
exceptions will apply. The overall objective of IFRS 17 is to provide an accounting model for
insurance contracts that is more useful and consistent for insurers. In contrast to the requirements
in IFRS 4, which are largely based on grandfathering previous local accounting policies, IFRS 17
provides a comprehensive model for insurance contracts, covering all relevant accounting
aspects. The core of IFRS 17 is the general model, supplemented by:
•
•

A speciﬁc adaptation for contracts with direct participation features (the variable fee
approach)
A speciﬁc adaptation for contracts with direct participation features (the variable fee
approach)

IFRS 17 is effective for reporting periods beginning on or after 1 January 2021, with comparative
ﬁgures required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 15
on or before the date it ﬁrst applies IFRS 17. This standard is not applicable to the Company.
IFR IC Interpretation 23 Uncertainty over Income Tax Treatment
The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it speciﬁcally include requirements relating to interest and penalties
associated with uncertain tax treatments. The Interpretation speciﬁcally addresses the following:
•
•
•
•

Whether an entity considers uncertain tax treatments separately
The assumptions an entity makes about the examination of tax treatments by taxation
authorities
How an entity determines taxable proﬁt (tax loss), tax bases, unused tax losses, unused tax
credits and tax rates
How an entity considers changes in facts and circumstances

An entity has to determine whether to consider each uncertain tax treatment separately or together
with one or more other uncertain tax treatments. The approach that better predicts the resolution of
the uncertainty should be followed. The interpretation is effective for annual reporting periods
beginning on or after 1 January 2019, but certain transition reliefs are available. The Company will
apply the interpretation from its effective date. Since the Company does not operates in a complex
multinational tax environment, the Interpretation may not affect its ﬁnancial statements.
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IFRS 16 Leases
IFRS 16 was issued in January 2017 and it replaces IAS 17 Leases, IFRIC 4 Determining whether an
Arrangement contains a Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease. IFRS 16 sets out the principles for the
recognition, measurement, presentation and disclosure of leases and requires lessees to account for all
leases under a single on-balance sheet model similar to the accounting for ﬁnance leases under IAS 17.
The standard includes two recognition exemptions for lessees – leases of 'low-value' assets (e.g.,
personal computers) and short-term leases (i.e., leases with a lease term of 12 months or less). At the
commencement date of a lease, a lessee will recognise a liability to make lease payments (i.e., the lease
liability) and an asset representing the right to use the underlying asset during the lease term (i.e., the
right-of-use asset). Lessees will be required to separately recognise the interest expense on the lease
liability and the depreciation expense on the right-of-use asset.
Lessees will also be required to re-measure the lease liability upon the occurrence of certain events
(e.g., a change in the lease term, a change in future lease payments resulting from a change in an index
or rate used to determine those payments). The lessee will generally recognise the amount of the remeasurement of the lease liability as an adjustment to the right-of-use asset.
Lessor accounting under IFRS 16 is substantially unchanged from today's accounting under IAS 17.
Lessors will continue to classify all leases using the same classiﬁcation principle as in IAS 17 and
distinguish between two types of leases: operating and ﬁnance leases. IFRS 16 also requires lessees
and lessors to make more extensive disclosures than under IAS 17.
IFRS 16 is effective for annual periods beginning on or after 1 January 2019. Early application is
permitted, but not before an entity applies IFRS 15. A lessee can choose to apply the standard using
either a full retrospective or a modiﬁed retrospective approach. The standard's transition provisions
permit certain reliefs.
The company is currently assessing the impact of IFRS 16 on its ﬁnancial statement.
Amendments to IFR S 9: Prepayment Features with Negative Compensation
Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash ﬂows are 'solely of principal and interest on
the principal amount outstanding' (the SPPI criterion) and the instrument is held within the appropriate
business model for that classiﬁcation. The amendments to IFRS 9 clarify that a ﬁnancial asset passes the
SPPI criterion regardless of the event or circumstance that causes the early termination of the contract
and irrespective of which party pays or receives reasonable compensation for the early termination of the
contract.
The amendments should be applied retrospectively and are effective from 1 January 2019, with earlier
application permitted. These amendments have no impact on the ﬁnancial statements of the Company.
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Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture
The amendments address the conﬂict between IFRS 10 and IAS 28 in dealing with the loss of control of a
subsidiary that is sold or contributed to an associate or joint venture. The amendments clarify that the
gain or loss resulting from the sale or contribution of assets hat constitute a business, as deﬁned in IFRS
3,between an investor and its associate or joint venture, is recognised in full. Any gain or loss resulting
from the sale or contribution of assets that do not constitute a business, however, is recognised only to
the extent of unrelated investors' interests in the associate or joint venture. The IASB has deferred the
effective date of these amendments indeﬁnitely, but an entity that early adopts the amendments must
apply them prospectively. The Company will apply these amendments when they become effective.
Amendments to IAS 19: Plan Amendment, Curtailment or Settlement
The amendments to IAS 19 address the accounting when a plan amendment, curtailment or settlement
occurs during a reporting period. The amendments specify that when a plan amendment, curtailment or
settlement occurs during the annual reporting period, an entity is required to:
•
Determine current service cost for the remainder of the period after the plan amendment,
curtailment or settlement, using the actuarial assumptions used to remeasure the net deﬁned
beneﬁt liability (asset) reﬂecting the beneﬁts offered under the plan and the plan assets after that
event
•
Determine net interest for the remainder of the period after the plan amendment, curtailment or
settlement using: the net deﬁned beneﬁt liability (asset) reﬂecting the beneﬁts offered under the
plan and the plan assets after that event; and the discount rate used to remeasure that net deﬁned
beneﬁt liability (asset).
The amendments also clarify that an entity ﬁrst determines any past service cost, or a gain or loss on
settlement, without considering the effect of the asset ceiling. This amount is recognised in proﬁt or loss.
An entity then determines the effect of the asset ceiling after the plan amendment, curtailment or
settlement. Any change in that effect, excluding amounts included in the net interest, is recognised in
other comprehensive income.
The amendments apply to plan amendments, curtailments, or settlements occurring on or after the
beginning of the ﬁrst annual reporting period that begins on or after 1 January 2019, with early
application permitted. These amendments will apply only to any future plan amendments, curtailments,
or settlements of the Company.
•
IAS 23 Borrowing Costs
The amendments clarify that an entity treats as part of general borrowings any borrowing originally made
to develop a qualifying asset when substantially all of the activities necessary to prepare that asset for its
intended use or sale are complete.
Annual Improvements 2015-2017 Cycle (issued in December 2017)
These improvements include:
•
IFR S 3 Business Combinations
The amendments clarify that, when an entity obtains control of a business that is a joint operation, it
applies the requirements for a business combination achieved in stages, including remeasuring
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previously held interests in the assets and liabilities of the joint operation at fair value. In doing so, the
acquirer remeasures its entire previously held interest in the joint operation.
An entity applies those amendments to business combinations for which the acquisition date is on or
after the beginning of the ﬁrst annual reporting period beginning on or after 1 January 2019, with early
application permitted. These amendments will apply on future business combinations of the Company.
Ÿ IFRS 11 Joint Arrangements
A party that participates in, but does not have joint control of, a joint operation might obtain joint control of
the joint operation in which the activity of the joint operation constitutes a business as deﬁned in IFRS 3.
The amendments clarify that the previously held interests in that joint operation are not remeasured.

An entity applies those amendments to transactions in which it obtains joint control on or after the
beginning of the ﬁrst annual reporting period beginning on or after 1 January 2019, with early application
permitted. These amendments are currently not applicable to the Company but may apply to future
transactions.
Ÿ IAS 12 Income Taxes
The amendments clarify that the income tax consequences of dividends are linked more directly to past
transactions or events that generated distributable proﬁts than to distributions to owners. Therefore, an
entity recognises the income tax consequences of dividends in proﬁt or loss, other comprehensive
income or equity according to where the entity originally recognised those past transactions or events.

An entity applies those amendments for annual reporting periods beginning on or after 1 January 2019,
with early application is permitted. When an entity ﬁrst applies those amendments, it applies them to the
income tax consequences of dividends recognised on or after the beginning of the earliest comparative
period. Since the Company's current practice is in line with these amendments, the Company does not
expect any effect on its ﬁnancial statements.
An entity applies those amendments to borrowing costs incurred on or after the beginning of the annual
reporting period in which the entity ﬁrst applies those amendments. An entity applies those amendments
for annual reporting periods beginning on or after 1 January 2019, with early application permitted. Since
the Company's current practice is in line with these amendments, the Company does not expect any
effect on its ﬁnancial statements.
30.
Technical support agreements
The Company has commercial services agreement with UACN Plc for support services. Expense for
commercial services fee (representing 1% of turnover of the company) is N78.30million (2017:
N101.89million).
31.
Events after the reporting period
There were no known events after the reporting date which could have a relevant impact on the ﬁnancial
statements of the Company that had not been adequately provided for or disclosed in the ﬁnancial
statements.
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AS AT 31 DECEMBER 2018

2018
N‘000

%

Revenue

7,834,018

Other

(128,087)
7,705,931

(638,383)
9,550,130

Bought in services
- Foreign

(4,685,750)

(5,851,447)

- Local

(3,123,834)

(3,900,964)

(103,653)

(202,281)

Total Value added

%

2017
N‘000
10,188,513

Applied as follows:
Employees
Salaries and other labour
related beneﬁts
Government
Taxation

477,929

-

(461)

390,643

(193)

-

-

-

(140,916)

136

-

179,645

(173)

132,879

(620,311)

598

(725,803)

359

(103,653)

100

(202,281)

100

The Future
Deferred tax
Depreciation and amortisation
Loss for the year
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AS AT 31 DECEMBER 2018

Assets

2018
N'000

2017
N'000

2016
N'000

2015
N'000

2014
N'000

Non-current assets
Current assets

996,921
2,947,498

1,088,160
4,172,564

1,082,060
6,275,474

847,403
3,722,110

782,061
4,970,726

Total assets

3,944,419

5,260,724

7,357,534

4,569,513

5,752,787

1,500,000

1,500,000

1,000,000

1,000,000

1,000,000

693,344

693,344

455,207

470,684

493,702

Equity
Issued capital
Share premium
Retained earnings

(730,104)

(95,407)

630,396

478,115

490,198

Total equity

1,463,240

2,097,937

2,085,603

1,948,799

1,983,900

Liabilities
Non-current liabilities

-

147,081

147,082

119,753

84,801

Current liabilities

2,481,179

3,015,706

5,124,849

2,500,961

3,684,086

Total liabilities

2,481,179

3,162,787

5,271,931

2,620,714

3,768,887

Total equity and liabilities

3,944,419

5,260,724

7,357,534

4,569,513

5,752,787

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Revenue
(Loss)/Proﬁt before taxation

2018
N'000
7,834,018
(761,227)

Taxation

140,916

(Loss)/Proﬁt After taxation

(620,311)
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2017
N'000
10,188,513
(725,803)
(725,803)

2016
N'000
11,067,161

2015
N'000
8,963,293

2014
N'000
7,914,488

223,990

300,115

402,151

(71,709)

(112,198)

(147,981)

152,281

187,917

254,170
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LIVESTOCK FEEDS PLC CELEBRATES
WORLD EGG DAY

2018 CUSTOMER SERVICE WEEK EVENT

CUSTOMER IN RAPT ATTENTION
AT OWERRI FARMERS FORUM

REWARD TIME AT A FARMERS FORUM

ABA FARMERS FORUM
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Ikeja, Lagos
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UNCLAIMED DIVIDENDS
Currently, our unclaimed dividend accounts indicate that some dividend warrants have
been returned the Registrars as unclaimed either because the addresses could not be
traced or because the affected shareholders no longer live at the addresses.
Affected shareholders are please requested to contact the Registrars to update their
records and furnish their bank and stockbroker details for e-mandate.
The Registrar
Cardinal Stone (Registrars) Limited
358 Herbert Macaulay Way
Yaba, Lagos
Telephone: 01-7120090
Email: registrars@cardinalstone.com
The dividends are set out below:

Amount
Amount
Amount in
Dividend Unclaimed (N) returned to Custody (N)
No
Coy (N)
20,957,124.47
20,667,755.68 289,368.79
40
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FULL DEMATERIALIZATION FORM FOR MIGRATION
To: The Registrar _____________________________________________________________
Name of Company:

_______________________________________

Instruc on: Please ﬁll out the form in CAPITAL LETTERS
Sec on ‘B’ is applicable only if cer ﬁcate(s) is/are misplaced, lost or destroyed.
Please credit my account at Central Securi es Clearing System (CSCS) with shares from my holdings in the company stated below.
certificate(s) in my possession, or which might come into my possession in respect of my total holding(s) in this/this company.

I recognize this will invalidate an

SECTION A:
SHAREHOLDER’S FULL NAMES: ____________________________________________________________________________________
(Surname) First Name, Middle Name

Address: ______________________________________________________________________________________________________

Aﬃx
Passport
Photograph

GSM Numbers:__________________________________________ Registrar’s Id No (RIN):____________________________________
CSCS Investor’s Acct Number:_______________________ Clearing House Number(CHN):_____________________________________
Bank Name: _______________________________ Bank Account Name:___________________________________________________
BVN:___________________________ Preferred Bank Account No (NUBAN) for Direct Se lement:______________________________
Email Address:__________________________________________________________________________________________________
Name Of Stockbroking ﬁrm of chioce:_____________________________________________Stockbroker’s Code (op onal)__________

________________________________________
Authorized signature and stamp of stockbroker
CERTIFICATE DETAILS
S/N CERTIFICATE NO. (IF ANY)

Shareholder’s signature
S/N

UNITS

CERTIFICATE NO. (IF ANY)

2nd signature (if applicable)

Thumb Print

UNITS

Company
Seal

SECTION B: INDEMNITY FOR MISPLACED, LOST OR DESTROYED

CERTIFICATE(S)

I hereby request the Registrar to credit my account at Central Securi es Clearing System (CSCS) w ith unit of shares not covered in my share cer ﬁcate(s) details
quoted in Sec on 'A' above. The holdings are registered in my name, and the original shares/s tocks cer ﬁcate(s) has/have been misplaced, lost or destroyed or
was never received. I hereby, with the Guarantor whose name hereunder appears, indemnify the said Company and the Registrars against all claims and dema
nds,
money, losses, damages, costs and expenses which may be brought against, or be paid, incurred or sustained by the said Compan
y and /or the Registrars by
reason or in consequence of the said cer ﬁcate(s) having been misplaced, destroyed, lost or in consequence of a transfer be ing registered without surrender of
the cer ﬁcate(s) or otherwise whatsoever. I further undertake and agree that if the said Cer ﬁcate(s) shall herea er be found, to forthwith deliver up to the
Registrars or their successors or assigns without cost, fee or reward.
S/N

CERTIFICATE NO. (IF ANY)

UNITS

Dated this _____ Day of ________ 20__________________
Name:___________________________________________
Signature:________________________________________

Company
Seal

Joint (ii) (if applicable): _____________________________
Joint (iii) (if applicable): _____________________________
In the Presence of:
Name:___________________________________________________GSM NO:______________________________ Signature:____________________________________
Address:
___________________________________________________________________________________________________________________________________________
This is to be executed by the shareholder's stockbroker, banker or insurance company.
On behalf of________________________________________, we hereby agree jointly and severally to keep the company and /or the Registrar or other persons ac ng on
their behalf fully indemniﬁed against all ac ons, proceedings, Liabili es, claims, losses, damages, costs and expenses in rela on to or arising out of your accep ng to re issue to the righ ul owner the shares/stocks, and to pay you on demand, all payments , losses, costs and expenses suﬀered or incurred by you in con sequence thereof or
arising therefrom.
Authorised Signatory (1):____________________________
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LIVESTOCK FEEDS PLC (RC.3315)

ORDINARY BUSINESS
ANNUAL GENERAL MEETING to be held at
10.00 a.m. on Friday, 31st May, 2019 at the
Golden Tulip Festac, Lagos
I/We……………………………………………….
…………………………………………………….

For

Against

1a. To elect as Directors:
Mr. Daniel Obaseki
1b. To re-elect Directors:
Mr. Abayomi Adeyemi
Mrs. Omolara Elemide
2. To authorize the Directors to ﬁx the
remuneration of the Auditors.

of…………………………………………………..
3 . To elect members of the Audit
being a member/members of LIVESTOCK FEEDS
Committee
PLC hereby appoint**………………………………..
or failing him, or the Chairman of the meeting
as my/our proxy to vote on my/our behalf at
the Annual General Meeting of the Company to
be held on 31st May, 2019 and at any
SPECIAL BUSINESS
4. To ﬁx the remuneration of
adjournment thereof.
Directors.

Dated this…………day of…….. 2019

Shareholder’s Signature……………………………

5. To renew the General Mandate
Given to the Company to enter into
recurrent transactions with related
parties.

IF YOU ARE UNABLE TO ATTEND THE
MEETING PLEASE NOTE:

Please indicate with an ‘X’ in the appropriate square how you
wish your votes to be cast on the resolutions set out above.
Unless otherwise instructed, the proxy will vote or abstain from
voting at his discretion.

A member (shareholder) who is unable to attend the Annual General Meeting is allowed by law to vote on a poll by
proxy. The representative of any Corporation, which is a member, may also vote on a show of hands. The above
proxy form has been prepared to enable you exercise your right to vote, in case you cannot personally attend the
Annual General Meeting.
Following the normal practice, the chairman of the meeting has been entered on the card to ensure that someone
will be at the meeting to act as your proxy, but if you wish, you may insert in the blank space on the form (marked**)
the name of any person, whether a Me mber of the Company or not, who will attend the meeting and vote on your
behalf instead.
Please sign the above proxy form, have it stamped by the Commissioner for Stamp Duties and post it so as to reach
the address on the reverse side not less than 48 hours before the time for holding the meeting. If executed by a
Corporation, the Proxy Card should be sealed with the common seal.
IMPORTANT
(a)
The name of the Shareholder must be written in BLOCK CAPITALS on the proxy form where marked.
(b)
This admission form must be produced by the Shareholder or his proxy.
(c)
Shareholders or their proxies are requested to sign the admission form before attending the meeting.
_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _
ADMISSION CARD Before posting the above card, please tear off this part and retain it.
SERIAL NUMBER: ………………………….
NUMBER OF SHARES …………………….

LIVESTOCK FEEDS PLC (RC.3315)

55th ANNUAL GENERAL MEETING

Please admit the shareholder named on this Card or duly appointed proxy to the Annual General Meeting
of the Company to be held at 10.00 a.m. on 31st May, 2019 at the GOLDEN TULIP FESTAC, LAGOS.
Name of Shareholder: ………………………………………………..

Signature of the person attending: ……………………………………
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THE REGISTRARS
CARDINALSTONE (REGISTRARS) LIMITED,
358, HERBERT MACAULAY WAY, YABA, LAGOS.
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