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Intornational Packoging Industrios of Nigerio Ple
Annual roport and financlal statements
for tho yoar ondod 31 January 2024

RESULTS AT A GLANCE
31-Jan-24 31-Jan-23
N'000 N'000
Revenue 806,264 168,079
Profit befora taxation 34,718 27,190
Profil aftor taxation 23,461 20,079
Total comprehensiva Income for the period 23,461 20,079

1,605,358 1,667,143

Retainod earnings

Share capiltal 40,000 40,000

Capltal and reserves 3,670,011 3,631,796

Earnings per share (kobo) 59 50

Dividend per share (kobo)
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DIRECTORS' REPORT
FOR THE YEAR ENDED 31 JANUARY 2024

The Directors are pleased to submit to members of International Packaging Industries of Nigeria Plc (the
Company' or '[PI') their report together with the Company's financial statements and the Audilor's Report thereon
for the year ended 31 January, 2024.

Legal Status

IPI was incorporated in Nigeria as a private limited liability company on 26th Seplember 1964. The company
became a public limited liability company under the Companies and Allied Matters Act on 1st March 1996, and
was admitted to trade on the NASD OTC Securities Exchange markel on June 20, 2016.

Principal Activities

The principal activities of the company Include:

- Offset and Flexo Printing of Paper bags;

- Light and Heavy Paper Packaging of Packs and Labels for pharmaceutical and cosmetic companies,
- Printing and Production of boxes for confectioneries, shoes, jewelries;

- Other Printing Products such as Calendar, jotters etc.,

- Importation and Sale of Printing papers;

The company has a manufacturing site located at the Ikeja Industrial Estate, Lagos State.

Operating results

The following is a summary of the company’s operating results:
31-Jan-24 31-Jan-23

#'000 #®'000
Revenue 86,264 168,079
Profit before taxation 34,748 27,190
Taxation (11,286) (7,111)
Profit after taxation 23,461 20,079
Other comprehensive income = =
Total comprehensive income for the year 23,461 20,079
Earnings per share - Baslc (k) 59 50
Dividend per Share (kobo) - 25

Proposed dividend
No dividend proposed during the period

Future Prospects/Plans
We plan to reposition the company with a view to achieving the following:

< Developing our land at Lekki Free Trade zone.

4 Diversifying inio production of corrugated cartons and boxes.

% Purchasing modem machines in order to meet standards and satisfy our customers.
< Importation of papers for reselling.

Corporate Governance Report Framework
Intenational Packaging Industries of Nigeria Plc operates within a Corporate Govermnance framework established

on the following:

Companies and Allied Matters Act 2020.

Securilies and Exchange Commission (SEC) Rules for the time being in force

The SEC Code of Corporate Govemance for Public Companies 2011 as amended

The Nigerian Code of Corporate Governance 2018

The Memorandum and Articles of Association of International Packaging Industries of Nigeria Plc.
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DIRECTORS' REPORT
FOR THE YEAR ENDED 31 JANUARY 2024

From the above, the Corporate Governance Policy of IP] can be summed up as follows:

a. Wo conduct our operations with honesty, integrity and openness and with respect for the human rights and
interests of the employacs.

b, Wa shall similarly respect the legitimate Interests of those with whom we have relationships.

¢. As a company, we are required to comply with the laws and regulations of the country in which we operale.

d. We will conduct our operations in accordance with internatlonally accepted princliples of good corporate
govemnance. We will provide timely, regular and reliable information on our activilies, structure, financlal situation
and performanca to our shareholders and other slakeholders.

Compliance with the above principles Is an essontlal element In our business success and all employees and
business pariners of Intemational Packaging Industries are mandated o comply with the above principles.

During the year ended 2024, IP| complied with all the mandatory provisions of the Securities and Exchange
Commission Code of Corporate Governance for Public Companies 2011 as amonded together with the
requirements of other good corporale governance standards listed above. The company also took cognizance of

the Nigerian Codae of Corporate Governance 2018 and Imbibed the principles enunciated in same In the course of
2024,

Board Composition
The Directors who held office during the year and up lo tho dale of this report are:

Names Position

Mr. T, A. Akinshilo Non-Executive Director and Chairman
Mrs. I. Essien-Akpan Managing Director

Senator 0.0. Ogunbanjo Non-Executive Director

Mr. O.W. Ogbonna Non-Executive Director

Mr. Patrick Fernandes Non-Executive Director

Mrs. A. Adewunmi Non-Executive Director

Mr. Victor Eromosele Non-Executive Director

Directors’ Sharcholding

The Directors' interests in the share capital of lhe Company as recorded in the Register of Members and/or as
notified by them for tha purpose of section 301 of the Companles and Allied Matters Act 2020 are as follows:

31-Jan-24 31-Jan-23

Name of Director No. of shares No of Shares
Ventureserve Nig. Ltd 19,908,700 19,908,700
Ileyinwa Esslen-Akpan 5,225,751 5,225,751
Union Securities Lid 2,531,249 2,531,249
Toyin Rising Bakery 1,713,600 1,713,600
Caata Ltd 1,356,816 1,356,816
Joel O. Ogbonna 219,237 219,237
Mr. T. A. Akinshilo 103,860 103,860

No changes were made in the above holdings as at the dale of this report.

Major Shareholders
As at the date of this report, no Individual shareholder other than Ventureserve Nigerla Limited (19,908,700
shares - 49.8%), Ifeyinwa Essien-Akpan (5,225,751 shares -13.1%), held more than 10% of the Issued share

Directors' Interests in Contracts
In accordance with Section 303 of the Companles and Allled Matters Act of Nigeria , none of the directors has
notified the Company of any declarable Interests in contracts with the Company.

Donatlons and charitable Gifts
There were no donatlons during the year.
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DIRECTORS' REPORT
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Board Responsibilities

The Board has the final responsibility for leadership, direction and performance of the company and has the
Powers, authorilies and duties vesled in it by the relevant laws and regulations of the Federal Republic of Nigeria
and the Articles of Association of Intemnational Packaging Industries of Nigeria Plc. The Board has overall
responsibility for the management of risk and for reviewing the effectiveness of the intemal control and risk
management system within the Company. The Board has delegated to the Chief Execulive Officer/Managing

Director some of its powers, authorities and discretions which relate to the day to day operations of Intemational
Packaging Indusiries of Nigeria Plc.

COMMITTEES

Statutory Audit Committee

Mr. Oluwaseyi Dawodu Chairman

Mrs, Ifeyinwa Essien-Akpan Managing Director
Mr. Victor Eromosele Member

Mr. Olukayode Enitan (SAN) Member

Attendance at the statutory Audit Committee members
The number of attendance at meetings by Audit Committee members during the year under review is as follows:

Names of Directors No of Attendance at Meetings

Mr. Oluwaseyi Dawodu 2
Mr. Oshuniran Abdullahi 2
Mr. Olukayode Enitan (SAN) 2

Others In Attendance

Mrs. Ifeyinwa Esslen-Akpan
Mrs. Omolabake Babalola
Miss Oluwatobi Otuyalo
Mrs. Doyinsola Oladipupo
Mr. Boluwade Awakan

Mr. Oluwaseun Ogunye

Mr. Ayodokun Ogunba

Mrs. Toyin Ogunba

- NN = NN =

The Audit Committee met twice during the year, as follows:

Meeting date Main items of business
20th June 2023 Auditors findings review
2nd November 2023

Update on matters arising from the minutes of 20th June 2023.
Intenal audit report review and any other business

Board Meetings
During 2024, the Board held a meeting once. The record of attendance is presented below:

Names of Directors No of Attendance at meetings

Mr. T.A. Akinshilo Chaiman 1
Mrs. Adekunbi Adewunmi Non-Executive Director 1
Mrs. lfeyinwa Essien-Akpan Managing Director 1
Mr. Stephen Kola-Balogun Alt to Senator 0.0. Ogunbanjo 1
Mrs. Gloria Emerole Altto Mr. O.W. Ogbonna 1
Mr. Olukayode A. Enitan (SAN) Alt to Mr. Patrick Ferandes 1
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DIRECTORS' REPORT
FOR THE YEAR ENDED 31 JANUARY 2024

Others In Attendance

Miss Oluwatobi Otulayo Company Secretaries 1
Mr. Ayodokun Ogunba External Auditor 1

Mr. Boluwade Awakan Technical Personnel on Machine 1

Property, Plant & Equipment

Information relating to changes in property and equipment is given in Note 13 to the financial statements. In the

Directors' opinion, the fair value of the Group's property and equipment Is not less than the carrying value in the
financial statements,

Human Resources
Employment of Disabled Persons

The Company continues to maintain a policy of giving fair consideration to the application for employment made
by disabled persons with due regard to their abilities and aptitudes. The company's policy prohibits discrimination
of disabled persons in the recruilment, training and career development of ils employees.

Health, Safety and Welfare at Work

The company enforces strict health and safety rules and practices at work environment which are reviewed and
tested regularly.

Employee Tralning

The company has a policy of continuous training and development of its employees. The company ensures
through various fora, that employees are informed on matters concerning them. Formal and informal channels are
employed in communication with employees with an appropriate two way feedback mechanism.

Independent Auditors

Messrs AJ&E Chartered Accountants have indicated their willingness to continue as auditors in accordance with
Section 401 (2) of the Companies and Allied Matters Act, 2020.

By Order of the'Board

RN

Oluwatobi Otuyalo
FRC No/2021/002/00000023309
LENNAP Services 47D

(Company Secretary)
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STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 31 JANUARY 2024

The directors accopt responsibility for the preparation of the annual Financial Statements set out on pages 14 to
28 and confirm that ll)ey give a true and fair view in accordance with the International Financlal Reporting

tandards (IFRS) and in the manner required by the Companies and Allied Matters Act of Nigeria, 2020 and the
Financial Reporting Council of Nigeria Act, 2011,

2&9 Directors funh‘er accept responsibility for maintaining adequate accounting records as required by the

& mpanles and Allied Matters Act of Nigeria, 2020 and for such Intenal control as the directors determine is

s (criiiiag to enable the preparation of financlal statements that are free from, material misstatement whether due
3 error,

'rl"ehae Dzrectors_ have made an assessment of the Company's ability to continue as a going concern and have no
son to believe the Company will not remain a going concern in the year ahead.

SIGNED ON BEHALF OF THE BOARD OF DIRECTORS BY

el 2

TR AW \ ighe

C‘ll:a':;;lgl:\kmshnlo Mrs. IfeViQ\gfr?ién-Akpan

FRC No /2021/0 Managing Biréctor
RIARA000=3555 FRC No /2014/MULTI/00000007269
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REPORT OF THE AUDIT COMMITTEE
TO MEMBERS OF INTERNATIONAL PACKAGING INDUSTRIES OF NIGERIA PLC

In accordance with the provisions of Section 404(7) of the Companies and Allied Mallers Act of Nigeria, the

;nﬁmbers of the Stalutory Audit Committee of International Packaging industries of Nigeria Pic horoby report as
ollows:

We have exercised our statutory functions under Section 404(7) of the Companies and Allied Matters Act of

Nigeria, and acknowledge the cooperation of management and staff in the conduct of these responsibilities. We
confirm that:

1. The accounting and reporting policias of the Company are consistent with legal requirements and agreed
ethical practices.

2. The internal audit programmes are extensive and provide a salisfactory evaluation of the efficiency of the
intemal control syslems.

3.We have deliberated on the findings of the external auditors who have confirmed that necessary cooperation
was received from management in the course of thelr audit and we are satisfied with managemenl’s responses
thereon and with the effectiveness of the company's system of accounting and internal control.

Members of the Audit Committee are:

1.  Mr. Seyi Dawodu - Chairman/Shareholder
2. Mrs. lfeyinwa Essien-Akpan - Shareholder

3. Mr. Victor Eromosele - Non-Execullve Director
4. Mr. Kayode Enitan - Non-Execultive Director
Mr. Seyi Dawodu

Chairman

FRC No/2021/004/0000023541
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STATEMENT OF CORPORATE RESPONSIBILITY
FOR THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 JANUARY 2024

In Ine with the provision of S.405 of CAMA 2020 we have reviewed the audited financial statements of the
company for the year ended 31 January, 2024 and based on our knowledge confirm as follows;

1. The report does not contain any untrue statement, or matenial fact, or omits to state a material fact, which would
make the statement misleading under the circumstances they were made.

2. The financial statements and other financial information, included in the report fairly present in all matenial

respects, the financial condition and result of operations of IPI Plc as of, and for the periods presented in the
report.

3. We are responsible for maintaining intemal controls.

4. We have designed such intemal controls to ensure that maternal information relating to the company and its
consolidated subsidiaries is made known to such officers by others within those entities particularly during the
period in which the period reports are being prepared.

S. We have evaluated the effectiveness of the company’s intemal controls as of date within 90 days prior to the
report.

6. We have presented in the report our conclusions about the effectiveness of our internal controls based on our
evaluation as of that date.

7. We have disclosed to the Auditors of the company and audit committee; all significant deficiencies in the design
or operation of intemal controls which would adversely affect the company’s ability to record, process, summarise
and report financial data and have identified for the company’s Auditors any material weakness in intemnal
controls, and any fraud, whether or not material, that involves management or other employees who have
significant roles in the company's intemal controls.

8. We have identified in the report whether or not there were significant changes in internal controls or other
factors that could significantly affect intemal controls subsequent to the date of their valuation, including any
corrective actions with regard to significant deficiencies and material weaknesses.

3 May, 2024
. v
Eod L ¢
Mrs Labake Babalola Mrs. Ifeyswa Essien-Akpan
Head, Finance Managing Director
FRC No: FRC/2022/PRO/ICAN/001/887749 FRC No: /2014/MULTI/00000007269
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF INTERNATIONAL PACKAGING INDUSTRIES OF NIGERIA PLC

Report on the audit of the financial statements

Our opinion

L’;:’\:}: :r?;ngﬂln. the fganmal statements give a true and fair view of the financial position of Intematicnal Packaging Industries
B s foi?hs at 31 January 2024, and of its ﬁna.nci‘al performance, the statement of changes in equity, the staiement of
ottt :e Igrear then endeq, a summary of significant accounting policies, and other explanatery notes in accordance

: Ona_ inancial Reporting Standards and the requirement of the Companies and Allied Matters Act, 2020 and the
Financial Reporting Council of Nigeria Act No. 6, 2011.

Basis for Opinion

\s:’:lae :onducled our audit ir_1 acqordance with [ntemaiional Standards on Auditing (ISA). Our responsibilities under those
ndards are further described in the Auditor's respeasibilities ferthe audit of the financial stalements section of vur repent.

We believe that the audit evidence we have ottained is sufficient and appropriale to provide a basis for our opinion.

Independence

We_ are independgnt of the company in accordance with the International Ethical Standards Board for Accountants' code of
lEEtngc;Sq foCL:rofess:onal Accountants (IESBA Code).We have fulfilled our other ethical responsibilities in accordance with the
S e.

Other Information ,

The‘dlrectors are responsible for the other information. The other informatior, comprises: Corporate informatior, Stalement
of director's responsibilities, Statement of value added and five-year financial ,summary but does not.include the financial
statements and our auditor’s report thereon. ' '

Our opinion on the financial statements does not cover the other information and we do not express any form cf assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above
and, in doing so, consider whether the other information is materially inconsistent with the financlal statements cr our
knowledge obtained in the audit, or othenvise appears to be matenally misstated. If, based on the work we have performed
on the other information that we abtained prior to the date of this auditor’s report, we concludé that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors and those charged with governance for the financial statements

The directors are responsible for the preparation of the financial slatements that give a true and falr view in accordance with
Intemational Financial Reporting Standards and the requirements of the Companies and Allied Matters Act, 2020 the
Financial Reporting Council of Nigeria Act No. 6, 2011 and for such internal control as management determines is necessary
to enable the preparation of financial stalements that are free from matenal misstatement, whether due to fraud or error.

In prepanng the financial statements, management is responsible for assessing the company’s ability to continue as a going
concemn, disclosing. as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends !o liquidate the company cr to cease operations, or has no realistic alternative but to do so.




International Packaging Industries of Migeria Plc
Annual report and financial statements
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 JANUARY 2024

Note 31-Jan-24 31-Jan-23

#'000 #'000

Revenue 5 86,264 168,079
Cost of sales 7 (85,259) (168,671)
Gross profit 1,005 (593)
Other income 6 132,954 82,745
Adminisirative and general expenses 8 (99,211) (64,963)

33,742 27,782
Profit/(Loss) before income tax 34,748 27,190
Tasation 11 (11,286) (7,111)
Profit/(Loss) for the year 23,461 20,079
Other comprehensive Income
Revaluation Surplus % 3
Total comprehensive income for the period 23,461 20,079
Basic & diluted earnings per share (kobo) 10 59 50
Dividend per Share (kobo) - 25

The nolos on pages 18 to 38 are an integral part of these financial statements.

13



International Packaging Industries of Nigena Plc
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STATEMENT OF FINANCIAL POSITION
AS AT 31 JANUARY 2024

Note 31-Jan-24 31-Jan-23
Assets #'000 #'000
Non-current assets
Investment property 12 1,917,584 1,917,684
Property, plant and equipment 13 2,086,855 2,074,464
Intangible Assels 14 500 =
Total non-current assets 4,004,939 3,992,048
Current assets
Trade and other receivables 15 19,352 30,985
Inventories 16 36,401 19,701
Prepayment 17 454 =
Cash and cash equlvalenls 18 223,431 35,382
Total current assets 279,639 86,067
Total assets 4,284,578 4,078,115
Equity
Share capital 19 40,000 40,000
Retained eamings 20 1,595,358 1,657,143
Revaluation surplus 2,034,653 2,034.653
Total equity 3,670,011 3,631,796
Non-current liablilities
Deferred income 21 149,931 35,719
Deferred tax liabilities 302,406 298,140
Total non-current liabilities 452,337 333,869
Current liabilities
Deferred income 21 112,380 20,092
Dividend payable 22 15,566 19,546
Trade and other payables 23 27,264 62,751
Taxation 11 7,021 10,070
Total current liabilities 162,230 112,460
Total liabilities 614,566 446,319
Total equity and liabilities 4,284,578 4,078,115

The notes on pages 18 to 38 are an inlegral part of these financial statements.

The financial statements were approved by the Board of Directors on 34StMAI 2024 and signed on

, B

its behalf by;

ey
gl 2

=
EdA o

~

~

Chaiman

Managing Director

Head, Finance & Accounts

7\
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STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 JANUARY 2024

International Packaging Industries of Nigeria Plc
Annual report and financial statements
for the year ended 31 January 2024

Balance as at 1 February 2023
Profit for the year

Adjustments

Revalualion Surplus

Transactions with owners of the Company
Balance as at 31 January 2024

Balance as at 1 February 2022
Profit for the year

Adjustments

Revaluation Surplus

Transactions with owners of the Company
Balance as at 31 January 2023

Share Retained Revaluation
capital earnings Reserve  Total equity
#'000 N'000 §'000 H'000
40,000 1,557,143 2,034,653 3,631,796
- 23,461 - 23,461
- 14,754 - 14,754
40,000 1,595,358 2,034,653 3,670,012
40,000 1,595,358 2,034,653 3,670,012
Share Retained Revaluation
capital earnings Reserve  Total equity
N°000 N'000 N'000 N'000
40,000 1,567,079 2,034,653 3,643,712
- 20,079 - 20,079
- (30,015) - (30,015)
40,000 1,557,143 2,034,653 3,633,776
40,000 1,557,143 2,034,653 3,633,776

The noles on pages 18 to 38 are an integral part of these financial statements.
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 JANUARY 2024

Intemational Packaging Industries of Nigeria Plc
Annual repor and financial stalements
for the year ended 31 January 2024

Cash flows from operating activities
Profit before tax

Adjustments for:
Depreciation
Amortisalion
Adjustments to prior year

Adjustments (o property, plant and equipment
Impairment expense

Changes in working capital:
Increase trade and other receivables
Decrease in inventories

Increase/ (decrease) In deferred income
Increase in trade and other payables

Cash generated from operations
Income tax paid

Provision no longer required

Net cash generated from operating activities
Cash flows from investing activities :
Acquisition of property, plant and equipment
Acquisition of intanglble assels

Net cash used in investing activities

Cash flows from financing activities
Dividend Paid

Net cash generated from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents as at 1 January

Cash and cash equivalents as at 31 December

The noles on pages 18 lo 38 are an integral part of these financial statements.

Note 31-Jan-24 31-Jan-23
§'000 §'000
34,748 27,190
13 10,749 9,438
14 300 2
10,774 (20,469)
17 -
1,933 7,916
58,520 24,075
9,246 29,653
(16,701) (14,649)
206,500 (38,232)
(35,488) 29,115
222,078 29,963
11 (855)
11 (9,215) s
212,008 29,963
13 (23,157) (4,227)
13 (800) -
(23,957) (4,227)
22 E -
188,049 25,736
35,382 9,646
223,431 35,382
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2024

1. Reporting Entity

Int_emalignal Packaging Industries of Nigeria Pic was incorporated in Nigeria on 26th September, 1964 as a
Envgle limited liability company under the Companles and Allied Matters Act 2020 and became a public limited
liabllity company In March, 1996.

2. Basis of Accounting

2.1a Statement of Compliance

The financial statements of Intemational Packaging Industries of Nigeria Pic (IPI or "the Company”) have been
prepared in accordance with Intemational Flnancial Reporting Standards (IFRS) as Issued by the Intemational
Accounting Standards Board and in the manner required by the Companies and Allied Matters 2020 and the
Financial Reporting Council of Nigeria Act, 2011.

These financial stalements were authorized for issue by the Company's board of directors on
2024

b. Basis of Measurements
The financial statements have been prepared under the historical cost basis. Historical cost method is generally
based on the fair value of the consideration given in exchange for assets.

c. Functional and Presentation Currency
The financial statements are presented in Nigerian Naira, which is the Company’s functional and presentation
currency.

d. Going Concern
Nothing has come to the attention of the directors to indicate that Pl will not remain a going concem for at least
twelve months from the date of approval of these financial statements.

Standards and Interpretations Issued but, not yet Effective

A number of new standards are effective for annual periods beginning after 1 January 2020 and earlier
application is permitted; the following amended standards and interpretations are nol expected to have significant
impact on the Company's financial statements:

IAS 8 “Accounting Policles, Changes in Accounting Estimates and Errors” is applled in selecting and applying
accounting policies, accounting for changes in estimates and reflecting corrections of prior period errors. The
standard requires compliance with any specific IFRS applying to a transaction, event or condition, and provides
guidance on developing accounting policies for other items that result in relevant and reliable information.
Changes in accounting policies and corrections of errors are generally retrospectively accounted for, whereas
changes in accounting estimates are generally accounted for on a prospective basis.

The amendment is effective for annual reporting periods beginning on or after January 1, 2020. Earlier application
is permitted.

IAS 39 *Financial Instruments: Recognition and Measurement" outlines the requirements for the recognition and
measurement of financial assels, financial liabilities,' and some contracts to buy or sell non-financial items.
Financial Instruments are initially recognized when an entity becomes a party to the contractual provisions of the
instrument,' and are classified into various categories depending upon the type of instrument, which then
determines the subsequent measurement of the instrument (typically amortized cost or fair value). Special rules
apply to embedded derivalives and hedging Instruments. The amendments are effeclive for annual periods
beginning on or after January 1, 2020. Earlier application is permitted.

17
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2024

IFRS 7 "Financlal Instrumants: Disclosures”, requires disclosure of informalion about the significance of financtal
instrumonts to an ontity, and tha nature and exlent of riska arising from those financial Instruments, both in
qualitative and quantitative terms. Specific disclosures are required In relation to transferred financial assels and
n numbor of other malters, The amendments are effective for annual periods beginning on' or after January 1,
2020, Earlier application Is permitted.

]’hu Final Version of IFRS 9 "Financlal Instruments” issued in July 2014 is the IASB's Replacement of IAS 39
Financlal Instrumonts: Recognition and Measurement”,

The Standard Includos requirements for racognition and measurement, impalrment, derecognition and general
hedge accounting. The amendments are effectiva for annual periods beglnning on or after January 1, 2020.
Earlior application Is permitted,

IFRS 16 specifies how to recognize, measure, present and disclose leases. The slandard provides a single
lossoo accounting modol, requiring the recognition of assets and liabilities for all leases, unless the lease term s
12 months or less or the underlying asset has a low value, Lessor accounling however remains largely
unchanged from IAS 17 and the distinction between operaling and finance leases Is retained, The amendments
are effective for annual periods beglinning on or after January 1, 2020. Earlier application Is permitted.

3. Significant Accounting Policles

3a. Property, Plant and Equipmont
(1) Recognition, Derecognition and Measurement

Tho cost of an item of property, plant and equipment Is recognized as an asset if it's probable that future
economic benefils assoclated with the ltem will flow o the enlity and the cost can be measured reliably. All
property, plant and equipment except for frachold land are stated In, the statement of financial position at cost
less accumulated depreciation and eny accumulated impairment losses, Cost includes expenditures that are
directly attributable to the acquisition of the assel. When significant parts of an item of property, plant and,
equipment hava different useful lives, they are accounted for as separale ilems (major components) of property,
plant and equipment. Freehold land Is statad at falr value less accumulated Impairment losses.

The carrying amount of an ltem of property, plant and equipment shall be derecognized on disposal or when
future economic benefils are not expected from ils use or disposal. Gains and Losses on disposal of an item of
property, plant and equipment are measured by comparing the proceeds from disposal with the carrying amount
of property, plant and equipment, and are recognized in the siatement of profit or loss.

(Ii) Subsequent Costs

Subsequent costs are included in the assets carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably. The carrying amount of a replaced part Is derecognized. All other
repairs and maintenance are charged lo the statement of profit or loss during the financial year in which they are

incurred.

(lil) Depreciation

The depreclation rates of property, plant and equipment for current and comparative perlods are as follows:

Buildings 2%
Plant and Machinery 25%
Furniture, Fittings and Equipment 20%
Motor Vehiclas 25%
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Depreciation is calculated to vrrite off the cost of items of property, plant and equipment less thelr estimated
residual values using the straight line method over their estimated useful lives and is generally recognized in the
stalement of profit or loss.

3b. Impairment of Non-financial Assets

fu each_ reporting period, the Company reviews the carmying amount of its non-financial assets: (other than
inventories) to determine whether there is any indication of impairment, If any such indication exists, then the
assels recoverable amount is estimated.

An impairment loss is recognized for non-financial assets when the asset's carmrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in
use. For the purposes of assessing impairment, assels are grouped at the lowest levels for which there are
separately identifiable cash flows (cash generating units). An impairment loss Is recognized if the camrying amount
of an asset or CGU exceeds its recoverable amount, Non-financial assets that suffer impairment are reviewed for
possible reversal of the impairment at each reporting date.

!n tangible assets not yet available for use are tested for impairment annually. Impairment losses are recognized
in the income statement. All other non-financial assets are assessed for indicators of impairment at the end of
each reporting period.

3c. Financial Instruments
Recognition and Initial Measurement

Financial instruments (i.e. Financial Assets and Liabilities) are recognized when the Company becomes a party to
the contractual provisions of the instrument. A financial asset or financial liability is initially measured at fair value
plus, for an item not carried at fair value through profit or loss, transaction costs that are directly attributable to its
acquisition or issue, A trade receivable without a significant financing component is initially measured at the
transaction price.

Classification and Subsequent Measurement

Management determines the classification of its financial instruments at initial recognition. This classification
depends on the nature and purpose of the financial asset. Financial assets are classified into the following
categories:

% Financial assets at fair value through profit and loss
< Loans and receivables

% Held-lo-maturity and

< Available for sale financial assets

Derecognition

Financial Assets

Financial assets are derecognized when the contractual rights to receive cash flows from the assets have expired
or have been transferred and the Company has transferred substantially all risks and rewards of ownership of the
financial asset or the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and it does not retain control of the financial assel.

Financial Liabilities

Financial Liabilities are derecognized when the obligation specified in the contract Is discharged, cancelled or
expired. The company also derecognizes a financial Liability when its terms are modified and the cash flows of
the modified Liability are substantially different, in which case a new financial Liability based on the modified
terms is recognized at fair value. On derecognition of a financial Liability, the difference between the carrying
amount extinguished and the consideration paid including any non-cash assels transferred Liabilities assumed is
recognized in the slatement of profit or Loss.
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Offsetting Financial Instruments
Financal assets and financial Liabilties are offsel and
pesition when the Company has an equally enforceable

intention to settie on a nel basis or realize the asset and s

then amount presented in the statement of financial

nght to offsel the recognized amounts and there is an
atlle the labity simultanecusly.

Impairment of Financlal Assets
Non-derivative Financial Assets

The Company recognizes loss allowances for ECLs (Expecled credit losses) on financial assets measured at
amonized cost

The Company measures loss allowances at an amount equal to Life tme ECLs, excepl for other debt secunties
and bank balances for which credt nsk

has not increased significanlly since initial recognition which are
measured at 12 month ECL.

The ECL for trade and other receivables are estimat

histoncal credior's expenence adjusted for factors
and an assessment of both current as well, as fore

ed using a provision matnx that is based on the Company’s
that are specific to the debtors' general economic cond:tions
cast direction of conditions as at reporting date.

When delermining whether the creditnsk of a fi

nancial asset has increased significantly since initial recogniticn
and when estmating ECLs. the Company consi

ders reasonable and supportable information that is relevant and
avadable without undue cost or effort. This in

cludes both quantitative and qualitative information and analysis,
b";sed on the Company's histoncal expenence and informed credit assessment and including forward looking
information

The Company assumes that the credit nsk on a financial asset has increased significantly if it is more than 30
days past due.

The Company considers a financial asset to be in default when-

- the borrower is unlkely to pay its credit obligations to the Company in full without recourse by the Company to
acuons such as realzing secunty (if any is held) or

= the financial asset is more than 180 days past due.

Life tme ECLs are the ECLs that result from all possible default events over the expected [ife Of the finandial
L The Cempany considers intercompany receivables to have a lower credit risk when its credit nsk rating is
equivalent 1o the globally understood definition of “investment grade®.

The maximum period considered when estimating ECLs is the maximum contractual period over which the
Company is exposed to credit risk,

Measurement of ECLs

EClsare a probability-weighted estimate of credit losses. Credit losses are measured as the present value of 211
cash short falls (i.e. the difference between the cash flows due 1o the entity in accordance with the contract 2nd

the cash flows that the Company expects to receive) ECLs are discounted at the effective interest rate of the
financial asset.

Credit-impaired Financial Assets

At each reporting date, the Company assesses whether financial assets camied at amortized cost are credit
impaired. A financial asset is "credit impaired™ when one or more events that have a detrimental impact on the

estimated future cash flows of the financial 2sset have occumed. Evidence that a financial asset is credi-impaired
inciudes the following observable data:
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* Significant financial difficully of the borrower or issuer,
* A breach of contract, such as a dofault or being more than 180 day past due,
The restructuring of loan or advance by the Company on terms that the Company would not consider otherwise

* itIs probable that the borrower will enter bankruptey or other financlal reorganization, or
* Thoe disappoarance of an aclive market for that financial asset bacause of financlal difficullies,

Presentation of allowance forECL in tho statemont of financlal position

Loss allowances for finoncial assels measured at 8 mortlsed cost are deducled from the gross carrying amount of
the assels. An impairment loss Is recognized If the gross carrying amount of the assels exceeds its eslimated
recoverable amounts, Impairment losaes are recognlzed in profit or loss.

Write-off

The gross carrying amount of a financial asset s written off when the Company has no reasonable expectations
of recovering a financlal asset in its entiroty or a portion thereof, The Company Individually makes an assessment
with respect to the timing and amount of wrile-off basod on whather there Is reasonable expectation of recovery.
The Company expects no significant recovery from the amount written off, However, financial assets that are

written off could still bo subject to enforcoment activitios In order to comply with the Company's procedures for
recovery of amounts duo.

Falr Value Measurement

Falr valuo is the price that would be received o sell an asset or paid to transfer a liability In an orderly transaction
botween market participants at the measuroment date. Tha falr value measurement Is based on the presumption
that the transaction to soll the asset or transfer the liability takes place either:

< In the principal market for the asset or liabilily, or

© In the absence of a principal market, in the most advantageous market for the asset or liability. All assets and
liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair
value hierarchy, described as follows, based on the best level input that is significant to the fair value
measurement as a whole:

Level 1 Quoted (unadjusted) market prices in active markets for Identical assets or liabilities

Level 2 Valuation techniques for which the best level input that is significant to the fair value measurement is
directly or Indirectly observable

Level 3 Valuation techniques for which the best level input that Is significant to the fair value measurement is
unobservable.
The Company recognizes transfers between levels of the fair value hierarchy at the end of their porting
peried during which the change has occurred.

3d. Inventories

Inventories are measured at the lower of cost and estimated net realizable value less allowance for obsolete and
damaged inventories. A detailed review of slow moving and obsolete stocks is carried out on a monthly basis and
an allowance s booked based on a realistic estimate. Net realizable value represents the estimated selling price
less all estimated costs of selling expenses.

3e. Cash and Cash Equivalents

Cash and cash equivalents in the statement of cash flows include cash at bank and in hand plus short-term
deposits less over drafts and short- term working capital loans. Short-term deposits have maturity of three months
or less, from the date of acquisition, are readily convertible to cash and are subject to an insignificant risk of
change in value. Bank overdrafts are repayable on demand and form an integral part of the Company’s cash
management.
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3f. Provisions

Provisions are measured at the present value of management's best estimate of the expenditure required to setlle
the present obligation at the reporting date. The present value is derived by discounting the expected fulure cash
flows at a pre-tax rate. The discount rate used to determine the present value reflects current market
assessments of the time value of money and the risks specific to the llability. The Increase In the provision due to
the passage of lime is recognized as finance cost.

Provisions are recognized when the Company has a present legal or construclive obligation as a result of a past
event and it is probable that the Company will be required to settle that obligation and the amount has been
reliably eslimaled. Provisions for restrucluring costs are recognized when the Company has a detailed formal
plan for the resltructuring that has been communicated lo affected parties. Provisions are not recognized for fulure
operating Losses,

3g. Employee Benefits

Pension Fund Obligations

A defined contribution plan Is a pension plan under which the company pays fixed contributions Into a separate
entity - Pension fund administrator (PFA) and has no legal or constructive obligations to pay further contributions,
Obligations for contribution plans are recognized as personnel expenses in profit or loss In the periods during
which related expenses are rendered.

Short Term Employee Benefits

The cost of short term employee benefits (those payable within 12 months after service is rendered) such as paid
vacalion , leave pay, sick leave and bonuses are recognized in the period In which the service is rendered and is
not discounted. The expected cost of bonus payments Is recognized as an expense when there is a legal or
constructive obligation to make such payments as a result of past performance.

Provislons for leave pay, bonuses and other entitlements are recognized as a liability in the financial statements,

3h. Income Tax
Income tax expense comprises of curreni tax and deferred tax. It is recognized in profit or Loss except to the
extent that It relates to a business combination, or items recognized directly in equity or in other comprehensive

I) Current Income Tax
Current tax comprises the expected tax payable or recelvable on the taxable income or Loss for the year and any
adjustment to lax payable or receivable in respect of previous years.

The amount of current tax payable or receivable is the best eslimate of the tax amount expected to be paid or
received that reflects uncerainty related to income faxes, if any. It is measured using tax rates, enacted or
substantively enacted at the reporting dale and is assessed as follows:

% Company income tax is computed on taxable profits

% Tertiary education tax is computed on assessable profils.

Total amount of tax payable under Company Income Tax Acl is determined based on the higher of two
components namely Company Income Tax (based on taxable Income or Loss) for the year); and minimum tax.
Taxes based on profit for the period and are treated as income tax in line with IAS12.

The Company off sets the tax assets arising from withholding tax [WHT) credits and cument tax liabilities if and
only if the entity has a Legally enforceable right to set off the recognized amounts and Intends either to settle on a
net basis or to realize the asset and settle the Liability simultaneously. The tax asset is reviewed at each reporting
date and written down to the extent that it is no Longer probable that future economic benefit would be realized.
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Ii) Deferred Incomo Tax

Deferred tax is the tax expected lo be payable or recoverable on differences between the carrying amounts of
assels and Liabilities In the financial statements and the corresponding tax bases used In the computation of
taxable profit and is accounted for using the balance sheet Liability method, Deferred tax liabilities are generally
recognized for all taxable temporary differences and deferred tax assels are recognized to the exlgnt that it is
probable that taxable profits will be available against which deduclible temporary differences can be ulilized. Suph
assels and Liabilities are not recognized if the temporary difference rises from good will or from the Initial
recognition (other than in a business combination) of other assets and Liabilities in a transaction that affects
neither the tax profit nor the accounting profil.

< The carrying amount of doferred lax assets is reviewed at each reporting date and reduced to the extent
that it Is no longer probable that sufficient taxable profits will be available to allow all or part of the asset
to be recovered. Deferred tax Is calculated at the lax rates that are expected to apply in the perlod when
the Liability is sellled or the asset is realized. Deferred lax Is charged or crediled lo the income
statement, except when it relates to items charged or credited to equity, in which case the deferred tax is
also dealt with In equity.

> Deferred tax assels and liabillties are off set when there Is a legally enforceable right to set off current tax
assets against current tax Liabilities and when they relale to income taxes levied by the same tax
authority and the Company intends to setlle Its current tax Liabilities on a net basis.

< Deferred tax assets and Liabilities are presented as non-current in the statement of financial position.

3i. Revenue

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts
collected on behalf of third parties. The Company recognizes revenue at appolnt in time when it transfers control
over a product or service to a customer. The Company principally generates revenue from the sale and delivery
of its products. The sale and delivery of products are identified as one performance obligation and are not
separately identifiable. The Company recognizes revenue when the customer takes possession of the goods.
This usually occurs when the customer signs the invoice.

3j. Dividend Distribution

Dividend distribution to the Company's shareholders is recognized as a liability in the financial statements in the
period in which the dividends are approved by the shareholders.

3k. Finance Income and Finance Cost
Finance income and finance costs are recognized using the effective interest rate method.

Finance income includes interest received or receivable on balances and deposits with banks.
Finance cost includes interest on borrowings.

3l. Share Capital and Share Premium

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are
recognized as a deduction from equity, net of any tax effects. When new shares are Issued, they are recorded in

share capital at their par value. The excess of the issue price over their par value is recorded in the share
premium reserve.

All ordinary shares rank equally with regard to the Company residual assets. Holders of these shares are entitled
to dividends as declared from lime to time and are entilled to one vote per share at general meetings of the

Company. Incremental assets direclly attributable to the issue of ordinary shares are recognized as a deduction
from equity net of any tax effects.
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lanr:/]c'sslllr‘:::l‘r:g:o':t;?ﬁ:l:zh is property held to carn rentals and/or for capital approciation '("““gd'!'\I‘Jml’lfl(:’l":‘“ll():
under construction for such purposes), Is measurad initially al cost, Including transaction c.o.ullu. u,:: |n|1lm falr
initial recognition, investment property Is measurod at fair value. Galns or lossos arising "R“‘l c ‘“'“l‘;l“‘ ShEBropety
value of Investment property are included in profit or loss In the period In which they ariso. L u(\d ':n N
is derecognised upon disposal or when the investment proparty Is permanently withdrawn from uun't T
economic benefits are expected from the disposal. Any galn or loss arising on derecognition o l "0 I' ~l{ulnd
(calculated as the difference between the net disposal proceads and the carrying amount of the assat) ls Inc

in profit or loss in the period in which the property Is derecognised.

3n. Intanglble Assets
(1) Intemally generated intangible assets
IAS 38 requires an entity to recognise an intangible asset, whether purchased or self-croatod (at cost) If, and only

ifitis probable that the future economic benefits that are attributabla to the assot will flow 1o the entity; and the
cost of the asset can be measured reliably.

Software that has a license period of 2 years minimum are recognised as intangible assets whon the following
criteria are met:

() Itis technically feasible to complete the software product so that it will bo availablo for use;

(i) management can demonstrale use internally or sell it;

(ili) there Is an ability to use or sell the software product;

(iv) Probable it will generate futura economic benefits;

(v) adequale technical, financial, and other resources to complete tha dovelopmont and to use/soll the
software product is availablo;

(vi) the cos! attributable to the software product during Its dovelopment can be rellably moasured.

Subsequent expenditure on software assels Is capltalised only when It Increases the future economle banolits
embodied in the specific asset lo which it relates. All other expenses as incurred,

Amortisalion is recognised In profit or loss on a straight-line basis over the estimatad usoful lifo of tho soflworo,

from the date that it is avallable for use. The estimated useful lifo of software Is the license potiod, for acquired
software

Software acquired by the Com

pany is stated at cost less accumulated amortisation and accumulated impalrmont
losses.

4. Critical Accounting Estimates and Judgments

Estimates and accounting judgments are continually evaluated and are based on historical oxperienco and othor
factors, including expectations of future events that are believed to be reasonable under tha circumstances.

The preparation of financial statements r
the application of accounting policles
expenses. Actual results may differ fro
and are based on historical ex
to be reasonable.

equires management lo make judgmonts estimales and assumplions in
that affect the reported amounts of assots, llabllities, Incomes and
m these estimates Estimates and judgments aro continuously evaluatod
perience and other factors, Including expectations of future events that aro bolloved

Revisions to accounting estimales are recognized In the perlod In which the estimate Is rovised and in any futuro
period affected.

The following are significant management judgments in applying the accounting policies of the ontity that have
the most significant effect on the financial stalements
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)

1)

Iv)

v)

Rocognltion of Deforred Tax Assots

Tho extont to which deferred tax assets can be recognized [s based on assessment of the probability of
the company’s future taxable Income agninst which the deferred tax assels can be utilized. In addition,

slgnificant judgment 1s roquired In assessing the Impact of any legal or economic limits or uncertainties in
varlous tax Jurlsdictions,

Eatimation Uncortalnty

Information about estimates and assumplions that have the most significant effect on recognition and

moasuromant of asgele, llablliles, Income and oxpenses la provided below. Aclual resulls may be
substantinlly different,

Impalrmont

In nusosalng Impalrment, management estimates the recoverable amount of each assel or cash
fguonarating unit based on oxpected fulure cash flows and uses an Interest rate to discount them.

Estimation uncertainty relates to assumptions aboult fulure operaling resulls and the determination of a
sullablo discount ratoe,

Unoful Livos of Dopreciable Assots

Managemont raviews its estimates of the useful lives of depreciable assels at each reporting date, based
on axpoctod ulility of tho assots, Uncertalnties In these estimates relate to technical obsolescence that
may chango the wility of certaln software and IT equipment.

Invontorios

Inventories are measured at the lower of cost and net realizable value, Cost includes the directly related
costs and ontimaled roalizablo value as determined using the replacement cost of the assels or similar

assols, Any write-downs are eliminated In subsequent years when the reasons therefore are no longer
valld.

Flnancial Rink Management

Tho company usos financial skills to provide compelitive product pricing and delivery o a broad range of
customers,

Risk management is essential in other to help ensure business sustalinability thereby providing customers and
sharoholdors with a long torm value proposition.

Key Elemonts of Risk Managemont are:

< Strong corporate governance Including relevant and rellable management Information and Internal
conltrol procosses,

< Ensuring significant and relovant skills and services are avallable consistently in the company.

< Influencing the business and environment by being an active participant In the relevant regulatory and
business forum and

< Kooping abrons! of tlechnology and consumor trends and Investing capilal and resources whare required.
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The overall company focus within the appropriate risk framework is to give value to the customers through

effeclive and efficient execution of transactions.

The board of directors acknow

: ledges its responsibility for establishing, monitoring and communicati i
Rk afil Contea el g g icating appropriate

The: company has exposure to significant risks which are under control.
'l) Regulatory (capital adequacy, legal, accounting and taxation)
_l'i‘) Business environment (reputation and strategic)
i)  Operational (people, information lechnology and intemal control processes)

iv)  Market (Equity Prices, interest rate and currency); and
V)  Liquidity

i) New Standards, amendments, interpretations adopted by

Stam':llard Effective Date  |Contents
Definition of Malerial (Amendments|1 January 2020 [The new definition states that “information is material if
to IAS 1 and 1AS 8) omitting, misstating or obscuring it could reasonably be
expected to influence decisions that the primary users of
general purpose financial statements make on the basis
of those financial statements, which provide financial
information about a specific reporting entity.

By including the concepl of ‘obscuring information’ in the
new definition, the IASB intends to address concerns that
the definition could be perceived by stakeholders to focus
only on information that cannot be omitted (material
Information), but not on why the inclusion of immaterial
information could potentially mislead the users of the
financial statements. The amendments explain that
information is obscured if it is communicated in a way that
would have a similar effect as omitting or misstating the
information.

The amendments include examples of circumstances that
may result in material information being obscured.
Material information may be obscured if information
regarding a material item, transaclion or other event is
scattered throughout the financial statements, or,
disclosed using a language that is vague or unclear.
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Il) New and amended standards Issued and effective but not adopted by the Company

The following standards have been issued and are effective but are not relevant to the Company.

Standard Effective Date

IFRS 1 -First time Adopters: Deletion of short-term exemptions|1 January 2018
for first-time adopters

Transfers of Investment Property (Amendments to IAS 40) 1 January 2018

Prepayment  Features  with Negative =~ Compensation|1 January 2019
(Amendments to IFRS 9)

Long-term Interests in Associates and Joint Ventures|1 January 2019
(Amendments to IAS 28)

:;[asn1Amendment, Curtailment or Settlement (Amendments to|1 January 2019
9)

ili) New Standards, amendments, Interpretations Issued but not yet effective.

A numper of new standards and amendments to slandards and Interpretations are effective for annual periods
beginning after 31 December 2020, and have not been applied in preparing these financial statements.
Management is yet to assess the effect of the following standards on the financial statements of the Company.

IFRS 9- 'Expected Credit Loss', issued January 2016 ( Effective date: December 2020, for Non public
entities.)

The new expected credit loss model establishes 3 stage Impairment model, based on whether there has been a
significant increase in the credit risk of a financial asset since its initial recognition. These 3 stages determine the
amount of impalrment to be recognized as Expected Credit Loss at each reporting date. This means that an entity
needs to understand the significance of credit risk and its movement since its initial recognition. Financial assets
on which ECL will apply includes (1) debtors (2) loans given to group companles / inter corporate loans (3) any
debt investments (4) loan commitments (5) financial guarantee contracts, (6) lease receivables,

Other amendments and standards are not deemed to be relevant to the transactions of the Company.

iv) Other standards and amendments that were issued but not yet effective and are not relevant to the
Company.

The following standards have been issued but are not relevant to the Company.

Standard Effective Date
IFRS 17 Insurance Contracts 1 January 2021

The IASB issued 'Reference to the Conceptual Framework|1 January 2022
(Amendments to IFRS 3)' with amendments to IFRS 3
'‘Business Combinations' that update an outdated reference
in IFRS 3 without significantly changing its requirements.

Annual Improvements to IFRS Standards 2018-2020'. The|1 January 2022
pronouncement contains amendments to four Iniernational
Financial Reporting Standards (IFRSs) as result of the
IASB's annual improvements project.

Early adoption of standards and interpretations

The Company has not adopted any early adoption standards or interpretalions during the year.

27



International Packaging Industries of Nigeria Plc
Annual report and financlal statements
for the year ended 31 January 2024

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2024

5. Revenue
31Jan-24  31-Jan-23
#'000 N'000
Sales - Packs, labels & stickers 86,011 173,889
Sales - Boxes 37 37
Sales - Exercise Books 216 %
Sales Discount - (5.848)

86,264 168,079

6. Other income
31-Jan-24 31-Jan-23

H'000 H'000

Facility Fee Income 13,223 9,306
Rental Income 115,121 81,212
Scrap Paper/iron 624 1,601
Finance Income 3,773 541
Others Income 80 85
132,822 92,745

7. Cost of sales
31-Jan-24  31-Jan-23

H'000 K'000
Direct Materials 47,954 121,675
Direct Labour 15,672 28,747
Overheads - Depreciation 7,366 7,804
Overheads - Oll & Diesels 7,055 5114
Overheads - Electricity 1,671 435
Overheads - Insurance Expenses 30 -
Overheads - Repairs & Maintenance 5511 4,895

85,259 168,671

Prior year's presentation has been adjusted as a result of classification adjustments made in the current
year and in order to facilitate effective decision-making.

31-Jan-24 _ 31-Jan-23

%°000 H'000
8a. Administrative and general expenses

Advertising Expense 745 41
AGM Expenses 1,320 493
Annual & sitting allowances 18,991 5,105
Audit & Accountancy fees 1,330 1,200
Bank Charges 456 364
Cleaning expenses 634 1,105
Commissions and Fees Expense 6,698 6,992
Depreciation 3,383 1,634
Directors Training 25 605
Electricity 1,671 435
Entertainment 623 325
Fuel expenses 2,263 1,683
Gratuity 1.534 1,464
Ground Rent - WEMABOD 100 380
Impairment Expenses 1,933 7,916
Insurance expenses 436 -
Professional fees 5,776 3,547
Licences & permils 2,926 1,281
Medical expenses 1,266 540
Office Supplies Expense - 8
Other Office Expense 785 4,559
Penalty Charge 1,083 -
Marketing Expenses 173 345
Printing & Stationery 361 182
Repairs & maintenance 3,299 6,146
Salaries & Wages 29,681 14,070
Registrars 19 62
Security expenses 2,666 1,670
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Adminlstrative and gonoral oxponsos cont'd

Stafl Training

Stafl Welfare
Subscription/Annual Dues
Telephone & Internat Charges
Transport/Travelling
Pension-Employers Contribution
Software Expensos
Amortisation

Total adminlstrative and goneral oxpensos

31-Jan-24  31-Jan-23

W'000 H'000
356 317
3,266 403
549 222
499 530
1,798 487
2,133 841

95 -

300 -
99,211 04,003

Prior year's presentation has been adjusted as a rosull of classification adjustiments made In the current

year and In order to facilitate offective declslon-making.

8b. Net financo costs

Finance Income
Exchange paln/(loss)
Total finance Incoma

31-Jan-24  31-Jan-23
K000 K000
132 -
132 -

The exchange gain occurs due 1o the translation of the domicillary account balance ulilizing the Central

Bank of Nigerla's exchange rate as of tho reporting dalo.

9. Profit before Income tax

(a) Profit before income tax is stated after charging:

Depreclation
Employee benefit expense
Auditor's remuneration

(b) Directors and employees

(1) Employee cosls during the year comprise;

Wages and salaries
Other payroll costs
Pension costs

10. Earnings per share

(2) Basic and diluted earnings per share

The calculation of basic earnings per share has been based on the following:

Earnings altributable to equity owners
Number of ordinary shares
Eamings per share - Basic (k)

31-Jan-24 _ 31-Jan-23
#'000 W'000
10,749 9,438
54,374 46,382
1,330 1,200

31-Jan-24  31-Jan-23
#'000 #'000
43,675 41,516
6,888 2,724
3,811 2,142
54,374 46,382

31~Jan-24  31-Jan-23
H'000 #'000
23,461 20,079
40,000 40,000
59 50
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11. Taxation
(a) Income tax expense
The tax charge for the year has been computed after adjusting for certain tems of expenditure and
31Jan-24 _ 31-Jan-23

Current tax sxpense: ¥'000 H'000

Company Income tax 7.021 4,901

Tertiary education lax 3 '
7.021 4.801

Doferred tax exponso:

Origination and raversal of temporary differences 4,266 2,210

Tax expense from continuing oparations 11,286 711

(b) Reconcillation of effoctivae tax rates
Tho tax on the company's profit before tax differs from the theoretical amount as follows:

31-Jan-24 31~Jan-23

% K000 % K000
Profit before Income tax 34,748 27,190
Incomo tax using the statutory tay rate 20.0% 5,623 20.0% 4,901
Minimum tax 0.25% - 0.25% 0
Effect of:
Impact of tertiary education tax 3.00% 1,397 3.00% -
Tax oxempt Incoma - =
Non deductible expenses - =
Temporary difference 30.0% 4,266 30.0% 2,210
Total income tax expense in Income 11,286 7,111

The charge for taxation is based on the provisions of the Companles Income Tax Act, 2020. Tertiary
education tax charge is based on the provisions of the Tertiary Education Trust Fund Act 2011,

(c) Movement In current tax liabllity
31-Jan-24 31-Jan-23

1000 K000
Balance, beginning of year 10,070 5,169
Charge for the year 7,021 4,801
Payments during the year (855) -
Pravision no longer required (9,215) -
Balance, end of year 7,021 10,070

The provision has been obviated due to the completion of the IFRS audit conducted. Therefore, an
agreement was reached to settle the current tax liability with a payment totaling K855,000.

(d) Deferred taxation:

The movement in deferred taxation is as analysed below:

At 1 February 298,140 295,931
Provision/(vrite back) during the year 4,266 2,210
At 31 January 302,406 298,140
12. Investment property 31-Jan-24  31.Jan-23
®'000 H'000
Balance as at 1st February 1,917,584 1,917,585
Depreciation - -
Increase in fair value during the year - -
Balance as at 31 January 1,917,584 1,917,584
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14,

15a.

15b.

16.

17.

18.

Intangible Asset

Cost:
Cost at 1 January
Addition

Amortization:

Accumulated amortization at 1 January
Amortization for the year

Net Intangible assets

Trade and Other Recelvables

Trade receivables
Impairment allowance

Staff receivables

Wht Receivables

Other Receivables

Due from related parties

Impairment on related party receivables

Impairment on related party receivables

Opening balance
Additional provision

Closing balance

Inventories
Inventories

Prepayments
Current prepayment comprises:

Prepaid Expenses
Prepaid insurance
Total current

Cash and cash equivalents

Cash at bank
Cash at hand
Cash and cash equivalent

31-Jan-24  31Jan-23
®'000 ~'000
800 -
800 -
300 -
300 -
500 -
31-Jan-24  31-Jan-23
§'000 #'000
11,057 25,290
(7,436) (7,916)
3,621 17,374
810 600
3,910 3,900
11,011 9111
128,514 128,514
(128,514) (128,514)
19,352 30,985
31-Jan-24  31-Jan-23
®'000 #'000
128,514 126,524
- 1,991
128,514 128,514
31~Jan-24  31-Jan-23
#'000 ®'000
36,401 19,701
36,401 19,701
31~Jan-24  31-Jan-23
¥°000 #'000
299 -
155 =
454 -
31-Jan-24  31-Jan-23
®'000 #'000
223,310 35,337
121 44
223,431 35,382

There was no restriction on the Company’s cash and cash equivalent as at year end.
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TOR YHE YEAR ENDE D A1 JANUARY 2024

0. Share eapiial

’ Malan-24  M-Jan-23
(") Authorised, B ] '

000 w000
40,000,000 ordinary wharos of N1 pach 40,000 40,000
Ixnuod and tully allottad:
40,000,000 ordinary sharos of N1 each A0,000 40,000

20. Retalned sarmnings
___M~an24  31-Jan-23

w000 WO000
ALY Fabruary 15671473 1,667,079
ProfitLows) retained for tha yonr 23,401 20079
Adjustment ta retained aamings 14,764 (30,015)

AL January 1,605,350 1,657,143

21, Deterred Income-Rant
Ji-Jnn_-gi IM-Jan-23

W000 Woo0
Beginning of year 54,395 91,362
Receipt dunng the year (54,395) (91,352)
Eamed duting the year 260,027 54,395
End of yoar 260,027 54,395

2Ma. Deferred Income-Facility Fea
31-Jan-24 31-Jan-23

W000 w000
Baginning of yoar 1,416 2651
Receipt during the yoar (1.416) (2,661)
Eamed dunng the yoar 1.3 1416
End of year 1,384 1,416

21b. Deferred Income
J1-Jan-24 31-Jan-23

W'000 w000
Total balance 262 311 556811
Current portion 4 .
Non-current portion 149,931 35,719

22. Dividend Payable
31Jan-24  31Jan-23

K000 K000
Beginning of year 19,546 10,000
Prior year dividend declared - 9,546
Payment dunng the year (3.980) -
End of year 15,566 19,546

23. Trade and other payables
31Jan-24  31Jan-23

K000 N'000
Trace Payables 1,510 9,505
Other Payables 20,473 18,758
Accrued Audlt feo 1,288 1,700
PAYE Payable 814 233
VAT Payabie 1,047 31,144
WHTY Payabtle 800 -
Pension Payable 998 225
Gratuny Payadle 333 1,181

27,264 62,751

Prior year's presentation has boen adjusted as a result of classification adjustments made in the current
year and in order to facilitate effectivo docision-making.
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24. Financial risk management
Financial risk factors
The Company Is exposed to the following risks from its use of financial instruments:
(1) Credit risk
(i)) Liquidity risk
(iii) Market risk

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework.

The Company's risk management policles are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and in the
Company's activities.

Financial assets of the Company include cash at bank and in hand and trade and other receivables. Financial
liabilities of the Company include Bank overdrafls, short term loans and trade and other payables.

() Credit risk
Credit risk arises when a failure by counter parties to discharge their obligations could reduce the amount of
future cash inflows from financial assels on hand at the reporting date. The Company has no significant
concentration of credit risk. The Company has policies in place to ensure that services are rendered to clients
with an appropriate credit history and monitors on a continuous basis the ageing profile of its receivables.

Cash balances are held with high credit quality financial institutions and the Company has policies to limit the
amount of credit exposure to any financial institution.

Exposure to credit risk

The carmrying amount of financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the reporting date was:
31-Jan-24  31-Jan-23
H'000 &'000
Trade and other receivables 19,352 30,985

As the Company deals with a number of customers, management believes that the risk of credit
concentration for a particular customer or with few customers is limited.

The ageing of trade receivables at the reporting date was:
31-Jan-24  31-Jan-23

From invoice date: #'000 H'000
0 - 90 days 3,589 3,595
81 and above days 7,468 21,695

11,057 25,290

(ii) Liquidity risk
Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An unmatched
position potentially enhances profitability, bul can also increase the risk of losses. The Company has

procedures with the object of minimizing such losses such as maintaining sufficlent cash and other highly
liquid current assets.
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(i)

The following are the contractual malurities of financlal liabllities, Including estimated Interest payments and

excluding the impact of nolling agrooments:

Carrying 1 yeor Over1
amount Total or less year
HW'000 §'000 1000 #'000
At 31 January 2024
Trade and other payables 27,264 27.264 27,264 -
27,264 27,264 27,264 -
At 31 January 2023
Trade and other payables 62,751 62,751 62,751 <
62,751 62,751 62,751 -
Market risk

Mnrﬁel risk is the risk that changes in market prices, such as foreign exchange rates, interesl rates and
equity prices will affect the Company’s income or the value of its holdings of financial instruments.

Currency Risk

The Company is exposed to currency risk on sales, purchases and borrowings that are denominated in a
cumency other than the respective functional currencies, primarily the Naira (N).

In respect of monetary assets and liabllities denominated in foreign currencies, the Company's policy is to
ensure that its net exposure is kept to an acceptable level by buying or selling foreign currencies at spot rates
when necessary to address short-term imbalances.

Interest rate risk

Interest rate risk Is the risk that expenditure or the value of financial instruments will fluctuate due to changes
in market interest rates. Borrowings issued al variable rates expose the Company to cash flow interest rate
risk. Borrowings issued al fixed rales expose the Company to fair value interest rate risk. The Company’s
management monitors the interest rate fluctuations on a continuous basis and acts accordingly.

At the reporting dale the interest rate profile of interest-bearing financial Instruments was nil.

31-Jan-24  31-Jan-23

§°000 §'000
Varnable rate instruments

Financial liabilities = :

Sensitivity analysls

A 100 basls point strengthening of the Naira against the following cumrencies at 31 January would have
increased/(decreased) profit or loss by the amounts shown below. This analysis assumes that all other
variables, in particular interesl rates, remain constant. The analysis is performed on the same basis for 2023.

31-Jan-24  31-Jan-23

N'000 ®R'000
Variable rate instruments < p
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A 10 percent weakening of the Naira against the above currencles at 31 January would have had the equal
but opposite effect on the above currencies to the amounts shown above, on the basis that all other variables
remain constant, In each of the above cases tho impact on equity would be the same values as the above
amounts,
31-Jan-24  31-Jan-23
#°000 #'000

- -

Variable rate Instruments

Capital management

The Company manages ils capital to ensure that it will be able to continue as a going concern while
Increasing the retum to owners through the strive to improve the debt to equity ratio.

The Company's management follows the policy of providing a firm capilal base which allows supporting the
trust of shareholders, creditors and market and ensuring fulure business development.

In relation to capital management, the Company’s objeclives are as follows: mainlaining the Company’s
ability 1o adhere lo the going concem principle in order to provide income for shareholders and benefits to

other interested parties, and also maintaining the oplimal capital struclure with the purpose of ils cost
reduction.

Market risk
Market risk management are measured using senstivity analysis and therefore
31-Jan-24  31-Jan-23

®’000 #'000
EBITDA
Long term loans
Total amount of borrowings - =
Cash and cash equivalents 223,431 35,382
Net debt 223,431 35,382
Share capltal 40,000 40,000
Retained eamings 1,695,358 1,557,143
Revaluation reserve 2,034,653 2,034,653
Total equity 3,670,011 3,631,796
Total amount of equity and net debt 3,446,580 3,596,414
Financial leverage coefficient 6.48% 0.98%
ProfiV(Loss) for the period 23,461 20,079
Income tax (11,286) 7111
EBIT (Eamings before interest and income tax) 12,175 27,190
Depreciation & Amortisation 11,049 9,438
EBITDA (Eamings before Interest, income tax, depreciation and amortizalion) 23,224 36,628
Net DebVEBITDA -962% -97%

During the year there were no changes in approaches to capital managementl. The Company is not subject to
any extemal regulatory capital requirements.
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25,

U

26.

U

(i)

Related party Information
Parlles are considered o be related if one party has the ability to control the other party or exercise
Influence over the other party In making financial and operational decisions, or one other party conlrols

both. The definition includes parents company, subsidiaries, associates, and joint venlures, as well as key
management personnel.

Recelvables from related partios

Receivables represents among other things, amounts due from the rent of the company's office space by a

director-owned enlity at the rate of N5.604m per annum, facllity fees for the office space and other
amounts due from the direclor.

31-Jan-24 31-Jan-23

¥'000 #'000

Key management personel 128,514 128,514
Impairment provision made relating to recelvables from director (128,514) (128,514)

Key Management Personnel
The Company’s key management personnel, and persons connecled wilh them, are also considered 1o be
related parties. The definition of key management includes the close members of family of key personnel

and any enlity over which they exercise conlrol. The key management personnel have been identified as
the execulive and non-executive directors of the Company.

Key management personnel compensation for the period comprises:

Name Deslignation
Mrs. Ifeyinwa Essien-Akpan
Mrs. Labake Babalola

Mr. Awakan Boluwade

Mrs. Yetunde Oladunjoye

Managing Director

Head of Account

Marketing Manager

Senior Manager Business Development

Remuneration of key management personnel

The compensation paid or payable to key management for employee services is shown below:

31-Jan-24 31-Jan-23
N'000 N'000
Salaries and other short-lerm benefils 19,472 12,016
Termination benefits - -
19,472 12,016
Chairman and directors' remuneration
31-Jan-24 31-Jan-23
Fees paid §°000 §'000
Chairman 4,185 900
Emolument pald to Managing director “ 12,470 9,776
The directors' remuneration shown above includes:
Managing director 12,470 9,776
Highest paid direclor 12,470 9,776
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(a)

(b)

27.
(a)

(b)

28,

29,

30.

The table below shows the number of Directors of the company whose remuneration excluding pension
contributions (in respect of services to the company) fell within the bands slated below:

Directors 31-Jan-24 31-Jan-23
Number Number
1,000,001 - 4,999,999 G 3
Above 5,000,000 1 !
1 1
Employee 31-Jan-24 31-Jan-23
The average number of persons employed during the year was: Number Number
Management Staff 4 2
Senior staff ) !
7 3

The number of employee in receipt of emoluments (excluding allowances) within the following range were:

31-Jan-24 31-Jan-23
Number Number
1,000,000 - 3,000,000 7 2
3,000,001 - 5,000,000 2 =
9 2

Guarantees and other financlal commitments
Contingent liabilities

There were no contingent liabilities as at the end of the year under review.

Capital commitments
The Company had no authorized or contracted capital commilment as at year-end.

Events after the reporting date

There are no significant events after the reporting date which could have had a material effecis on the
state of affairs of the company as at 31st January 2023 thal have not been adequately provided for or

disclosed in the financial statements.

Comparatives

Where necessary, comparative figures have been adjusied to conform with changes in presentation in the
current period.

Provision of other services

Neither AJ&E Chartered Accountants nor ils related parties provided any non-audit service to the client
during the year under review.
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Revenue
Other Income

Loas, Cost of Bought In goods and servicos
Forelgn

Local

Value Addad

Applied as follows;

Employoos
Solaries & Wages

Government

- Taxes

Provider of capltal

- Dividend for tho yoar

Retalned In the Business
To malntain and replace:;

= for replacement of property, plant & equipment

To reserves

NOTE: "Value Added" re
and its employees' effo

31-Jan-24 % 31-Jan-23 %
N'000 #'000
86,264 168,079
132,054 02,745
(125,230) 179,956
03,088 100.0 80,868 100.0
50,663 53.8 44,240  54.7
0,216 0.8 7,111 8.8
10,749 11.4 0,438 11.7
23,461 25,0 20,079 24.8
93,988 100.0 80,868 100.0

presents the additional wealth which the comp

rs. This stalement shows the allocation of I
providers, government and that retained for future creation of wealth,

any has been able to create by its own
'at wealth amongst employees, capital
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FIVE-YEAR FINANCIAL SUMMARY
YEAR ENDED 31 JANUARY 2024

31-Jan-24 31-Jan-23 31~Jan-22 31-Jan-21_ 31-Jan-20
N'000 N'000 N'000 N'000 N'000

Assets
Investment property 1,917,584 1.917,584 1,917,684 1,917,684.32 5,876.44
Property, plant and equipment 2,088,855 2,074,464 2,079,675 2,084,040 106,274
Intangible Assot 500 - - . £
Current assots 270,639 86,087 83,252 43,335 138,900
Net assots 4,284,578 4,078,115 4,080,511 4,044,050 251,050
Equity & liabllities
Share capital 40,000 40,000 40,000 40,000 40,000
Genoral reservo 1,595,358 1,657,143 1.667,079 1,669,059 78,773
Revaluation reserve 2,034,653 2,034,653 2,034,653 2,034,653 .
Current liabilities 162,230 112,460 82,661 53,660 61.204
Non-current liabilities 452,337 333,859 356,118 347,587 70,983
Shareholders* tund 4,284,578 4,078,115 4,080,511 4,044,059 251,050
Statement of profit or loss
Revenue 86,264 168,079 144,805 42942 3790
Profit before taxation 34,748 27,190 14,090 1,809,849 12,072
Taxation (11,286) (7,111) (267,445) (5,236) 806
Profit after taxation 23,461 20,079 9,308 (252,455) 1,804,613
Other comprehensive income - - - 2,034,653 i
Total comprehensive income 23,461 20,079 9,308 1,782,198 1,804,613
Number of ordinary shares of N1 each 40,000 40,000 40,000 40,000 40,000
Eamnings per share 59 k 50 k 23 k 23k 4,455 k
Dividend per share 0k 25k 20k 20k -
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